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Highlights of this Issue 


National Transportation Week Gets Massive Support at Hearing 


Chairman of House commerce committee, repre- 
sentatives of Associated Traffic Clubs of Amer- 
ica, National Industrial Traffic League, Trans- 


portation Association of America, Association of 
American Railroads and American Trucking As- 
sociations join in plea for ‘NTW’ designation. 


Page 15 


President Asks $20.5 Million for ICC, Preservation of Travel Tax 


Amount asked in budget for fiscal year 1961 for 
ICC is $850,000 above that appropriated for cur- 
rent year. President requests Congress to con- 
tinue excise taxes, including the 10 per cent tax 
on cost of travel, due to drop to 5 per cent on 
July 1. Also recommends charges for special 


services of government, that gasoline and avia- 
tion fuel taxes be increased, that new tax be 
levied on jet fuel, and that postal rates be in- 
creased. Senator Magnuson introduces resolu- 
tion asking an extension of one year to complete 
transportation policy study under S. Res. 29. 


Pages 23 and 55 


Merger of Five Rail ‘Ops’ Proposed; Two Unions Studying Idea 


Brotherhood of Railroad Trainmen and Brother- 
hood of Locomotive Firemen and Enginemen ap- 
point committees to study, for their groups, pro- 


posal of BLFE president, made at BRT meeting, 
that rail operating unions merge. BRT delegates 
adopt formula for retirement age of officers. 


Pages 33 and 39 


Atlantic States Advisory Board Has Forward-Looking Program 


At shipper board’s annual meeting in nation’s 
capital, piggyback is subject of panel discus- 


sion, four resolutions are adopted, and broad, 


well-planned, well-financed program to combat 
freight loss and damage problem is suggested. 
D. H. Smith succeeds R. C. Avery as president. 


Page 34 


CAB Requests Economic Regulatory Power Over Contract Carriers 


In addition to this new request for legislation, 
Civil Aeronautics Board, in annual report to 
Congress, asks for wider jurisdiction over foreign 


airlines, clarification of its power to grant ex- 
emptions from regulation, and clearer authority 
to consolidate pending proceedings. 


Page 53 


ICC Affirms It Has No Jurisdiction Over Liability Limit Rules 


On reconsideration in proceeding in which rail- 
roads and motor carriers proposed general re- 


ssue consists of 2 parts, of 


which this is Pari |. Part 


leased rates rules, Commission again concludes 
it has no power to authorize that type of rule. 


Page 88 
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still another railroad acquires 


COVERED HOPPERS WITHOUT INVESTMENT! 


By leasing a sufficient number of covered hop- 
per cars, you can protect your full share of the 
available traffic. This can be done without 
capital investment. Cars can be maintained 
by lessee, if so desired. 

Like The Akron, Canton & Youngstown 
Railroad, you can secure these cars under an 
attractive lease arrangement. You can have 


prompt delivery and assure yourself of a con- 
stant car supply. Keep your shippers satisfied, 
and remember North American offers all types 
of cars for leasing and will build to your own 
specifications. 

Let us show you what the figures indicate 
on costs of purchasing new cars compared 
with leasing. 


for full information phone, write or wire 


NORTH AMERICAN CAR CORPORATION 


231 South La Salle Street, Chicago 4, Illinois * Telephone Financial 6-0400 


Remember, if it's NEW, it's NORTH AMERICAN 
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“Service to customers comes 
first with me,” says Paul P. Davis, 
McLean President. 
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Handy Wall Chart 


Shows points served to and 
from your nearby terminal. 
Folds to 814” x 11”, and is 
punched for 3-ring binder. For 
your copy, just write McLean 
Trucking Company, Dept. A, 
Box 213, Winston-Salem, N.C. 


“McLean and Hayes have your interests 


at heart 


OMRON ARN Ne SaaNNRaREe 


in every phase of the operation!” 


All of us at McLean Trucking Company and 
Hayes Freight Lines could not be more seri- 
ous, Or more sincere, when we say, “Service 
to customers comes first with me!” This phrase 
illustrates our realization that we owe our very 
existence to your approval of our “brand” of 
transportation service. Whether your traffic 
involves truck loads or small LTL shipments, 
we exert every skill and talent we have ac- 
quired and developed in more than a quarter of 


<Q 


M-LEAN 


a century in the trucking business to provide 
the kind of transportation you need and want. 


Along the Eastern Seaboard, in the Central 
States and the Midwest, McLean and Hayes 
are anxious to serve you. There’s a nearby 
terminal, staffed with qualified people who 
have your interests at heart. Put their “know- 
how” to work on your transportation require- 
ments. If you need information from my desk 
at any time, at the McLean general offices in 


Winston-Salem, I would be delighted to hear 
from you. 


McLEAN TERMINAL CITIES 


Akron, Ohio* 
Albany, N.Y. 
Anderson, S.C. 
Asheville, N.C. 
Atlanta, Ga. 
Augusta, Ga. 
Baltimore, Md.** 
Boston, Mass. 
Bridgeport, Conn. 
Brooklyn, N.Y. 
Burlington, N.C. 
Charleston, S.C. 
Charleston, W.Va. 
Charlotte, N.C. 
Chicago, Ili.°* 
Cincinnati, Ohio** 
Cleveland, Ohio* 
Columbia, S.C. 
Danville, Va. 
Detroit, Mich.* 
Durham, N.C. 
Evansville, Ind.* 
Fayetteville, N.C. 
Greensboro, N.C. 
Greenville, S.C. 
Hartford, Conn. 
Hartsville, S.C. 
Hickory, N.C. 
Huntington, W.Va. 
Indianapolis, Ind.°** 
Jersey City, N.J. 
Kinston, N.C. 
Lexington, Ky.** 
Louisville, Ky.** 
Lynchburg, Va. 
Memphis, Tenn.* 
Nashville, Tenn.* 
New Brunswick, N.J. 
Newburgh, N.Y. 
New York (Manhattan), N.Y. 
Norwich, Conn. 
Paducah, Ky.* 
Peoria, \1i.* 
Philadelphia, Pa. 
Pittsburgh, Pa.* 
Providence, R.1. 
Richmond, Va.** 
Roanoke, Va. 
Rocky Mount, N.C. 
St. Louis, Mo.° 
Savannah, Ga. 
Shelby, N.C. 
Spartanburg, S.C. 
Springfield, Ili.* 
Springfield, Mass. 
Toledo, Ohio* 
Washington, D.C.** 
Wilmington, N.C. 
Winston-Salem, N.C. 
Worcester, Mass. 
Winchester, Va.° 


*Hayes Division Terminal 


** Joint McLean-Hayes Division 
Terminal 


To find us fast, 
see “Motor Freight” 
or “Trucking” in 
the Yellow Pages 


for 


1 
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r MPR h A DIVISION 
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GENERAL OFFICES, BOX 213, WINSTON-SALEM, NORTH CAROLINA | service,call 
L _.j | your nearby terminal today! 
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THESE ALL-IMPORTANT 


SERVICES 


ARE YOURS WHEN YOU USE GENERAL AMERICAN’S AIRSLIDE® CARS 


Testing Service—General American will pre- 
test your product to determine handling character- 
istics. Tests conducted in General American’s 
laboratories will assure the most efficient bulk han- 
dling of your product. 


A fleet of cars is provided by General American for 
full scale road test operation when laboratory re- 
sults indicate that your commodity’s flow proper- 
ties are marginal. 


Supervisory Service—General American will fur- 
nish experts to supervise your initial unloading. These 
specially-trained men are there to insure maximum effi- 
ciency of your unloading operations. 


Maintenance Service—General American mainte- 
nance assures maximum “‘in-service’”’ mileage for your 
Airslide Cars. A nation-wide network of maintenance 
shops is staffed by skilled technicians to keep your 
cars rolling. 


Airslide® & Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


In Ca 


135 South LaSalle Street * Chicago 3, Illinois 
nada: Canadian General Transit Co., Ltd., Montreal 


Offices in principal cities 
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Editorial 


Light From ICC on 


O THE LITERATURE pertaining to the elements that 
enter into the making of rates for transportation serv- 
ices, important additions have been made within the last 
week. Reference is made here particularly to a fat pub- 
lication put out by the Commission’s Bureau of Transport 
Economics and Statistics and designated as statement No. 
5912 (November, 1959), “Value of Service in Rate Mak- 
ing,” and to a decision by the Commission, division 2 (the 
subject of a news article elsewhere in this issue), in I. and S. 
M-11248, Tobacco—N.C. to Central Territory, embracing 
I. and S. No. 6867, Tobacco—From Kentucky, North Caro- 
lina and Virginia. 

The statistical bureau’s research report concerning value- 
of-service considerations comprises about 420 mimeographed 
pages. The bureau cautions that “the Commission does not 
necessarily accept any policy statements contained in the 
report as its official view.” 

Well, the Commission ordinarily is careful not to com- 
mit itself to any policy statement that might be formulated 
by one of its bureaus; you have to have safeguards against 
“tail-wagging-the-dog” accusations. The bureau sees what it 
regards as a dangerous tendency, in the carriers’ competitive 
battle for traffic, to cut rates to or below out-of-pocket cost 
levels. Interestingly, division 2, in its report on the two 
tobacco-rate suspension cases, finds cause for alarm in a 
situation in which the proposed reduced rates of the trucks, 
on the one hand, and the railroads, on the other, would 
still be “‘on a compensatory level.” 


We anticipate that frequent citations of this report by 
division 2 will be made in future discussions of the effect 
of the 1958 amendment to section 15a of the interstate 
commerce act, the so-called “rule of rate making,” on rate 
adjustments by competing modes of transport. 


N its value-of-service study, the ICC statistical bureau 

says that ‘‘when consideration is given to the viewpoint 
of value to the shippers, it will be seen that value of service 
will have a continued place in rate making.” The bureau 
mentions “established groupings and differentials, such as 
those on coal”; equalized or differentially related export 
and import rates; combinations of rates over gateways and 
equalization or transit arrangements, and relations between 
rates on raw materials and on products manufactured there- 
from, and it comments that “any major revision of rates 
of the different types described might well lead to dis- 
location of established channels of trade and to serious shifts 
in the points of production of the involved commodities.” 


Developing the theme of its concern about over-emphasis 
on cost considerations in rate making, the statistical bureau 
say that the question of what the service is worth to the 
shipper bears on the problem of carrier competition and that 
“much of the current discussion of competition appears to 
assume that rates alone are controlling in the selection of 
the carrier to be used.” It advises against overlooking “the 
monetary importance of service features,” noting that motor 
carriers, because of service features, “often handle traffic 
at rates much higher than the competitive rail rates.” It 
warns that “rate reductions to out-of-pocket cost levels 
to meet carrier competition, unless compensated for by 
increased traffic, may deprive carriers of revenues to the 





Rate-Making Factors 








extent of endangering the solvency of individual carriers 
or of the transportation system as a whole.” 


In the tobacco-rate suspension cases, division 2 had 
before it, as indicated earlier herein, a rate fight between 
trucks and railroads. Motor carriers proposed a commodity 
rate reduction; railroads protested and proposed, likewise, to 
reduce their rates, but said the rates they proposed would be 
canceled if the assailed motor rates were found unlawful. 
The rail rate-cut proposal was protested by the motor carriers. 
Both rail and motor carriers, division 2 said, were in accord 
with construing section 15a(3)—the 1958 amendment— 
to mean that the Commission might not impede the es- 
tablishment by either mode of reduced rates solely to pro- 
tect the traffic of the other. Division 2 said the evidence 
clearly indicated that “the rates proposed by both the 
rail and motor respondents would be compensatory; that is, 
that they would yield revenue in excess of transportation 
costs.’’ It was also clear, it said, that “if we were to approve 
the proposed motor rates without also approving the pro- 
posed rail rates, a substantial diversion of traffic from the 
latter would occur.” 


T had been “implied” in the instant proceeding, said divi- 

sion 2, that where proposed reduced rates were on a 
compensatory level, especially where they were above full 
cost, they should be permitted to take effect, regardless of the 
net revenue effect on the proponents thereof or on car- 
riers generally. 

“We believe,” it said, “that such a viewpoint, especially 
with respect to high-grade traffic, is too narrow and out of 
harmony with the national transportation policy. Followed 
to its logical conclusion, it would gradually and inevitably 
result in a leveling downward of the rates generally on high- 
grade, heavy-volume traffic, from which most carrier profits 
are derived, to a point where they would cease to yield more 
than out-of-pocket cost. The effect would be to unnecessarily 
dissipate much-needed revenue that now enables carriers gen- 
erally to operate profitably, and the rail carriers in particu- 
lar to defray deficits which ensue from passenger-train and 
LCL services and from the transportation of many com- 
modities, including certain farm products, which do not move 
freely at rates yielding full cost.” 

Before concluding that the proposed rail and motor 
rates were not shown to be just and reasonable, division 
2 said: 

“Where, as here, carriers of competing modes of trans- 
portation propose reductions in their rates from levels not 
in excess of reasonable maximum rates for the sole purpose 
of attracting regulated traffic one from the other, and the 
only result thereof to the respondents would be a net revenue 
loss for all the carriers concerned, the proposals constitute 
a destructive rate war which this Commission is empowered to 
avert. Any different conclusion would serve to impair, rather 
than foster, sound economic conditions in transportation 
and among the several carriers, and lead ultimately to large- 
scale dissipation of carrier revenues needed to preserve and 
maintain a national transportation system adequate to meet 
the needs of commerce and the national defense.” 

From where we sit, that looks like a potent argument 


against too much trimming of the regulatory powers of 
the ICC. 
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A new chapter in the story of Americafastes 





We are pleased to announce the acquisition of 
Lancaster Transportation Co., Lancaster, Pa., and 
the inclusion of the Prucka Division of Inter- 
state System into the parent corporation. This 
consolidation offers to shippers using Interstate 
System the availability of extensive intra-state 
routes in Pennsylvania and the many advantages 
of a comprehensive single-line carrier operating 
from the Atlantic Seaboard to the Rocky Moun- 
tains. By temporary authority we operate Con- 
necticut Motor Lines, serving Connecticut, Rhode 
Island and all of Massachusetts. 


This extension of services and facilities and the 
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addition of skilled, experienced transportation spe- 
cialists has important implications for our cus- 
tomers. We now serve over 9,000 points in 24 
states through 72 company-owned terminals, with 
special emphasis on small shipments to small towns. 
And in America’s industrial heartland we move 
more freight than any other motor carrier in the 
country. 


We have the equipment, the facilities and the 
experience to give you the swift, safe, economical 
service you want. Your local Interstate System 
terminal is listed in the Yellow Pages. Call us for 
your next shipment. 
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tion spe- SERVICES WE PROVIDE— REGULARLY! 
our cus- ® COAST-TO-COAST. Guaranteed thru rates to or from West 

‘ Coast points os named in Rocky Mountain tariffs. Our West 
ts in 24 Coast carrier is Garrett Freightlines. 
als, with ® DIRECT TO IMPORTANT MARKETS. Economical traffic move- 
ll towns ment to nearly every crossroad on the map in America's 

. industrial heartland; direct, single-line. 
= mare *®LESS-THAN-TRUCKLOAD. Direct, single-line, time-tabled LTL 
pr in the service. It's fast and the most dependable in the country. 
® TRUCK DISTRIBUTION TARIFFS. A unique way to cover mul- 
tiple markets at less cost than applicable LTL rates. Pioneered TERMINALS — 72 

and the by Interstate System. AUTHORITY — 24 STATES 
onomical ®@ TIME SCHEDULE MERCHANDISE RUNS. Over 260 daily timed VEHICLES — 3,350 
‘ System departures and arrivals. Shipments leave on time, arrive ROUTE MILES — 23,013 
‘ on time, with clock-like precision. 
all us for EMPLOYEES — 4,200 


®PUERTO RICO. Direct service to and from Puerto Rico via 
Pan-Atlantic Steamship Corp. Sea-Land Service. 





LEGEND 
Terminal Points 
Interstate System 

Garrett Freightlines 


Irregular and off-route service to and from all points 
in shaded area. 


Canadian routes available through treaty agreements 
between Canadian and United States governments. 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. = 
No attention will be paid to anonymous communications or questions from non 


Loss and Damage— 


Continuing Orders to Carry All 
Shipments at Released Value Rates 


Question—Ohio 


A shipper has issued instructions to an 
originating carrier that all his ship- 
ments of pottery should be rated at the 
released value rate of not to exceed 
$20.00 per hundred pounds, with few ex- 
ceptions, and that he does not show any 
value on his bill of lading, unless the 
value is greater, at which time he shows 
the greater value. 

What is the carrier’s liability when 
there is damage and the shipment moves 
on a collect basis, and the consignee’s 
copy of the bill of lading shows no re- 
leased value and claim is filed by the 
consignee? 

What is the liability of the connect- 


In this column will be published answers to questions relating to traffic, of general reader interest. 


ing lines when they participate in such 
@ move, and show the released value on 
their freight bills (which they take from 
connecting line’s bill) and the lower rate 
is protected by all lines involved? 

If the carriers are liable for the full 
amount of the claim, should the orig- 
inating carrier be held responsible for 
any amount over and above the released 
value? 

Although the originating carrier is 
familiar with the shipper’s value, he 
apparently makes no attempt to place 
the released value on all copies of the 
bill of lading, as indicated above. 


Answer 


In its report in Baker & Co. v. Chi- 
cago, M. & St. P. Ry. Co., 109 I.C.C. 39S. 
and the cases cited therein, the Com- 
mission held that when the carrier 
knows that the shipper wishes to ship 
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at the released value rate, it is the car- 
rier’s duty to make the necessary entry 
in the bill of lading and, if he does not 
do so, any higher rate collected on the 
shipment is unreasonable. 


If the letter is in the hands of the 
carrier at the time a given shipment is 
tendered for transportation, it will place 
the carrier on notice that a released 
valuation shipment is being tendered, 
thereby placing on the carrier the duty 
to call the attention of the shipper to 
the released valuation provision and se- 
cure his signature to a proper bill of 
lading. Lafayette Granite Co. v. Boston 
& M.R.R., 123 I.C.C. 543. 


Regardless of the carrier’s duty, as 
mentioned above, the tariff requires that 
the declared value be shown in the bill 
of lading and the Commission has, on 
numerous occasions, held that when a 
notation is required to be placed on the 
bill of lading by the applicable tariff, 
the basis for charges in connection with 
such note may not be applied, unless 
the proper notation is placed on the bill 


of lading. Gus Blass Co. v. Powell Bros. - 


Truck Line, 53 M.C.C. 603. 


It is our opinion that, inasmuch as the 
applicable tariff requires the released 
valuation to be placed on the bill of lad- 
ing, but someone fails in this respect, the 
carrier is obligated to collect charges on 
the basis of the unreleased or higher 


A specialist in interstate transportation, who is a 


member of our special service department, will furnish references to regulations and decisions and will answer questions of application of tariff sched- 


vles and practical traffic problems. 
render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his work, nor d 
The right is reserved to refuse to answer any question that does not seem to be of general interest or that may appear to us 


unwise to answer or too complex for the kind of investigation herein contemplated. 


lo we undertake to 


HOW TO MAKE THE MOST OF THE ECONOMY AND 
EFFICIENCY OF RAIL TRANSPORTATION 


The gleaming “highways of steel” that span the nation comprise 


the most efficient and economical means known for transportation 
of freight—and experienced shippers know that they‘ll get the bes! 
results from rail transportation when they route their transcontinental 
shipments so as to avoid delay in congested switching districts. 
That's why for years shippers have been specifying via Peoria and 
P. and P. U. Ry. . . . fast and reliable interchange service between 


fifteen line-haul carriers is their assurance of fast, safe delivery to 
destination! 


SWITCHING CHARGES ABSORBED BETWEEN: Chicago & Illinois, Midland Ry.; Chicago & North 
ae Ry.; Gulf, Mobile & Ohio RR.; Illinois Central RR.; Nickel Plate Road; New York Central 
——: Pennsylvania RR.; Atchison, Topeka & Santa Fe Ry.; Chicago, Burlington & Quincy ” 

Island & Pacific Ry.; | Terminal RR.; Federal Barge Lines, Inc.; Minneapolis & Si. 
toon Ry. Peoria Terminal RR.; Toledo, Peoria & Western RR 


Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent « 


PEORIA, ILLINOIS 


January 
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THEN-\Famous American history 


A few months ago we put into 
operation an entirely new, up-to- age ine. hetwson EE 
the-minute, over-the-road tractor a ee eee 


Line was originally the southern 


fleet — a substantial investment eeeeey o Peansyivenie. 1 See 
lished between 1763 and 1767 by two 
for any company. But, this was English surveyors, Charles Mason and 


Jeren 

AND NOW The Mason and Dixon 
° lines is the nationally-known name of 

have been made, too. New high- “e 


one of America’s largest and most pre 
capacity trailers have joined the en Or 
fleet; new pick-up trucks are now 

in operation throughout most of 

the system; terminals are contin- 

ually being expanded; and a new, 

faster machine-accounting system 

is in operation. Actually, new 

improvements are made so often 

it is hard to keep up with all of 

them. But one thing you can be 

sure of — they are all made to 

provide you with a better, faster, 

more up-to-date service. Talk it 

over with your Mason and Dixon 

representative—a man especially 

trained in transportation know- 

how. 


not all — other improvements 


int 
© 19, 
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The m4 
MASON ...\ DIXON 
ae 
Now Jouung the North and Souin nee. 
General Offices: Kingsport, Tenn. 
Terminal at Richmond, Va.—one of 


26 modern terminals throughout 
the East and South. 
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rate and, in case of loss, is liable for the 
full amount of the loss. 


Weights and Weighing— 


Rate on Articles in Packages 

To Be Assessed on Weight of Package 
As Well As Contents Unless Otherwise 
Provided by Tariff 


Question—Alabama 


During September, 1958, we handled a 
shipment moving on a government bill 
of lading, which consisted of three trans- 
porter conex (containers), containing 
chairs, wooden, NOI, upholstered, SU, 
finished. The total weight of the ship- 
ment was 7,020 pounds. 

We rated this shipment under the 


“4 


SHIPMENTS ALL THE’ WAY 


provisions of item 43300 of National Mo- 
tor Freight Classification No. A-4, at a 
Class 175 less-truckload rate for chairs, 
wooden, etc. The U. S. General Account- 
ing Office has filed an overcharge claim, 
based on an audit of the government bill 
of lading. The General Accounting Of- 
fice claims the chairs weighed 2,550 
pounds and applied Class 175 rating, us- 
ing as authority item 43300 of the clas- 
sification. That office further claims the 
conex containers weighed 4,470 pounds 
and applied a Class 100 rating, using as 
authority item 19984 of National Motor 
Freight Classification No. A-4. 

We know of no provision which allows 
a shipper to separate the contents of a 
container from the container and rate 
each as a separate item. In this instance, 
two conex containers carried a lower rate 


General Offices 


i L $ 0 i FREIGHT 


FORWARDING CO. 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 
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than the contents. However, suppose the 
conex container carried a higher rate 
than the contents—we feel sure the 
claimant would not attempt to apply the 
same principle. 

We would appreciate the benefit of 
your findings. 


Answer 


Unless there is a legally published tar- 
iff provision to the contrary, the appli- 
cable rate on an article, when packed in 
a box, barrel, crate, or other container, 
is to be assessed on both the weight of 
the container and the contents thereof, 
and not only on the weight of the con- 
tents. Boxes, crates and other containers 
constitute, for rate purposes, integral 
parts of the shipments they enclose. 
Dunnage Allowances, 30 I.C.C. 538; Aetna 
Explosives Co. v. Pennsylvania R. Co., 52 
L.C.C. 173; and Southern Cotton Oil Co. 
v. Atchison, T. & S. F. Ry. Co., 194 I.C.C. 
216. 

Therefore, if the chairs were offered 
for shipment in conex containers, and it 
appears that they were, inasmuch as the 


total weight of the containers and their — 


contents is shown in the weight column 
in the bill of lading, and there is no tariff 
authority in Southern Motor Carriers 
Rate Conference tariff No 501, MF-I.C.C. 
No. 611, for using the net weight when 
computing charges, the rate on the chairs 
should be applied on the weight of both 
the chairs and the containers in which 
they were shipped. 


Loss and Damage— 


Offsetting Overages 
Against Losses 


Question—Ohio 


We would appreciate your opinion as 
to whether a delivering carrier can with- 
hold the returning of an overage on @ 
shipment when there is also a shortage 
in the same shipment. 

When the shipment in question was 
offered for delivery, there was found to 
be a shortage of one carton, as well as 
an overage of two pieces of a different 
article. The delivering carrier advised us 
of this situation, stating he had a claim 
from the consignee for the shortage and, 
since he had two pieces over, requested 
that we authorize the return of these 
two pieces and allow the consignee credit 
for the shortage. 

It is our opinion that, since the ship. 
ment was picked up and loaded by the 
origin carrier and the delivering carrie 
states there is a positive overage and 
shortage involved, it is the duty of the 
carriers to return to us, the shipper, the 
overage and settle the shortage for the 
consignee. 


Answer 


We can locate no case involving your 
problem. However, it is our opinion that 
the carrier may not offset losses with 
overages. 

Any overage the carrier may have is 
definitely not his property and should, 
under no circumstances. be treated 4s 
such. It is entirely possible that the 
overage is part of another shipment, a. 
if not, it must have been loaded in error 
at the shipping point. In either event it 
will not become the carrier’s property. 

If it is clearly established that the 
overage is the property of the shipper 
and not part of another shipment, the 
overage should be returned to the ship- 
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per and the claim for the shortage 
treated the same as any other claim for 
shortage, when there is no overage in- 
volved. 


Tariff Interpretation— 


L.T.L. Shipment Using 
Capacity of Truck 


Question—North Carolina 


Which is the correct basis—LTL or 
TL—for computing charges on a ship- 
ment of hula-hoops, between points in 
southern territory? 

It was determined by the National 
Classification Board that this commodity 
was covered by item 45105 of National 
Motor Freight Classification No. A-4, and 
rated Class 85 LTL and Class 55 TL, 
minimum weight (W) 20.4. 

The shipments are tendered to carriers 
in quantities of 392 cartons, weighing 
3,920 pounds (1,725 cubic feet); 426 
cartons, weighing 4,260 pounds (1,874 
cubic feet)—generally shipper’s load and 
count—although the seals are not applied 
to the carrier’s equipment by the the 
shipper at the time of shipment. Ship- 
ments are regarded by the carrier as 
capacity loads. 

Attention is called to the fact that no 
minimum charge—shipment of capacity 
load—rule is published for the account 
of the carrier’s handling. Although a 
minimum charge on volume or truckload 
shipments rule is found in item 90-T of 
supplement No. 154 of Southern Motor 
Carriers Rate Conference tariff No. 501, 
MF-I.C.C. No. 611, it is believed that this 
item is applicable only in connection 
with shipments handled in more than 
one trailer. There is, however, one par- 
ticularly interesting paragraph in item 
190-T—paragraph 3—which provides 
that the charges computed at the less- 
than-truckload rate and actual weight 
will apply if lower than the volume mini- 
mum charges computed under the provi- 
sions of item 190-T. This appears to 
make the less-truckload charges maxi- 
mum on any shipment which can not be 
loaded in or on a single trailer of not less 
than 26 feet in length. 


Answer 


In the governing classification these 
articles are rated Class 85, in less-than- 
truckloads, and Class 55, truckloads, 
minimum weight subject to Rule 34. 

Section 5 of Rule 13 of the classifica- 
tion provides that “The charge for a 
shipment moving under less-than-truck- 
load ratings shall not exceed the charge 
applicable to the same shipment under 
the volume or truckload ratings at the 
volume or truckload minimum weight 
specified.” 


We gather from the last paragraph of 
your letter that the shipments were 
tendered as less-truckload, yet they filled 
the truck. If so, the nature of the ship- 
ment is not changed to truckload. In 
this respect, section 2(d) of Rule 13 pro- 
vides that “the ‘less-than-truckload’ rat- 
ings cover shipments in quantities less 
than the minimum weight specified for 
volume or truckload shipments, subject 
to Section 5 of this rule... .” 

In view of the above section of Rule 
13, the truckload charge is the maximum 
charge which can be applied on a less- 
truckload shipment. 


Paragraph 3 of item 190-T applies only 
to those shipments moving under the 
volume or truckload rates and minimum 
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Europe, Africa, the Middle and Far East—wherever your air freight is booked, 
ALITALIA will protect space for your shipments through to destinations. 
On-line or off-line, transit times are reduced and deliveries are made on 
time 12 months a year. ALITALIA is aware of the importance of good serv- 
ice to it’s air freight customers the year ‘round. No costly disappointments 


ce to's “3. 


LITA LIA 


The world’s fastest growing airline 





For flight schedules and air cargo memorandum tariff, contact your local 


ALITALIA office. Or write ALITALIA Airfreight, 666 Fifth Avenue, New York 19, N. Y. 


THE 
— 
PIGGYBAGK 


RAIL-TRAILER see 
SERVING PIGGYBACK 
IN ALL ITS PHASES! 


Today, a growing roster of jeading carriers have found in The Rail- 
Trailer Company the answer to swift transportation expansion and economy. 
Operating the nation’s largest finest fleet of piggyback trailers, R-T 
(Rail-Trailer) is unique in its ability to serve rails, motor carriers and 
freight forwarders. Pioneer in the industry, R-T offers major advances and 
technical skills of benefit to all contemplating the use of piggyback! 

“Cut expansion problems down to size . . . ” that’s the mission of R-T’s 
staff of seasoned experts. The results are proven coast to coast in every 
transport field. Apply the story to your business . . . communicate with 


= Pail Trailer 


221 N. LaSalle Street « Chicago 1, Illinois 
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weights, and makes such shipments sub- 
ject to the maximum charge, computed 
on the basis of the less-truckload rate 
and actual weight. 


Bills of Lading— 


Issuance of Second Bill 
, Changing Terms of First Bill 


Question—New York 


Please refer to your answer to Mary- 
land, as published on page 6 of the De- 
cember 19, 1959, issue of TraFFiIc WORLD 
under the above caption. 

Entirely aside from this particular 
question, does not your answer, regard- 
ing the application of rates in such a 
situation, overlook Rule 13 of the Na- 
tional Motor Freight Classification, 
which, as far as we can determine, would 
still apply? 


Answer 


Upon reviewing our original answer 
and Rule 13 of National Motor Freight 
Classification, we should like to amend 
our answer to read: 

Paragraph (c) of Rule 25 of Middle 
Atlantic Conference Exceptions tariff No. 
10-M, MF-I.C.C. No. A-870, provides: 

“When the aggregate charge on the 
entire shipment is made lower by divid- 
ing and rating it as though it were two 
or more separate shipments, under sep- 
arate bills of lading, such lower charge 
will apply.” 

This paragraph was originally in- 
cluded in tariff No. 10 series for clari- 
fication purposes and guidance of the 
carriers in billing shipments and asses- 
sing freight charges (The Story of the 
Middle Atlantic Conference and the De- 
velopment of Its Rate Structure, page 
64), and, as we understand its applica- 
tion, the carrier, when computing the 
freight charges, must, if lower charges 
will result, theoretically, divide a ship- 
ment into two or more lots and rate it 
as though each lot was covered by a 
separate bill of lading. 

As a matter of information, this rule 
was canceled on November 16, 1959, but 
little, if anything, was accomplished by 
this cancellation, inasmuch as Section ¢ 
of Rule 13 allows the carrier to com- 
pute charges in the same manner, if ths 
rule is not flagged out by the applicable 
tariffs. 


From Our 


Readers 


Traffic Men and Titles 


St. Louis 18, Mo. 


Like Mr. Garland V. Moore of Akefs 
Motor Lines, I do not care for any of 
the proposed titles suggested to identify 
training and achievement in transporta- 
tion and subsequent membership in the 
American Society of Traffic and Trans- 
portation, nor do I find myself partial to 
the title suggested by Mr. Moore. 

If I were a member of this Society, I 
would prefer the initials C.T.S. to stand 
for either Chartered Transportation 
Specialist or Certified Transportation 
Specialist. 

The word “Transportationist” not only 
has a feminine connotation to me, but 
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also sounds like a word coined in a 
Government bureau.—J. E. PHELAN, As- 
sistant General Traffic Manager, An- 
heuser-Busch, Inc. 


* * oa 


York, Pa. 
I have been reading for a number of 
years, under the caption “From Our 
Readers,” discussions pro and con as to 
the professionalization of traffic man- 
agers, some of the sub-captions having 
been “A S T & T Members and Titles,” 
others “Initials” and “ICC Practition- 
ers.” I say I have been reading on the 
subject for a number of years for the 
reason that I have a personal and self- 
ish interest in the matters, but I am 
until now confused, confounded and 
concerned. 


Since the first of the year I have read 
and re-read a number of times Ralph 
Wilgus’ expressions on pages 10 and 11 
of the January 2 issue of TRAFFIC WoRLD, 
and I have read what Mr. Fischer had 
to say on page 11 of the same issue, 
and most recently what Mr. Reno had 
to say on page 13 of the January 9 issue, 
and to those who have also done some 
reading on the matter I would direct at- 
tention to the advertisement of Middle 
Atlantic Transportation on page 12 of 
the January 9, 1960, issue, captioned 
“When Does Title Pass.” 


As of this time I am not convinced 
that anyone has a workable plan where- 
by a man can become a “professional” 
traffic manager in the same sense that 
a@ man may become an M.D., D.DS. or 
a V.M.D., although he might be con- 
sidered as a “professional” as is a base- 
ball, basketball or football player or a 
golfer. Until such time as whatever 
initials are decided upon are either 
copyrighted or until there is some ex- 
amining board to bestow the right to use 
those initials, and a law to prevent oth- 
ers from using them without authoriza- 
tion, I see nothing which would keep a 
small manufacturing concern from pro- 
moting their shipping clerk after five 
years of meritorious service to the pay- 
roll position of traffic manager with the 
authority to sign his name over such title, 
even though he may never have seen 
any of the A S T & T examination 
papers, the interstate commerce act, or 
the Commission’s Rules of Practice, and 
even though he may not have the ability 
to interpret a tariff. Neither have I 
found any plan which would deter so- 
called “rate sharks” employed by some 
concerns who audit freight bills and 
title themselves as “freight traffic man- 
agers.” 

Go ahead, gentlemen, take me apart; 
I'm used to it, and, as Mr. Fischer so 
aptly put it, “the views I express are my 
own.”—W. G. Dinsmore, ASsistant to the 
General Traffic Manager, Motor Freight 
Express, Inc. 


Words of Appreciation 


Washington, D.C. 


We have received numerous favorable 
comments on the “year-end message” of 
Chairman R. R. Smith, of the Regular 
Common Carrier Conference, which was 
reprinted in Trarric Worip of January 
2, 1960. 

. . . The interest of Trarric Wor.tp in 
all of our activities as a conference is 
deeply appreciated——ALBERT B. ROSEN- 
BAUM, Executive Director, Regular Com- 
mon Carrier Conference. 











Every ONCE IN A WHILE’a transportation company will tell 
its customers and prospective customers about its wonderful 
data-processing system or other miraculous devices which 
help to speed freight, facilitate tracing and simplify billing 
procedures. 


On more than one occasion we at MIDDLE ATLANTIC have 
talked about our integrated data-processing system, one of 
the first and finest, or so we think, but we wonder from time 
to time if perhaps we haven’t talked about it too much. 


For such machines were made to free the human mind—not 
to replace it—and we would much rather be remembered by 
shippers for the problem-solving firepower at our disposal 
than for the number of punched cards in our stockroom. 


Progressive motor freight transportation is our business, 
and we think you will agree with us that brainpower, man- 
power and machinepower are important in that order. And 
we shall continue to make every effort to make available to 
shippers the full talents and creative efforts of our seasoned, 
intelligent transportation men. Thanks to automation, cere- 
bration is indeed possible. 


PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 
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House Subcommittee Urged 
To Enact Legislation for 
National Transport Week 


Legislation to have National Trans- 
portation Week “officially” desig- 
nated every year—either by Presi- 
dential proclamation or congressional 
action—was urged January 21 at a 
House judiciary subcommittee hear- 
ing by Representative Harris, of Ar- 
kansas, chairman of the House in- 
terstate and foreign commerce com- 
mittee, and by spokesmen for leading 
traffic and transportation organiza- 
tions throughout the nation. 


Organizations represented by wit- 
nesses at the hearing were the Associated 
Traffic Clubs of America, the National 
Industrial Traffic League, the Transpor- 
tation Association of America, the Asso- 
ciation of American Railroads and the 
American Trucking Associations, Inc. 

The general tenor of the pleas, pre- 
sented before subcommittee No. 4 of the 
judiciary committee, was set by Mr. 
Harris, who said the nation’s transporta- 
tion industry was taken too much for 
granted and that such official recogni- 
tion could serve to focus nationwide em- 
phasis and attention on the industry. 

“I am somewhat fearful at times,” Mr. 
Harris told the subcommittee chairman, 
Representative Forrester, of Georgia, 
“that the American public doesn’t really 
realize the importance of transportation 
in our daily lives and to the nation. We 
take it for granted, and we never think 
about transportation until a calamity 
hits. 

“For that reason I proposed H. J. Res. 
294, which would have the President pro- 
claim National Transportation Week 
every year in May in the week in which 
the third Friday falls. 

“The week has been observed on a 
voluntary basis under the sponsorship 
of the Associated Traffic Clubs of Amer- 
ica. I join that great organization in 
this move in recommending to you ap- 
proval of this resolution.” 

Speaking for the ATC were L. E. Gal- 
aspie, president, and Floyd C. Day, sec- 
retary. ‘ 

“Such developments as missiles and 
space travel seem to have dulled the 
general public’s awareness of our every- 
day transportation,” said Mr. Galaspie, 
who is director of traffic of the Reynolds 
Metals Co., Richmond, Va. “With the 
official recognition of Congress, through 
this resolution, we feel we can bring the 
message of the importance of transpor- 
tation to the public much better than is 
possible informally. 

“We have tried that, and it has gone 
over well, but we feel official recognition 
will serve transportation’s needs even 
more.” 

It was when Mr. Day was testifying 


along the same lines that Representa- 
tives Dowdy, of Texas, and Poff, of Vir- 
ginia expressed concern that the resolu- 
tion would serve to further increase the 
workload on the President by requiring 
his action each year. They suggested, in- 
stead, that Congress itself might enact 
@ resolution once which would designate 
National Transportation Week as an an- 
nual event. This would not require 
Presidential action. 

Mr. Day said he would be willing to 
accept this change and he said he be- 
lieved all concerned would agree. The 
subcommittee, however, did not definitely 
say the change would be made in the 
Harris resolution. 

Briefly identifying themselves and 
stating their full support of having Na- 
tional Transportation Week officially 
designated were Lester J. Dorr, excutive 
secretary of the NITL; Frank Smith, di- 
rector of research for the TAA; Gerald 
D. Finney, general attorney for the AAR, 
and Barry Meyer, assistant counsel-pub- 
lic affairs for the ATA. 

Similar legislation has been intro- 
duced in the Senate, but no action has 
been taken. 


Philadelphia Will Subsidize 


Railroad Commuter Service 


The adoption of a plan to subsidize 
rail commuter service into Philadelphia 
was announced January 20 by Mayor 
Richardson Dilworth, who made known 
the organization of a city-sponsored, 
nonprofit Passenger Service Improve- 
ment Corp., which had been proposed 
last July. 

Mayor Dilworth said the Pennsylvania 
and Reading railroads would act as con- 
tract carriers for the new corporation 
and would be guaranteed fixed amounts 
to cover operating costs in the event 
that revenues did not meet the minimum 
guarantee. He said the new agency 
would operate initially under a city 
subsidy in excess of $2 million. 

Later, he said, it was hoped that the 
federal government would match the 
city’s contributions. 

“The long-range success of this ven- 
ture,” he said, “depends on federal 
aid—and I think it will be forthcoming.” 

Spokesmen for both railroads and the 
Railway Labor Executives’ Association 
joined with Mayor Dilworth in making 
the announcement. 

The organizational plan was proposed 
last July 8 (T.W., July 11, 1959, p. 19), 
after a six-month study of the commuter 
system. Mayor Dilworth at that time 
credited David Berger, city solicitor, with 
development of the plan. 

Mr. Berger said the plan marked the 
first combined effort of government, rail- 
road management and labor to solve the 
mounting commuter crisis. He said the 
plan also was expected to relieve down- 
town Philadelphia automobile traffic 
through speedier rail commuter service. 





Shipper Succeeds in Halting 
Closing of Routes on Cement 


From and to Southern Points 


Proposed routing restrictions of the 
Atlantic Coast Line Railroad in con- 
nection with joint through rates on 
cement from points in Alabama, Flor- 
ida, Georgia, Kentucky, Louisiana, 
Mississippi, Missouri and Tennessee 
to points in North Carolina, South 
Carolina and Virginia, have been 
found not shown just and reasonable 
by the Commission, division 2. 


By a report and order in I. and S. No. 
7121, Routing Restriction—Atlantic Coast 
Line Railroad, the division ordered the 
schedules under investigation to be can- 
celed on or before February 24, on not 
less than one day’s notice. The proceed- 
ing was discontinued. It was noted that 
Commissioner Hutchinson concurred in 
the result. 

In reaching its decision, the division 
said that the routes sought to be elimi- 
nated were not shown to constitute 
wasteful operations serving little pub- 
lic need. 

The division said that by schedules 
filed to become effective March 2, 1959, 
the Coast Line proposed to restrict the 
joint through commodity rates in the 
southern cement tariff, Agent C. A. 
Spaninger’s ICC No. 1447, so as to make 
such rates not applicable on shipments 
of cement from points in Alabama, 
Florida, Georgia, Kentucky, Louisiana, 
Mississippi, Missouri, or Tennessee to 
points in North Carolina, South Caro- 
lina, or Virginja when such shipments 
were received by the respondent at in- 
terchange points in North Carolina or at 
interchange points in South Carolina 
other than Columbia or Yemassee. 

On protest of the Penn-Dixie Cement 
Corp., operation of the schedules was 
suspended to and including October 1, 
19598, the division said, adding that the 
effective date had been postponed in- 
definitely by the respondent. 


Respondent Short-Hauled 


“The stated purpose of the proposed 
restriction,” the division said, “is to con- 
fine the application of the joint through 
rates on cement to what the respondent 
regards as normal and recognized routes; 
that is, routes over which there are in 
effect bases for dividing the revenues 
among the various carriers. The re- 
spondent anticipates that this restriction 
would have the effect of eliminating a 
means whereby it is being severely short- 
hauled on shipments of this traffic des- 
tined to local stations on its lines. In 
its own tariffs, the Coast Line has for 
many years pursued a policy of provid- 
ing full and complete routings in con- 
nection with its rates. Such routings 
are not provided in the southern cement 
tariff, in which the respondent partici- 
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pates in conjunction with other southern 
carriers. The proposed restriction would 
not specifically affect the routing beyond 
the Coast Line’s rails, nor would it limit 
the application of the rates ou cement 
only to routes which provide the re- 
spondent its maximum haul.” 


The division said that the respondent 
contended that the proposed restriction 
would channel traffic over routes which 
would eliminate wasteful transportation 
and promote efficiency and economy. The 
protestant asserted, it said, that in the 
sale and distribution of cement, it must 
consider not only the most economical 
routes of movement, but also the ability 
of its customers to handle shipments 
arriving during periods of congestion 
and abnormal weather conditions. 


The division said that there was no 
showing that the route sought to be 
elimintaed were more costly to operate 
or that they were less satisfactory to 
shippers generally than the routes to be 
retained. The division said: 

“In the instant proceeding, the routes 
sought to be eliminated are not shown 
to constitute wasteful operations serv- 
ing little public need. To the contrary, 
the evidence is clear that these routes 
are not unduly circuitous and that their 
continuance would benefit at least the 
protestant and its customers in the 
affected areas. It follows that the re- 
spondent has not sustained its burden 
of showing that the proposed routing 
restrictiion would be consistent with the 
public interest. 

“We find that the proposed schedules 
are not shown to be just and reason- 
able. An order will be entered requir- 
ing their cancellation and discontinuing 
the proceeding.” 


FMB Acts to Clarify Rules 
Covering Shipping Pacts 


What constitutes an agreement which 
must be filed with the Federal Maritime 
Board under section 15 of the 1916 ship- 
ping act, and the procedure to govern 
filing of such agreements by common 
carriers by water and others subject to 
the act, are subject matters of a rule- 
making proceeding instituted by the 
FMB 


The proceeding is designated as No. 
876, Filing of Agreements Under Section 
15, Shipping Act, 1916, as Amended. 

The section of the 1916 act referred to 
requires shipping lines to file with the 
board for approval every agreement 
which relates to fixing or regulating 
transportation rates or fares, pooling, 
allotting ports or sailings, and the term 
“agreement” is defined by the section 
as including “understandings, confer- 
ences and other arrangements.” The 
board has power to disapprove, cancel, 
or modify any agreement or any modified 
agreement. 

The board set forth the rules it said 
it was considering, and invited comments 
in writing by the close of business on 
March 15. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended January 16, based on a survey of 
34 metropolitan areas, was 6.9 per cent 
ahead of the corresponding week of a 
year ago and 1.3 per cent ahead of the 
week ended January 9, 1960, the Ameri- 
can Trucking Associations announced. 
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The report refiects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 


Carloadings Totaled 605,757 
In Week Ended January 16 


Loadings of revenue freight for the 
week ended January 16 totaled 605,757 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 19,415 cars, or 3.3 per cent, above the 
corresponding week in 1959 and an in- 
crease of 32,871 cars, or 5.7 per cent, 
above the corresponding week in 1958, 
the AAR said. 


Loadings in the week of January 16, 
were 14,242 cars, or 2.4 per cent, above 
the preceding week. 

Loadings by commodity groups for the 
week ended January 16, compared with 
the corresponding week of last year and 
the preceding week of this year follow: 

Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Jan. 16, ‘60 Week 1959 W. 


321,660 


Ping 
° 


Miscellaneous 
Coal 114,972 
Coke 12,119 
Ore 22,759 
Forest Products 41,377 
36,613 


50,823 


+ 


Wi CeOne: 
@ No-o 


Merchandise LCL 
Grain & Gr. Prod. 
(Total) 


Western Dists. 
Only 
Live Stock (Total) 5,434 
Western Dists. 
Only 4,138 


D—indicates Decrease 


All districts reported increases com- 
pared with the corresponding week in 
1959 except the Northwestern, Central 
Western and Southwestern, the AAR 
said. All reported increased compared 
with the corresponding week in 1958 
except the Nothwestern and Southwest- 
ern. 

Cumulative weekly carloadings for this 
year, compared with 1959 and 1958, were 
shown as follows: 


Cumulative Carloadings 
1960 


1959 
Week Jan. 9 591,515 550,666 569,807 
Week Jan. 16 


605,757 586,342 572,886 
1,197,272 1,137,008 1,142,693 
Piggyback Loadings 
“There were 8,995 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended Jan- 
uary 9, 1960, which were included in 
that week’s over-all total,” the AAR 
said. This was an increase of 2,976 cars, 
or 49.4 per cent, above the corresponding 
week of 1959 and 4,537 cars, or 101.8 

per cent, above the 1958 week.” 
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Additional $195,000 Sought 
For Senate Transport Study 


The Senate interstate and foreign com- 
merce committee decided January 21 to 
ask the Senate to authorize an additional 
$195,000 for the over-all transportation 
study being conducted by a special group 
under the committee’s jurisdiction. 

The $195,000 will be asked in S. Res. 
244, which also would authorize the study 
to continue for another year—to January 
31, 1961. A committee spokesman said 
the $195,000 would be added to the 
approximately $190,000 remaining from 
the $290,000 voted last January but 
which was not fully used because the 
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study did not get into full operation 
until mid-year. 

In another action, the committee voted 
to request a total of $295,000 for its re- 
quired activities in the year. This is 
covered in S. Res. 243. 

Both resolutions were introduced. 
minus the money figures, January 14 by 
the committee chairman, Senator Mag- 
nuson, of Washington. 


(See earlier story on page 55) 


OCDM Director to Make 
Study of Oil Imports 


As a result of petitions by two groups 
of American operators of tanker ships, 
Leo A. Hoegh, director of the Office of 
Civil and Defense Mobilization, has an- 
nounced that he will inquire into the 
situation under the oil import control 
program to determine whether there 
should be a requirement that 50 per 
cent of such imports be transported in 
ships operated by members of the two 
groups. 

Under a presidential directive which 
set up an oil import quota program, the 
OCDM director has the duty to keep 
the program under surveillance and to 
report to the President any change he 
deems necessary in the interest of na- 
tional security. 

Mr. Hoegh invited all interested par- 
ties to submit information on the situa- 
tion. He added that he would seek the 
advice of interested government agen- 
cies. 


Steamship Lines, Conferences 
Protest Grand Jury Inquiry 


A federal grand jury investigation of 
practices in the steamship industry has 
engendered strong objections from a 
number of steamship freight confer- 
ences and ship lines which have chal- 
lenged the grand jury’s authority to look 
into all of their activities. 

The investigation opened December 1 
in Washington, D.C., with the subsequenf) 
serving of numerous subpoenas on thé 
chairmen and secretaries of the majo 
freight conferences and a number of 
steamship lines titled “In re: Investiga‘ 
tion of the Shipping Industry” (T.W) 
Dec. 5, 1959, p. 26). 

The subpoenas directed the parties t¢ 
produce documents and material dealing 
with their activities in person on Jan: 
uary 25, or to provide such document 
and certain affidavits by mail no late 
than February 8. In general, the sub 
poenas related to matters concerning 
the “inbound” Far East and “cottol 
trades.” ; 

However, on January 20 it was mad& 


known that 11 “motions to quash” the) 


investigation had been filed. 
Arguments presented in support d 
the motions were stated as: (1) Tha 
the Federal Maritime Board had prt 
mary jurisdiction; 
ties were required to comply, the bur 
den of producing the documents, both 
in the United States and outside the 
U.S., would constitute an unreasonable 
and oppressive abuse of the courts 
process; (3) that as to certain of the 
subpoenas, directed to companies n 
engaged in the foreign commerce of 
US. but engaged in commerce betwee 
foreign countries, the matter was not 
proper subject of inquiry by a gra 


(2) that if the par 
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jury, and (4) use of a court subpoena 
against a government corporation which 
owns a steamship line would constitute 
an unreasonable search. 


It was learned that additional “mo- 
tions to quash” might be filed with the 
court. 


A steamship conference executive dis- 
closed that a subpoena received by him 
sontained a “long list of materials” 
which he was required to produce. These 
included articles of incorporation, names 
and addresses of member lines and of 
employes of the conference, and minutes 
and writings affecting conference activi- 
ties, correspondence, and other data 
dealing with freight traffic information 
such as the kind, quality, destination, 
consignee, shipper and routing of any 
property tendered or delivered by carri- 
age by water. 


Reduced Rail Rates on ‘LPG’ 
From Southwest to South 
And Within South Approved 


The Commission, division 2, has 
approved reduced railroad rates on 
liquefied petroleum gas in tank car- 
loads, from origins in Southwestern 
Territory to points in the south and 
certain other areas and between 
points in Southern Territory but has 
found not shown just and reasonable 
proposed restrictive routing provi- 
sions in connection with the reduced 
rates. 


In connection with its approval of the 
reduced rates, the division granted, on 
conditions, authority to establish and 
maintain such rates over existing direct 
routes without observing the long-and- 
short-haul provision of section 4 of the 
interstate commerce act. 


The findings of the division were in 
a report and orders in I. and S. No. 6941, 
Liquefied Petroleum Gas—To and With- 
in the South, embracing I. and S. No. 
6944, Liquefied Petroleum Gas To and 
Within Southern Territory, and the fol- 
lowing fourth section applications; Nos. 
34664, 34665, 34780, 34781 and 34746, Li- 
quefied Petroleum Gas to Southern Ter- 
ritory, and No. 34921, Liquefied Petro- 
leum Gas, Southwestern Points to Ohio 
and Maryland. ‘ 


“By schedules filed to become effective 
on June 6, 1958,” the division said, “the 
railroad respondents proposed reduced 
joint rates on liquefied petroleum gas, 
hereinafter called LPG, in tank carloads, 
from origins in Southwestern Territory, 
including Kansas and Missouri, to des- 
tinations in Southern Territory, and 
between points in the south. In addi- 
tion, reductions were published from 
Catlettsburg, Ky., Kermit and Hubball, 
W.Va., and Amoco, Va., to points in 
eastern North Carolina and southern 
Virginia to maintain the prior relation- 
ship with rates from southern producing 
points. 


Routing Restrictions 


“In connection with the reduced joint 
rates from the south and southwest, the 
Southern Railway Co. and its system 
lines, hereinafter called the Southern, 
proposes to limit the application of the 
rates to certain specified routes, thus 
making applicable higher combination 
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rates over those present routes which are 
not included in the proposed specific 
routing provisions. 

“In retaliation, the Louisville & Nash- 
ville Railroad Co., and the so-called West 
Point lines, namely, the Western Rail- 
way of Alabama, the Atlanta & West 
Point Rail Road Co., and the Georgia 
Rail Road & Banking Co. (operated as 
the Georgia Railroad by the lessees, 
Atlantic Coast Line Railroad Co. and the 
Louisville & Nashville), proposed the 
cancellation of existing routes in con- 
nection with the Southern, with some 
exceptions in the case of the Louisville 
& Nashville. Also, the Seaboard Air 
Line Railroad Co. proposed to limit the 
junctions at which it would accept the 
traffic when destined to local points on 
its lines in southern Alabama, south- 
eastern Georgia and Florida.” 


The division said that on protest of 
certain of the respondents and other 
railroads operating in Southern Territory 
and the Warren Petroleum Co., and sub- 
sequent petitions by the parties, the 
reduced rates, although permitted to 
take effect, were made subject to in- 
vestigation and the proposed routing 
restrictions were suspended to and in- 
cluding January 5, 1959. The rates be- 
came effective June 26, 1958, and the 
respondents voluntarily postponed the 
operation of the suspended routing pro- 
visions until March 7, 1960, the division 
said. 


Decline in Traffic 


The division said that rail participa- 
tion in total LPG traffic declined from 
54 per cent of the total in 1953 to 39 
per cent of the total in 1957 although 
the total LPG traffic had increased by 
64.4 per cent, 1957 over 1953. 


With respect to the proposed reduc- 
tions, the division said that from the 
New Orleans-Baton Rouge group and 
from the sites of underground storage 
facilities at Dragon, Miss., and Eddins, 
Ala., the reduced rates to 184 repre- 
sentative destinations in 10 states aver- 
aged 13.1 per cent under the prior rates. 
From eight southwestern origin groups 
in general to the same destinations, the 
reductions averaged 8.3 per cent, it said. 

However, the division said that the 
rates under investigation reflected pre- 
scribed or approved rates, with subse- 
quent increases and reductions in 
amounts authorized in the various er 
parte proceedings. It said the reductions 
were made primarily to enable the rail 
carriers to meet the competition of other 
modes of transportation and that no one 
opposed the reduced rates. The division 
found the rates just and reasonable. 


With respect to the restricted routing, 
the division said that in addition to 
their concern over the potential loss of 
LPG traffic, the protesting roads feared 
that if the proposed routing was ap- 
proved the Southern would extend simi- 
lar restrictions to other traffic, “a fear 
which is not unfounded in view of its 
efforts in this respect since 1953.” 


The division said that the evidence of 
record would not support a finding that 
the proposed restricted routing was con- 
sistent with the public interest. The di- 
vision’s order required cancellation of 
the schedules publishing such routing on 
or before February 23, on not less than 
one day’s notice. 

The division found that a special case 
had been presented which justified the 
granting of the continuing fourth-sec- 
tion relief sought in fourth sec- 

tion applications Nos. 34780, 34781, 34746 
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and 34912. Applications Nos. 34664 and 
34665 were denied. The relief was 
granted by fourth-section order No. 
19252. 


37,819 Rail Cars Delivered 
Last Year, 56,494 Ordered 


Deliveries of new freight cars to the 
nation’s railroads totaled 3,032 in De- 
cember, 1959, compared with 2,191 in No- 
vember and 2,621 in December, 1958, 
according to a joint announcement Jan- 
uary 21 by the Association of American 
Railroads and the American Railway 
Car Institute. Total deliveries for the 
year of 1959 amounted to 37,819. 

Orders for new freight cars in Decem- 
ber, 1959, amounted to 10,560 compared 
with 2,624 in November. December, 1958, 
orders totaled 3,706. ‘Total orders for 
new freight cars for the year of 1959 
amounted to 56,494. 

“The backlog of cars on order and 
undelivered as of January 1, 1950” the 
two groups said, “was 43,870 compared 
with 36,555 on December 1, and 27,596 a 
year ago.” 

A breakdown of the type of cars or- 
dered and delivered in December, and 
cars on order as of January 1, 1960, was 
given as follows: 


December 
Ordered Delivered On Order 
and Unde- 
livered 


Box—Plain 
Box—Equipped 
Flat 

Gondola 


Hopper 

Cov. Hopper 
Refr. 

Stock 


Tank 
Caboose 
Other 


Total 
Car Builders 
Railroad Shops 


CAB and FMB Nominations 
Set for Hearing February 3 


The Senate interstate and foreign 
commerce committee on January 21 set 
a joint hearing for February 3 on the 
nominations of Alan S. Boyd and Whit- 
ney Gillilland to be members of the Civil 
Aeronautics Board and of Sigfrid B. 
Unander to be a member of the Federal 
Maritime Board. 

Mr. Boyd has been nominated for the 
term expiring December 31, 1962, left 
vacant by the resignation in September 
of Louis J. Hector. Mr. Boyd has been 
serving on the CAB under a recess ap- 
pointment. Formerly he was on the 
Florida Railroad and Public: Utilities 
Commission (T.W., Nov. 14, 1959, p. 29). 

Mr. Gillilland, former chairman of the 
Foreign Claims Settlement Commission 
of the United States, was appointed to 
the board November 2 for the remainder 
of the term of Harmar D. Denny, who 
resigned effective December 15 (T.W., 
Nov. 7, p. 43). That term—filled out 
under recess appointment by Mr. Gillil- 
land, who has since been renominated 
and has continued on the CAB—expired 
December 31. 

Mr. Unander will replace Ben H. 
Guill on the FMB for a term running 
out June 30, 1961 (T.W., Jan. 9, p. 28). 
Mr. Unander had been treasurer of the 
state of Oregon. 
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0 to 100 to 500 to 1100 to 5500 to Over 
BETWEEN 99 Ibs. | 549 ibs. | 1099 lbs. | 5499 Ibs. | 21,999 Ibs. | 22,000 ay 


NEW YORK, MONTREAL, TORONTO and 
(See 
Manila. .. reietss 
Hong Kong........... 
RN ds cu oand 
Bangkok... 


CHICAGO and 
Tokyo.... 
Manila... 
Hong Kong 


Bangkok... 


SEATTLE, TACOMA, PORTLAND, 
VANCOUVER, SAN FRANCISCO, 
LOS ANGELES and 

Tokyo 

Manila. . 

Hong Kong 


Bangkok... 


BOTH TO AND FROM THE ORIENT, Northwest’s new 
cargo rates give you two kinds of savings: new lower 
general commodity rates and new volume rate breaks. 
Up to 53% savings! 

Save by shipping aboard the dominant transpacific 
carrier ... Northwest, pioneers of the first all-freighter 
service across the Pacific and pioneers of the shortcut 
great circle route to the Orient. 


12 ORIENT FLIGHTS WEEKLY—Five all-freighter DC-6 
flights weekly, plus daily DC-7C combination passen- 
ger /cargo flights. More Orient freight-lift than any other 
airline, with direct connections to 32 U.S. cities. 


erates 

your 
Savings ~ 

from 
these new 


rates* 
—— — <a 


MORE TRANSPACIFIC VOLUME— With huge 67’ x 9034” 
cargo-loading door, 200 Ib. per sq. ft. load capacity, 
controlled temps and pressure for perishables, and 
DC-6 speed and reliability, Northwest carries more 
freight to the Orient than all other airlines combined. 


MORE GREAT-CIRCLE EXPERIENCE on the shorter 

Seattle-Tokyo route, which Northwest was first to 

fly, and has now flown 12,000 times. Excellent con- 

nections in the U.S. with 32 on-line cities across the 

country .. . plus expedited transfers to other carriers 
. all on one through air waybill. 


Call your freight forwarder, cargo agent or. . . N 0 RTH #4 ESTo.“Al RL N ES 





oe 

ok 
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THE BIG BOARD TELLS ALL... 
Your shipment is of vital importance to 
ETMF central dispatch control at Dallas. Its exact 
location is controlled and recorded hourly under the guid- 
ance of skilled dispatchers like 11-year ETMF veteran, Tom 
Matthews. This busy nerve center assures the on-schedule, 
on-time delivery of more than 5,250 LTL shipments each 
24 hours. Your LTL shipment can depend on the big board — 
. . . just as you can depend on the men who control it. imposed 
People working together . . . for you. 


PRINCIPAL TERMINALS to assur 
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EAST TEXAS MOTOR FREIGHT ’ manent 


“GREAT LAKES TO THE GULF" 


* BEAUMONT © FT. WORTH * KILGORE © LUFKIN © PORT ARTHUR © SHREVEPORT 
* CHICAGO * HENDERSON * LITTLE ROCK ¢ MARSHALL * ST. LOUIS © TEXARKANA 
* DALLAS * HOUSTON * LONGVIEW * MEMPHIS ¢ SAN ANTONIO * TYLER 
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The Week in Transportation 


President Urges That Congress Postpone 


Reduction in Taxes on Passenger Travel 


In Budget Message, Eisenhower Says Continuance of the 10% 
Levy Is Necessary to Maintain Federal Revenues. User Fees, 
Higher Mail Rates Proposed. ICC Budget Is $20.5 Million. 


President Eisenhower on January 
18 urged that Congress postpone in- 
definitely the reduction, from 10 per 
cent to 5 per cent, of the excise tax 
on the transportation of persons, 
scheduled to go into effect July 1, 
1960. He also proposed that postal 
rates be increased, that highway ex- 
penditures be supported by user taxes 
and that taxes on aviation fuels be 
raised. 

The President’s recommendations were 
in the budget message he transmitted 
to Congress along with the federal gov- 
ernment budget for the fiscal year ending 
June 30, 1961, prepared by the Bureau 
of the Budget. 

The budget—containing an over-all 
estimate of $79.8 billion—lists estimates 
for federal agencies concerned with 
transportation regulation, safety and 
promotion at $4,668,497,000, of which 
$20,500,000 is for the Interstate Com- 
merce Commission. 


The President recommended that first- 


/ class and air mail postal rates be raised 


1 cent, that other rates and fees be in- 
creased “enough to cover the postal defi- 
cit” and that the excise tax on aviation 
gasoline be increased from 2 to 4% cents 
a gallon, with an equivalent tax to be 
imposed on now-untaxed jet fuels. 


Referring to the transportation study 
made in the last year by the Department 
of Commerce, the President said it was 
nearing completion and “should provide 
a sound basis for administrative actions 
and for legislation that may be needed 
to assure adequate and balanced growth 
of all branches of the nation’s transpor- 
tation system.” 


Breakdown of ICC Figures 


The request for the ICC is $850,000 
above that for the current fiscal year. 
The increase would be “in order to 
handle the continually increasing. num- 
ber of applications for motor carrier per- 
manent and temporary operating author- 
ity; to improve the economic and cost 
data necessary to regulatory activities, 
and to provide a more-adequate level 
of compliance with the provisions of the 
interstate commerce act and related acts 
pertaining to the regulation of railroads 
and motor carriers.” 

The amounts recommended for the 


ICC and the functions to which they 
are allocated in the budget are: $5,366,- 
155 for regulation of rates, practices, op- 
erating authorities and finance; $4,972,- 
624 for compliance; $2,853,718 for super- 
vision and analyisis of carrier accounting 
and statistics; $1,384,193 for supervision 
and interpretation of tariffs; $995,878 for 
railroad car service functions; $1,567,000 
for railroad safety functions; $1,094,500 
for locomotive inspection; $1,197,813 for 
executive and advisory functions, and 
$1,068,119 for general management and 
administration. 

A table shows that in the fiscal year 
1961 the ICC expects to receive 4,945 ap- 
plications for permanent operating au- 
thorities and to dispose of a total of 5,313. 
For the current fiscal year the com- 
parable figures given are 4,505 and 4,550. 

According to the table, the ICC esti- 
mates that 1,450 motor rate proceedings 
will be filed in fiscal 1961 and that 1,687 
will be disposed of, as against 1,450 filed 
in the current year and 1,645 disposed of. 
“Other” rate cases in the next fiscal year 
are expected to total 540 filings, 550 dis- 
posals, 

Other Transport Agencies 

For other federal agencies with direct 
transportation activities, the following 
are the budget requests for fiscal 1961 
(with fiscal 1960 appropriations in 
parentheses) : 

@ Civil Aeronautics Board — Salaries 
and expenses, $7,600,000 ($6,925,000) ; 
payments to air carriers (liquidation of 
contract authorization), $68,984,000 
($58,500,000) . 


@ Federal Aviation Agency—Expenses, 
$383,000,000 ($301,700,000) ; establishment 
of air navigation facilities, $195,000,000 
($135,200,000) ; grants-in-aid for airports 
(liquidation of contract authorization) , 
$80,000,000 ($47,500,000); research and 
development, $65,000,000 ($48,725,000) . 

@ Maritime activities—Ship construc- 
tion, $129,000,000 ($130,250,000); operat- 
ing-differential subsidies, $150,000,000 
($128,750,000); salaries and expenses, 
$14,925,000 ($14,014,400). 

@ Army Corps of Engineers—General 
construction, $718,424,000 ($661,356,247) ; 
general investigations, $9,500,000 ($10,- 
481,250); operation and maintenance, 
$125,000,000 ($114,934,950); general ex- 
penses, $12,120,000 ($12,324,000). 

@ Highway building — $2,689,000,000 
($2,840,000,000) . 





President's Budget 
Proposals 


These are the legislative pro- 
posals directly or indirectly affect- 
ing transportation contained in 
the federal budget for fiscal year 
1961, as summarized in the Presi- 
dent’s message to Congress: 

P Extend corporate and excise 
tax rates scheduled’ for expiration 
or reduction June 30, 1960. (The 
President recommends that the tax 
on the transportation of persons, 
due to drop from 10 per cent to 
5 per cent on July 1, be contin- 
ved at the present rate indefi- 
nitely.) 

P increase aviation fuel taxes 
and credit them to general fund. 

P Establish adequate fees and 
charges for special services. 

> Remove interest ceiling on 
government ship mortgage loans. 

P Provide additional highway 
trust fund revenues. 

P Finance forest and public 
land highways from highway trust 
fund. 

P increase postal rates. 

P Authorize coal research on 
a contract basis. 





e@ St. Lawrence Seaway Development 
Corp.—Limitation on administrative ex- 
penses, $414,000 ($414,200); necessary ex- 
penses of the U.S. section of the St. 
Lawrence River Joint Board of Engineers 
(under Corps of Engineers budget), $30,- 
000 ($39,000). 

In the appropriation for the Post Of- 
fice Department, the President requests 
$550,400,000 for payments for transporta- 
tion of domestic and foreign mails by air, 
land and water transportation, including 
current and prior fiscal years’ settle- 
ments with other countries for handling 
of mail. This compares with $531,000,- 
000 allocated in the present year. For 
fiscal 1961, the sum would be broken down 
to $16,918,000 for water transport; $100,- 
300,000 for highway carriers; $348,727,000 
for railroads, and $75,649,000 for air car- 
riers. 

For the Transportation and Public 
Utilities Service of the General Services 
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Administration, the budget request is 
for $2,400,000, which compares with $2,- 
000,000 in the last year. 

In his budget message, the President 
dealt extensively with transportation and 
related subjects. Some of the proposals 
are repeats of what he sought last year 
(T.W., Jan. 24, 1959, p. 20). 

“In order to maintain federal reve- 
nues,” Mr. Eisenhower said, “it is neces- 
sary that the present tax rates on cor- 
poration profits and certain excises be 
extended for another year beyond their 
scheduled expiration date of June 30, 
1960. The scheduled reductions in the 
excise tax rates on transportation of 
persons and the scheduled repeal of the 
tax on local telephone service, which 
were enacted in the last session of the 
Congress, should be similarly post- 
poned.... 

“To help defray the cost of the fede- 
ral airways system, the effective excise 
tax rate on aviation gasoline should be 
promptly increased from 2 to 4% cents 
per gallon and an equivalent excise tax 
should be imposed on jet fuels, which 
now are untaxed. 

“The conversion from piston engines 
to jets is resulting in serious revenue 
losses to the government. These losses 
will increase unless the tax on jet fuels 
is promptly enacted. The revenues from 
all taxes on aviation fuels should be 
credited to general budget receipts, as 
a partial offset to the budgetary costs of 
the airways system, and clearly should 
not be deposited in the highway trust 
fund. 

“The cost of other federal programs 
which provide measurable special bene- 
fits to identifiable groups or individuals 
should be recovered through charges 
paid by beneficiaries rather than by 
taxes on the general public. Whenever 
feasible, fees or charges should be estab- 
lished so that the beneficiaries will pay 
the full cost of the special services they 
receive. 


“To help accomplish this purpose, I 
have directed that further work be done 
by the departments and agencies on a 
carefully defined inventory of federal 
services which convey such special bene- 
fits. In the meantime, the Congress is 
requested to act favorably on the postal 
rate proposals and on a number of other 
specific proposals now pending before 
it or planned to be submitted this year 
for increased fees or charges for spe- 
cial services.” 


Airways Modernization Program 


In a section of the message, entitled 
“Transportation and Communication,” 
the President made known that the 
Commerce Department transportation 
study was nearing completion. The en- 
tire section is quoted: 


AviaTion—“Primarily because of the 
airways modernization program now un- 
der way, expenditures of the Federal 
Aviation Agency will increase by $114 
million to an estimated $681 million in 
fiscal year 1961. New obligational author- 
ity of $717 million is requested mainly for 
procurement and operation of radar 
equipment, airport landing aids, com- 
munications, and other facilities needed 
to handle the rapidly growing volume of 
air traffic safely and efficiently and for 
establishment and enforcement of air 
safety standards. Research and develop- 
ment activities are being accelerated to 


insure the further improvements in 
equipment and techniques required to 
meet future aviation needs. 

“The Federal Aviation Agency is al- 
ready making increasing use of military 
facilities, and steps are under way to 
achieve a closer integration of air de- 
fense and civil air traffic control net- 
works. Over the next few years the agen- 
cy will also assume traffic control func- 
tions now performed by military person- 
nel at airbases throughout the world, 
with significant savings in cost. 


“Expenditures for subsidy payments to 
the airlines by the Civil Aeronautics 
Board are estimated at $69 million in 
1961, an increase of $31 million, or 80 
per cent, over the $38 million actually 
spent in 1958. Almost all of the subsidy 
will go to local service airlines, including 
helicopter operations in three major 
metropolitan areas and intra-Alaska 
service. This rise and the prospect of even 
higher subsidies in the future make 
necessary the consideration of proposals 
to reduce the dependence of these air- 
lines on the government.” 

ArrwAy User CxHarces—“Consistent 
with the principle that special bene- 
ficiaries of government programs should 
pay the cost of those benefits, the users 
of the federal airways should ultimately 
be expected to pay their full share of 
rising capital and operating costs. Ac- 
cordingly, the effective tax on aviation 
gasoline should be raised from 2 to 4% 
cents per gallon and the same tax should 
also be levied on jet fuels, which are now 
tax-free. Receipts from all aviation 
fuel taxes should be retained in the 
general fund rather than transferred to 
the highway trust fund as at present. 
These actions will increase revenues to 
the general fund by an estimated $89 
million in fiscal year 1961.” 


Transportation by Water 


PROMOTION OF WATER 'TRANSPORTATION— 
“Expenditures of the Department of 
Commerce to aid water transportation 
will be sharply higher in both 1960 and 
1961 than in 1959, primarily because of 
higher levels of payments required under 
past commitments for ship operating and 
construction subsidies. A supplemental 
appropriation of $32 million will be re- 
quested for the current year to meet in- 
creased operating subsidy obligations 
caused by lower earnings of the shipping 
industry and to permit prompt payment 
of subsidies accrued. 

“Efforts to maintain a U.S. merchant 
fleet adequate, along with the ships of 
our allies, to meét national defense re- 
quirements are seriously hampered by 
high operating costs. To preserve the 
capability of our merchant fleet without 
placing an undue burden on the tax- 
payer will require willingness by ship 
operators, maritime labor, and the gov- 
ernment to explore and adopt new solu- 
tions. 

“This budget provides for expanded 
work on advanced ship designs that 
could bring sharply reduced operating 
costs. By extending the operation of 
war-built vessels, which comprise more 
than 70 per cent of the subsidized fleet, 
over a somewhat longer period, the re- 
sults of this research can be more fully 
exploited in replacement plans. The 
Secretary of Commerce is also under- 
taking a special study of sailing require- 
ments and competitive conditions of 
maritime trade routes and services, in 
the hope of discovering opportunities to 
increase the benefits flowing from the 
public investment in this area. 
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“I repeat the request made last year 
that the 3% per cent interest rate ceil- 
ing on ship mortgage loans made by the 
Maritime Administration be replaced by 
authority to charge the government’s 
full cost for such loans. 

“Work will continue on widening sec- 
tions of the Panama Canal from 300 to 
500 feet to facilitate the movement of 


+ increased ship traffic. Largely as a re- 


sult of this program and the increased 
disbursements for the $20 million Balboa 
Bridge, which is being built to fulfill a 
treaty commitment with the Republic of 
Panama, expenditures of the Panama 
Canal Co. in 1961 will be $10 million 
higher than in 1960.” 


Building of Highways 

Hichways—‘Federal payments of $2,- 
728 million from the highway trust fund 
in 1961 will enable the states to proceed 
with construction of the interstate sys- 
tem at a level consistent with the pay- 
as-you-build principle established by the 
highway revenue act of 1956 and re- 
affirmed by the Congress in 1959. Last 
year I recommended that highway fuel 
taxes be increased by 1% cents per gal- 
lon for a period of five years to meet 
estimated expenditure requirements. The 
Congress after months of delay enacted 
an increase of only 1 cent for less than 
two years. 

“As a result of both the delay and the 
failure to provide the full amount of 
revenue requested, the roadbuilding pro- 
gram has been slowed below a desirable 
rate of progress. The apportionments to 
the states for future construction had to 
be reduced and a plan had to be estab- 
lished to time reimbursements to the 
states so that the trust fund could be 
kept in balance. By timely action and 
planning, however, potential failures to 
reimburse states promptly for want of 
funds in the trust fund have been 
avoided, and equitable and proportionate 
ae in every state have been estab- 
lished. 


“IT urge the Congress again to increase 
the highway fuel tax by another one- 
half cent per gallon and to continue the 
tax at 4% cents until June 30, 1964. 
This will permit the construction pro- 
gram for the interstate system to pro- 
ceed at a higher and more desirable 
level. I request repeal of the diversion 
of excise taxes enacted last year for 
the period July 1, 1961, to June 30, 1964. 
New reports giving estimates of the 
cost of completing the interstate sys- 
tem and recommendations on the allo- 
cation of costs among future highway 
beneficiaries will become available in 
1961. At the appropriate time, further 
recommendations will be made to the 
Congress for the ensuing conduct and 
financing of the program. 

“A&A temporary advance of $359 million 
from the Treasury to the trust fund 
was necessary in fiscal 1960 to balance 
out the monthly flow of revenues and 
expenditures within the fiscal year, but 
this will be repaid by June 30, 1960. A 
similar temporary advance of $200 mil- 
lion will be required in the fiscal year 
1961, repayable before the end of that 
year. 

“During this session of the Congress, 
funds should be authorized for 1962 and 
1963 for regular federal-aid highway 


_ programs and for forest and public lands 


highways. In view of the limited re- 
sources available to the trust fund and 
the priority requirements of the inter- 
state system, it is recommended that 
authorizations for the regular programs 
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for each of these years be reduced to 
$900 million from $925 million provided 
for 1961. Annual authorizations of $33 
million for forest highways and $3 mil- 
lion for public lands highways are also 
recommended. 

“Finally, I again request that the fi- 
nancing of forest and public lands high- 
ways be transfered from the general 
fund to the highway trust fund. Most of 
these highways are integral parts of 
the federal-aid systems, and they should 
be financed in the same way.” 

POSTAL SERVICE—“The Post Office De- 
partment is intensifying its efforts to 
improve service and to hold down the 
persistent postal deficit while handling 
a growing volume of mail. Initial steps 
have been taken to mechanize mail 
processing and to reduce serious con- 
gestion at major distribution centers. 
Ultimately, modern mail processing 
plants will be established in all principal 
urban areas to assure prompt and effi- 
cient deliveries. 

“The postal policy act of 1958 estab- 
lished the policy that postal rates should 
be adjusted whenever necessary to re- 
cover postal expenses, excluding the 
costs of certain public services as fixed 
by appropriation acts. Over the past 13 
fiscal years, 1947-59, the federal budget 
has had to finance postal deficits totaling 
$6.8 billion, which is almost half of the 
increase in the national debt during that 
time. At the average rate of interest on 
the outstanding debt the taxpayers are 
paying well over $200 million annually 
in interest for the unwillingness of the 
Congress to take timely action to in- 
crease postal rates. 

“For fiscal 1961, a postal service deficit 
of $554 million is estimated with postage 
rates now in effect or scheduled, after 
designating $49 million as attributable 
to public services. Rate increases enacted 
in 1958 were substantially less than 
needed to meet the deficit at that time 
and made no allowance for the pay in- 
crease for postal employees then enacted. 
Since then, increased railroad rates (up 
$55 million), costs of modernization (up 
$80 million), and the new employe 
health insurance program ($39 million) 
have widened the gap between revenues 
and expenditures. 

“Accordingly, legislation is again pro- 
posed to increase first-class and airmail 
rates by 1 cent and to raise other rates 
and fees by enough to cover the postal 
deficit. I urge the Congress to act 
promptly on these proposals, which will 
be submitted in the near future.” 


Railroad Retirement Changes 


As he did a year ago, the President 
called for a change in the policy of 
federal reimbursements to the railroad 
retirement account in the case of mili- 
tary service credits. 

“It has long been recognized,” he said, 
“that military service should be counted 
toward the rights of employes under 
the various public retirement programs. 
Likewise, where employes are not re- 
quired to make payroll contributions 
during military service, the trust funds 
from which benefits based on such serv- 
ice are paid should be reimbursed by 
the government. 


“However, the federal government 


should not, as required under the rail- 
road retirement act, pay more than the 
true cost of such benefits or pay to both 
the railroad retirement account and to 
the old-age, survivors’ and disability in- 
Surance trust funds for thet same mili- 
tary service benefits. 





ATA Float Captures Prize in Tournament of Roses 


A ‘Queen of the Nile’ float, complete with several royal subjects and adorned with orchids, roses 

and carnations, was entered in the Tournament of Roses New Year's day display competition at 

Pasadena, Calif., by the American Trucking Associations. Depicting the ancient symbols of Egyptian 

royalty, like Ibis, Sphinx, and sacred snakes, it won third place in the business association class. 
The ATA said the display was televised to viewers across the nation. 


“Accordingly, I repeat my _ earlier 
recommendation that the federal gov- 
ernment should reimburse the railroad 
retirement account only for the actual 
added cost of benefits resulting from 
military service. 


“Pending action on legislation dealing 
with substantial overpayments found by 
the Comptroller General, no provision is 
made in this budget for further federal 
military service payments to either the 
railroad retirement account or the old- 
age, survivors’ and disability insurance 
trust funds.” 

The only other aspect of the message 
relating to transportation was a discus- 
sion of labor, a discussion much the same 
as in the President’s recent State-of-the- 
Union message (T.W., Jan. 9, p. 14). But 
in the budget message, discussing the 


1959 amendments to the national labor 
relations act, the President said: 

“To assure effective and efficient ad- 
ministration of this new law, the budget 
recommends supplemental appropria- 
tions in 1960 for the National Labor Re- 
lations Board and the newly established 
Bureau of Labor-Management Reports in 
the Department of Labor. Increased ap- 
propriations are proposed for both agen- 
cies for 1961. Additional funds needed 
by the Department of Justice will be 
requested later when requirements can 
be better determined.” 


OCDM, Other Appropriations 


In the budget itself, $10,000,000 is asked 
for the Office of Civil and Defense Mobil- 
ization “for expenses necessary to enable 
other federal agencies to perform such 


Color-Coated Highway Serves as Guide to Motorists 





In this night photograph of a highway interchange, the signs, delineators and ramp surface itself 
are brightly visible in the headlights of passing automobiles. The Minnesota Highway Depart- 
ment and the Minnesota Mining & Manufacturing Co. say they have found that such color-coated, 
reflective road surfaces perform a ‘guidance function’ around the clock by facilitating traffic 


flow by increasing drivers’ discernment of interchange ramps. In papers presented recently 
to the night visibility committee of the Highway Research Board, the Minnesota groups said the 
coloring made surfaces more visible and aided motorists when altered for different purposes, 
such as the roads themselves, signs and delineators. 
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civil defense and defense mobilization 
functions as may be designated by the 
Office of Civil and Defense Mobilization.” 
Of the amount, $170,000 would be for 
work done by the ICC, $45,000 for the 
Civil Aeronautics Board and $193,000 for 
the Federal Aviation Agency. Compara- 
ble figures for the 1960 fiscal year are 
$20,000 for the ICC, nothing for the 
CAB, and $90,000 for the FAA. 

Other items in the 1961 budget con- 
cerning transportation are as follows (the 
1960 appropriations in parentheses) : 

Railroad Retirement Board — Limita- 
tion on salaries and expenses, $9,485,000 
($9,460,000) . 

Panama Canal Co.—Limitation on gen- 
eral and administrative expenses, $8,680,- 
000 ($8,486,000). 

Tennessee Valley Authority—Payment 
to TVA fund, $20,520,000 ($14,903,850). 

Federal Mediation and Conciliation 
Service—Salaries and expenses, $4,093,000 
($3,905,400). 

National Labor Relations Board— 
Salaries and expenses, $17,300,000 ($14,- 
730,000). 

National Mediation Board — Salaries 
and expenses, $1,555,000 ($1,437,000). 

Rama Road, Nicaragua — Additional 
survey and construction expenses, $1,- 
000,000 ($1,000,000). 

International Navigation Congresses— 
$180,000. 

The budget makes no specific refer- 
ence to the Military Air Transport Serv- 
ice, but an item of $2,994,000,000 for air- 
craft procurement by the Air Force is 
explained as follows: 


“Provision is made for tactical trans- 
port aircraft to improve the mobility of 
the modernized operational forces 
needed in the event of localized trouble 
and for additional quantities of jet train- 
ing aircraft. In addition, provision is 
made for modernization of in-service air- 
craft and their components and for pro- 
duction facilities which cannot be pro- 
vided by private capital.” 


Alaska Railroad Figures 


In comments on operations of the 
Alaska Railroad (under the Department 
of the Interior), the Bureau of the 
Budget says: 

“Operating expense is estimated to in- 
crease from $12.9 million in 1959 to $14.3 
million in 1960 and 1961, respectively. 
The increase represents additional op- 
erating costs of producing projected reve- 
nue, Revenue is expected to increase 
from $13.2 million in 1959 to 14.7 million 
in 1960 and 1961, respectively, by reason 
of increases in tonnage due to new mili- 
tary construction projects and economic 
growth of Alaska. 

“Capital outlay totaled $42 million 
in 1859 and is estimated at $4.1 million 
in 1960 and $2.7 million in 1961, prin- 
cipally for track maintenance and re- 
pairs and for purchase of rolling stock 
equipment.” 

. Discussing the Inland Waterways 
Corp., the Bureau of the Budget says: 

“The Inland Waterways Corp., in 
liquidation, is engaged in the collection 
of debt and the policing of operations 
of the successor carrier, Federal Barge 
Lines, Inc. 

“Under the repayment schedule, the 
debt owned by the above carrier will be 
fully collected by June 30, 1969, and the 


United States is earning interest at the 
rate of 4 per cent until June 30, 1964, 
with the remaining years at 5 per cent.” 


Subsidized Voyages, New Ships 


In connection with maritime activities, 
the Bureau of the Budget recommends 
@ total of 2,190 subsidized voyages and 
asks for money to construct 14 new ves- 


sels under the ship-replacement pro- ~ 


gram. 

Of the 2,190 voyages, 150 would be for 
companies not having held contracts 
prior to July 1, 1959, and 75 would be for 
companies operating into or out of the 
Great Lakes. 

Discussing the $129,000,000 proposal 
for ship construction, the bureau says 
the sum would provide for: 

“Construction-differential subsidy and 
national defense allowance for con- 
struction of 14 vessels under the ship- 
replacement program. 

“Acquisition of replaced ships — Ac- 
quisition costs for an estimated 14 ves- 
sels being replaced. 

“Research and development — Funds 
are provided for an expansion of the re- 
search and development pr . Pund 
requirements for acquisition of facilities 
in support of the NS ‘Savannah’ will be 
reduced in 1961 and emphasis shifted 
to engineering and operations research 
of advanced ship design concepts, auto- 
mation and maritime nuclear develop- 
ment studies. 

“Administrative and warehouse ex- 
penses required to carry out the pro- 
gram.” 

Under the subject of ship construction, 
the Bureau of the Budget gives this ex- 
planation: 

“A total of $512,433,950 was appropri- 
ated for this program, which covers all 
post-war construction activity up to 1955. 
During 1959, a total of $416,500 was 
transferred to other appropriations as 
authorized by the second supplemental 
appropriation act, 1959. 


Construction of Ships 


“As of June 30, 1959, the unexpended 
balance amounted to $6,945,690. Subse- 
quent to that date, $6,361,541 has been 
returned to the Treasury in accordance 
with the Department of Commerce and 
related agencies appropriation act, 1960; 
final costs have been determined; and 
outstanding obligations completely liq- 
uidated by disbursement of $463,569. ‘The 
remaining unobligated balance of $120,- 
580 will be adminisitratively rescinded 
and covered into the Treasury. ... 


“Operating-differential subsidies. For 
the payment of obligations incurred for 
operating-differential subsidies granted 
on or after January 1, 1947, as authorized 
by the merchant marine act, 1936, as 
amended, and in appropriations here- 
tofore made to the United States Mari- 
time Commission, $150,000,000, to remain 
available until expended, provided that 
no contracts shall be executed during 
the current fiscal year by the Federal 
Maritime Board which will obligate the 
government to pay operating-differential 
subsidy on more than 2,190 voyages in 
any one calendar year, including voyages 
covered by contracts in effect at the 
beginning of the current fiscal year, of 
which 150 shall be for companies which 
have not held contracts prior to July 
1, 1959, and 75 shall be for companies 
operating into or out of the Great 
Lakes. ... 

“At present 15 privately owned US.- 
flag companies are under contract to 
operate 312 ships under subsidy agree- 
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ments on 31 of the 36 designated es- 
sential foreign trade routes. 

“The contracts provide for the pay- 
ment of the differential between their 
operating costs and those of foreign 
competitors (subsidy accrual). The gov- 
ernment recaptures from the operator 
one-half of net profits in excess of 10 
per cent of capital necessarily employed 
up to the subsidy accrual. The subsidy 
recapture (amount withheld) is finally 
determined on a cumulative basis only at 
the end of a 10-year contract period. 
In estimating the subsidy payable, sub- 
sidy recapture is subtracted from sub- 
sidy accrual, but pending the close of 
the 10-year period the full amount of 
the accrual is a contingent liability of 
the United States.” 


OCDM Asked to Find Tanker 
Lines in Coastwise Trade 


Need to Carry Oil Imports 


The Office of Civil and Defense 
Mobilization has been asked to study 
the situation of American-flag tank- 
ers and to find that at least 50 per 
cent of imported petroleum and pe- 
troleum products must be carried 
in American-flag ships authorized to 
operate in coastwise trade. 


The request was made by the Com- 
mittee of American Tanker Owners, Inc., 
in a petition signed by Charles E. 
Potter, executive director. Mr. Potter is 
a former member of the United States 
Senate from Michigan. 

The tanker operators said that if 
action was not taken promptly, they 
would be unable to make payments on 
the principal and interest on mortgages 
on vessels amounting to nearly $200 
million. 

The petition was filed with the OCDM 
because of a presidential proclamation 
which established an oil import quota 
in March, 1959, and directed the OCDM 
to maintain a constant surveillance on 
the quotas. The OCDM has the further 
duty of informing the President of any 
need for additional action. 

Last September the Joint Committee 
for American-Flag Tankers told the 
OCDM that its members had been prac- 
tically excluded from participation in 
transporting imported oil and was in 
“imminent danger of extinction.” (T.W., 
Sept. 26, 1959, p. 49.) That group said 
that the American-flag tankers’ share 
in the carriage of imported petroleum 
had fallen from 76 per cent in 1946 to 
less than 2 per cent at the time the 
petition that the OCDM require that 
at least half of the oil imports be 
carried in U.S.-flag ships was filed 


National Security Cited 


Both groups coupled their requests 
for aid with the statement that the 
trend which was lessening their partic- 
ipation in the transportation of im- 
ported petroleum was a threat to na- 
tional security. The Committee of 
American Tank Owners, in its instant 
petition, said that the situation of the 
American tanker fleet was a circum- 


. Stance which, under the President’s 


proclamation, indicated “the need for 
further presidential action.” The com- 
mittee said that, while the President 
had authority to take the necessary 


remedial action suggested, “we believe — 
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January 23, 1960 


it to be incumbent upon the director 
fof the OCDM] to inform him of the 
threat to our national security which 
results from our tanker fleet’s situation.” 

Later, referring to the statutory re- 
quirement that at least 50 per cent of 
all relief and rehabilitation cargoes 
granted by the government to foreign 
nations be carried in American-flag ves- 
sels, the committee said: 


“It should be noted that licensing of 
particular oil imports is a privilege 
granted by that same government. The 
same requirement that at least 50 per 
cent of such privileged imports of pe- 
troleum should be carried in American 
tankers would be in accordance with the 
spirit of the existing legislation on privi- 
leged export cargoes.” 

The request for action was stated by 
the committee as follows: 


“In view of the foregoing, we respect- 
fully request a prompt study be made of 
the American tanker problem by the di- 
rector of the Office of Civil and Defense 
Mobilization and that a finding and rec- 
ommendation be made that at least 50 
per cent of all imported oil and petroleum 
products must be carried in American- 
flag vessels having coastwise privileges 
in order to prevent the impairment of the 
national security.” 


AMA Traffic Rate Group 


Elects New Chairman 


The traffic rate committee of the Auto- 
mobile Manufacturers Association has 
announced the election in Detroit of 
Q. L. Perry, supervisor of rate research 
and analysis in the traffic office of the 
Chrysler Corp., as committee chairman. 


It was stated in the announcement 
that Mr. Perry would serve a one-year 
term, succeeding Donald E. Burnham, of 
the rates and classifications department 
—central traffic of the Ford Motor Co. 


Maine Central Continuation 


Order Draws Protests 


A spokesman for the Maine Central 
Railroad in Portland said, January 15, 
that four of the road’s passenger trains 
ordered continued by the Maine Public 
Utilities Commission could not meet the 
needs of both the traveling public and 
the Post Office Department. 


Harold J. Foster, passenger traffic man- 
ager, said that although it had been 
stated that present schedules of the 
Maine Central could be “modified only 
slightly” to meet postal needs, this 
“would not work out in practice.” 


Moreover, he said, continuation of the 
trains under schedules ordered by the 
PUC would produce further operating 
losses to the railroad. Said Mr. Foster: 


“The schedules which the Post Office 
Department has informed the Maine 
Central it needs are for operation of 
trains scheduled between approximately 
4 p.m. and 5 a.m. the following morning. 
Only one of the .. . passenger train 
schedules which the PUC has ordered us 
to continue to run could possibly be ‘mod- 
ified’ to meet the Post Cfiice require- 
ments, this only at further loss.” 

Mr. Foster denied that the Maine 
Central’s efforts to eliminate its pas- 
Senger runs and substitute fast mail-ex- 
press and package trains in their stead 
was “instigated as the result of failure 


of the railroad to get tax relief from the 
last legislature,” (T.W., Aug. 1, 1959, p. 
28), adding: 

“The truth of the matter is that the 
move was forced on the Maine Central 
when the Boston & Maine, on one side, 
and the Canadian Pacific, on the other 
broke through connections which for- 
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merly permitted through operations of 
trains and equipment between Boston 
and Bangor, Boston and Arrstook County 
and Boston and Saint John, N.B.” 


Panel on Use of Merchant Marine in War 
Finds U.S. Shipping Fleet ‘Deteriorating 


Report of Study Made by Panel of the National Research Council 
Of the National Academy of Sciences Calls for Research, New Ships, 
Cooperation of Labor and Management to Keep U.S. Fleet in Being. 


The development of ships with 
speeds in excess of 20 knots an hour 
to succeed those of the Mariner class, 
continued control over U.S.-owned 
ships registered under foreign flags 
to.augment the fleet under the Amer- 
ican flag, and the cooperation of 
management and labor to increase 
efficiency in cargo handling, are 
among the recommendations con- 
tained in a report of a special study 
panel which says that “the US. 
merchant marine is deteriorating.” 


The report resulted from a study in the 
summer of 1959 by a panel of the Na- 
tional Research Council of the National 
Academy of Sciences. The study was 
sponsored by the maritime research ad- 
visory committee of the academy as part 
of a contract with the Maritime Admin- 
istration. The panel on the wartime use 
of the U.S. merchant marine was headed 
by Admiral Arthur W. Radford (US. 
Navy, retired). The study was called 
“Project Walrus,” and the title of the re- 
port is “The Role of the U.S. Merchant 
Marine in National Security.” 

In a foreword to the report, it was 
said that in a study of the “short dura- 
tion and high intensity” of the project, 
little new research could be done, and 
that the results presented were “prim- 
airly a new synthesis of known facts 
accomplished “by a qualified group with 


See Late News, Pages 15, 16 


and 19, for other transporta- 
tion news developments. 





diverse backgrounds and wide expe- 
rience.” 


The report is divided into four sec- 
tions: An introduction covering historical 
background and the present situation; a 
consideration of the “range of the 
threats” of the cold war, of limited war 
and of general war; the ability of the 
U.S. merchant marine to respond to the 
demands of war, and key conclusions and 
recommendations. 


There are reports on nine special sup- 
porting studies on various phases of the 
merchant marine problem. 


The 69-page report is publication 748, 
National Academy of Sciences—National 
Research Council, Washington, D.C. It 
is available-without charge. 


An “abstract” of the report, which 
opens with the statement that “the US. 
merchant marine is deteriorating,” re- 
views the more detailed discussion which 
follows. The general problem is then 
summed up in these words: 


“Most of its ships are nearly over age 
and long outmoded from the standpoint 
of modern design. U.S.-flag shipping is 
carrying a steadily decreasing portion 
(12 per cent in 1958) of U.S. foreign 
trade. Concurrently, the United States is 
in danger of losing its ‘flag of conven- 
ience’ fleet which carries about a third 
of its foreign trade and over which the 
government now has effective control. 

“The current rate of subsidy findings 
shows small promise of assuring timely 
replacement of the subsidized segment 
of the US.-flag fleet. Most owners of 
non-subsidized U.S.-flag ships have 
little incentive for even starting a re- 
placement program. This decline is of 
serious concern to the government, to 
industry, and very particularly to the 
military services. Energetic leadership 
is required to correct this trend.” 


Steps to Be Taken 

The “key conclusion and recommen- 
dations” given at the end of the report 
center on these three main steps which 
the panel says should be taken now to 
assure a strong merchant marine in 
support of national security needs: 

“Immediate action by the government 
is required to avoid the flight of ‘flag of 
convenience’ shipping from effective 
U.S. control to uncontrolled registries 
under European flags. Some degree of 
exodus has already started. 

“The government should be prepared 
to take the lead in enlisting the coopera- 
tion of maritime labor and management 
to produce a technologically feasible 
fleet which will be commercially competi- 
tive with minimum subsidy. Without 
significant improvement in the attitude of 
both labor and management towards 
technological advances, we can achieve 
no sound basis for competitive objectives. 

“The goal of the Maritime Adminis- 
tration’s research and development pro- 
gram should be established as the crea- 
tion of a U.S. merchant fleet which can 
be self-supporting without subsidy; and 
the program should be so conducted as 
to lead rapidly to ships in being which 
demonstrate this possibility.” 


Sino-Soviet Bloc Threat 
In the discussion of the range of the 
threats of the cold war, limited war and 
general war, in which it was said that by 
1975 the share of the total foreign trade 


28 


Transportation Week 


of the Sino-Soviet block carried in its 
own vessels would probably be from 
three-fourths to nine-tenths, the panel 
said this indicated virtual independence 
of western maritime services. The panel 
also suggested the possibility that the 
Sino-Soviet block could use its fleets 
as instruments of economic warfare 
rather than primarily as national serv- 
ices. After reviewing how this could 
be done, the panel said that a joint 
maritime organization was reportedly 
being planned under the auspices of a 
committee on transportation of a Coun- 
cil for Mutual Economic Assistance. 
Such a central control of bloc fleets, 
the panel said, “could present a very 
effective competitive front,” and that 
“moreover, we may expect that it will 
be used effectively in close support of 
Communist international political and 
economic objectives.” 


Flags of Convenience 


In the section of the report on the 
ability of the U.S. merchant marine to 
respond to the demands of war, the 
panel, after reviewing the calls of the 
US.-flag ships in political-economic war 
to deliver aid to friendly nations, and to 
counter rate-cutting actions and at- 
tempts to capture the free world trade 
by the Sino-Soviet bloc, said that a 
table in the report revealed that a sig- 
nificant part of the U.S.-owned tanker 
and dry bulk fleets were now operated 
under the flags of Panama, Liberia and 
Honduras—the so-called “flags of con- 
venience.” 

For the purposes of the study, the 
panel said, those ships were considered 
to be under effective U.S. control. How- 
ever, it said, increased pressures, both 
domestic and foreign, threatened to 
make it economicaly impracticable for 
U.S. shipowners to continue operations 
under those three flags which might re- 
sult in placing the vessels under other 
non-U S.-controlled foreign registries 
“with a consequent disastrous loss to 
U.S.-controlled shipping capability. The 
panel added: 

“‘FPlag of convenience’ ships account 
for 70 per cent of U.S. total tonnage in 
dry bulk cargo carriers and about one- 
half of U.S. total tonnage in tankers. 
Many of these ships are new, fast, and 
most modern in design. They operate 
competitively and without subsidy pri- 
marily because the shipowners are not 
required to pay U.S. wage scales when 
operating under foreign flags. In addi- 
tion, some of these ships enjoy the ad- 
vantage of lower amortization costs be- 
cause of construction in foreign yards.” 


Then, under the subheading “Correc- 
tive Action,” the panel added: 


“It is sometimes suggested that the 
United States turn to foreign construc- 
tion for its future ship procurement, in- 
stead of building its vessels in U.S. yards. 
The economic wisdom of continuing our 
present operating subsidy program and 
other governmental protective policies 
has also been challenged. If this advice 
were to be followed precipitously, it 
would unquestionably erode our ship- 
building capabilities and force American 
berth line operators off the seas.” 


Labor-Management Situation 
In the first of the special supporting 
studies, “Labor-Management Aspects of 
an Improved U.S. Merchant Marine,” it 
was said that labor had gone on record 


as not being opposed in principle to 
mechanization and automation, but that 
it expected to receive a fair share of the 
benefits of automation. 

It was also said that the reluctance to 
embrace automation had not been re- 
stricted solely to labor and that a sub- 
stantial portion of maritime management 


had yet to be convinced that the advan-.- 


tages of technological improvement out- 
weighed the increased capital investment 
required, in the light of the uncertain- 
ties of the future. Also, the panel said, 
“the maritime industry has not been a 
substantial supporter of research and de- 
velopment; in comparison to other U.S. 
industries its proportion of gross revenue 
devoted to research has been small, in- 
deed.” 


Stating that management might be 
given larger construction subsidies for 
vessels embodying “automated systems” 
and that the amount of operating subsidy 
for conventional ships might be fixed at 
the level required for automated ships, 
and that this might assure that a more 


New ARCI Officers 


John W. Scallan (in top photo), president of the 
Pullman-Standard Car Manufacturing Co., was 
elected president of the American Railway Car 
Institute at its annual meeting in New York 
City January 18. At lower left is H. H. Rogge, 
president of the American Car & Foundry Divi- 
sion of ACF Industries, Inc., who was elected a 
vice-president of the institute; at right is Herman 


Altschul, vice-president—sales of General Amer-' 


ican Transportation Co., also elected a vice- 
president of the institute. G. T. Barker, of Hardy, 
Peal, Barker & Rawlings, was reelected a vice- 
president and Walter A. Renz was reelected sec- 
retary and treasurer of the institute. 
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favorable attitude toward automation 
would be adopted by ship operators, the 
panel suggested that there might be a 
transitional program based on expe- 
rience dealing with such problems in the 
Port of San Francisco and a correspond- 
ing experience in Le Havre and Puerto 
Rico. 
‘Transitional Program’ 


As to the economic feasibility of the 
transitional program, the panel esti- 
mated that under present subsidy policy 
the government would aid in the con- 
struction and operation of approximately 
450 new ships over the next 20 years 
(most ships to be built in 10 years) with 
a total operating subsidy cost of two 
billion dollars. The panel then added: 


“Funds that could be obtained from 
the reduction of operating subsidies are 
of such magnitude as to more than offset 
such a transitional program. For ex- 
ample, as an unreasonable extreme, con- 
sider the following: 


“At present there are approximately 
51,000 employed seamen and 72,500 long- 
shoremen employed on both subsidized 
and unsubsidized operations. Even if a 
transitional program involved the in- 
conceivable displacement of the entire 
work force at a cost of $10,000 per man 
the total cost of this program would 
be one and one-quarter billion dollars, 
considerably less than the projected op- 
erational subsidy of two billion dollars. 


“Such a transitional program has the 
additional advantage of reducing the need 
for further operating subsidies. The addi- 
tional cost of construction subsidies to 
cover increased mechanization and auto- 
mation could be covered at least in part 
from that portion of the operational sub- 
sidies which are freed and not used in 
the transitional program. In addition, 
recapture of excess profits on the highly 
competitive unitized operations would 
further contribute to reduced net gov- 
ernment expenditures. 

“This' example is meant only to reveal 
order of magnitude, but it clearly dem- 
onstrates the economic feasibility of an 
extensive trasitional program financed 
by the government.” 


Possible Crew Reductions 


The second supporting study, “Tech- 
nological Possibilities,” discussed the 
unitized shipping operation, higher speed 
ships, special ships for roll-on, small- 
harbor, or over-the-beach use and 
standardization. 

In discussing the unitized shipping op- 
eration, these remarks were made: 

“The crew currently used on merchant 
ships is in excess of that required by 
government regulations, and is largely 
governed by the requirements of the 
maritime unions. The ships can be 
safely operated with fewer crew, and 
minor additions in automatic equipment 
would permit significant reductions in 
manpower. Technically, a ship can be 
operated from a central control point 
in much the same manner as an air- 
plane, but commercially it is unnecessary 
to adopt this extreme. It is considered 
that a reduction in crew from 55 to 35 is 
now technologically feasible and would 
make a significant contribution to the 
economics of the shipping operations.” 

The panel also suggested that the most 
effective use of the unitized system for 
overseas transportation came from as- 
sembling the cargo at a minimum num- 
ber of ports by a land transportation 
system designed for that type of service. 
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It said that ocean freight customs, con- 
ference practices, and government regu- 
lations might prevent the effective inte- 
gration of the service with the effect of 
requiring ship calls at a number of ports 
many hours’ steaming time apart, 
“whereas the cargo could be assembled 
quickly and cheaply by land transpor- 
tation.” The panel said that current 
practices should be modified where neces- 
sary “to permit economic use of the uni- 
tized cargo system.” 

Other supporting studies cover mari- 
time research and development; foreign 
shipping resources; special cargo ships 
for military purposes; the role of the 
U.S. merchant marine in general war; 
military threat to U.S. merchant ship- 
ping and counter measures; current 
status and trends of the U.S. merchant 
marine, and “flags of convenience.” 


17 ‘Essay’ Subjects Listed 
For Pan American Railway 
Congress in October, 1960 


A list of subjects for technical pa- 
pers to be submitted in connection 
with the Tenth Pan American Rail- 
way Congress, to be held in Brazil 
next October, was announced on Jan- 
uary 19, in Washington, D.C., by 
Daniel P. Loomis, chairman of the 
United States National Commission 
in the international railroad organi- 
zation, and president of the Associa- 
tion of American Railroads. 


Mr. Loomis said the list included 17 
general topics, among which were: Way, 
structures and signaling; cars and loco- 
motives; operation and coordination of 
transport; tariffs; statistics, and railway 
accounting. 

“The commission will also accept pa- 
pers on other railroad subjects,” he said. 
“All papers must be in the hands of the 
commission on or before March 15, and 
should be sent to John W. Barriger, pres- 
ident of the Pittsburgh & Lake Erie Rail- 
road, at Pittsburgh, Pa. 

“The papers should be submitted in 
quadruplicate, and will be classified as 
communications or proposals, the latter 
requiring action by the railway congress. 
The U.S. National Commission has the 
responsibility of reviewing the articles re- 
ceived, and will send those which merit 
consideration to the organizing commit- 
tee of the Pan American Railway Con- 
gress in Rio de Janeiro. 


“At past railway congresses, money 
prizes were awarded for the best papers 
in each of the categories of subjects, and 
it is expected that a similar procedure 
will be followed at this year’s congress. 

“The United States will participate in 
the Tenth Congress, which will meet in 
Rio de Janeiro from October 12 to 20, 
when it will move to Sao Paulo, where 
there will be an international railway 
exposition. The formal closing session 
will be held in Brazilia on October 27.” 


AWO Region 5 Officers 


Members of region 5 of the American 
Waterways Operators, Inc., met in New 
York City on January 13 and reelected 
J. Frank Belford, Jr., of the Seaboard 
Shipping Corp., for a term of one year 
as regional vice-president. 


They also elected a new member to the 
board of directors and reelected two board 
members for terms of two years each. 
Reelected were Charles F. Kellers, of 
James McWilliams Blue Line, Inc., rep- 
resenting regulated carriers, and Frank 
J. O’Brien, Jr., of Russell, Poling & Co., 
representing other carriers for hire. 
M. F. Spellacy, of Esso Standard, divi- 
sion of Humble Oil & Refining Co., was 
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elected a director for a two-year term, 
representing private carriers. He suc- 
ceeds Sydney Wire, o* the same company, 
whose term expires at the time of the 
annual corporate membership meeting 
in Washington, D.C., February 23. 


‘Significant Legislation’ Affecting Rails 
Viewed at Railroad Management Institute 


G. S. Prince, AAR Executive, Presents Legislative Picture 
For ‘Students’ in American University Industry Study Group. 
S. Res. 29 Expected to Provide Solution to Some Difficulties. 


The reaction of the railroad indus- 
try to transportation legislation 
enacted in the immediate past two 
sessions of Congress was outlined by 
Gregory S. Prince, vice-president and 
general counsel, of the Association 
of American Railroads, at a lunch- 
eon given January 14, in Washington, 
D.C., by The American University for 
students in its fourteenth institute 
on “Railroad Management.” 


Mr. Prince said that while 1959 had 
been a “sparse year” for transportation 
legislation, the railroad industry had 
confidence that members of the advisory 
council working with the Senate’s inter- 
state and foreign commerce committee, 
in the over-all transportation study un- 
der S. Res. 29, would provide valuable 
assistance in finding solutions to prob- 
lems currently confronting the industry. 

Appearing as guest speaker of the 
American University-sponsored institute, 
Mr. Prince made his remarks before 42 
“students,” several guests, and leaders of 
the institute. Registered in the course 
were individuals from railroad compan- 
ies, federal government departments and 
agencies (including various branches of 
the military services), and industrial 
establishments. 


Measures Listed 


The AAR executive, speaking on the 
“Significance of Recent Legislation to 
the Railroads,” listed these measures as 
being “significant to the railroad in- 
dustry”: 

Federal-aid highway act of 1959; 
amendments to railroad retirement and 
unemployment insurance acts; reduction 
in excise tax on transportation of per- 
sons and the labor-management report- 
ing and disclosure act, all of which were 
enacted in the first session of the 
Eighty-sixth Congress; the power or 
train brake safety applicance act of 1958; 
repeal of the 3 per cent excise tax on 
transportation of property; the trans- 
portation act of 1958, and S. Res. 303 
(now S. Res. 29), all enacted in the sec- 
ond session of the Eighty-fifth Congress. 

After having been introduced by Dr. 
Marvin L. Fair, director of transporta- 
tion program of the American University, 
Mr. Prince commented extemporaneously 
on the above measures in the order listed. 

Mr. Prince said the “pay-as-you-go” 
principle of the highway act of 1959 was 
little more than a “pretext” and that 


additional highway user taxes should be 
required of the heavier truck combina- 
tions. Noting that the motor fuel tax 
was raised 1 cent, from 3 to 4 cents, 
beginning October 1, 1959, and continu- 
ing through June 30, 1961, he said the 
act provided that at the end of that 
time half of the excise tax on new auto- 
mobiles would be diverted from the 
general fund of the federal treasury to 
the highway trust fund until June 30, 
1964. Thus, he asserted, the “pay-as-you- 
go” feature was a “pretext,” involving 
only a transfer of temporary funds. 

The AAR Officer said the highway use 
tax for trucks imposed by the highway 
act of 1956 was carried over into the 
1959 act, but was believed to be in- 
adequate. Under this tax, he explained, 
trucks of 26,000 pounds gross weight or 
over were required to pay $1.50 per 1,000 
pounds per year. The railroads, he said, 
maintained that this tax should be in- 
creased. 


Road Costs Climbing 

Moreover, he continued, costs of the 
road program had exceeded an originally 
estimated $23 billion. He said that the 
current estimate was more than $39 
billion, and that according to Senator 
Byrd, of Virginia, it probably would 
reach $50 billion. 

Mr. Prince said the benefits provided 
under the amendments to the railroad 
retirement and unemployment insurance 
acts were “overly liberal” and repre- 
sented a “short-sighted move” on the 
part of the rail brotherhoods which sup- 
ported the legislation. He outlined the 
maximum and minimum amounts made 
available to rail employes. This, he said; 
represented a “tremendous cost” to an 
industry that “only the year before had 
been the subject of congressional hear- 
ings on its financial stability.” 

The proposed reduction of the 10 per 
cent excise tax on passengers to 5 per 
cent effective July 1, 1960, Mr. Prince 
said, might have been a “hollow vic- 
tory” for the opponents of this tax. 

May Regain Passengers 

However, said Mr. Prince, reduction of 
the excise tax would help to restore some 
of the passenger traffic now moving by 
automobile, and the reduction should 


prove benefiicial to other forms of trans- 
portation. 


The labor-management reporting and 
disclosure act, he said, was not as sig- 
nificant to the railroads as to some other 
industries. Although the secondary boy- 
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cott provision was unclear as to appli- 
cability as it was written in the act, he 
asserted, it since had been clarified and 
now afforded some protection to shippers 
and to carriers that were subject to the 
labor-management relations act. 

In its second session (in 1958), the 
Eighty-fifth Congress enacted the power 
or train brakes safety appliance act, Mr. 
Prince noted. This act, he said, was be- 
lieved unnecessary by the railroads, and 
raised a possibility of “featherbedding.” 

The repeal of the 3 per cent excise tax 
on transportation of property in 1958 
was expected to some extent to “stem 
the tide of traffic to private carriers.” 
All regulated carriers supported this 
measure, he said. 


Transportation Act of 1958 

Mr. Prince said that the transporta- 
tion act of 1958 included provisions re- 
lating to ICC guaranties of loans to 
railroads; intrastate rates; train discon- 
tinuances; the “rate-making rule”; the 
agricultural exemption provision in the 
motor carrier act, and private carriage. 

When the transportation act was un- 
der consideration by the Congress, Mr. 
Prince said, the AAR was fearful that 
the loan guaranties would be the main 
remedy for the rail industry’s ills. This 
aid, he said, was something that about 
half a dozen railroads “on the brink of 
bankruptcy” wanted to tide them over a 
difficult period. 

As to intrastate rail rates, he said, 
it was felt that the states had acted too 
slowly in granting increases commen- 
surate with those approved by the ICC 
as to interstate rates, and that it was 
felt that the powers of the Interstate 
Commerce Commission over such rates 
should be broadened. 


Mr. Prince said there had been some 


ATA Educational Leader 


R. D. Grant (left), of Toronto, is congratulated 
on his recent election to the presidency of ATA 
Trucking Industry Educational Foundation, Inc., 
by John P. Robarts, education minister of Ontario. 
The foundation administers a bursary program 
deriving funds from members of the Automotive 
Transport Association of Ontario who forego 
Christmas gifts to customers and devote the 
money to a special student-cid tund. This 
year, the foundation says, 44 member companies 
donated more than $37,000. 


objections to the new train-discontinu- 
ance section of the act, in that the Com- 
mission had required that some trains 
be operated an additional year after 
requests for discontinuance. These de- 
lays, he said, added to the railroads’ 
financial burden since the trains had to 
be operated at a loss. 

The competitive rate-making rule in 
the act had not been clarified, he said. 
Mr. Prince said that while it was the 
intent of Congress to insure competi- 
tion in the transportation industry, it 
should be recognized that railroads were 
an “inherently cheaper form of trans- 
portation, especially over trucks.” 

“We should be able to compete on a 
basis of service,” he added. 

This feature of the act, he asserted, 
would require a series of decisions before 
clarification would result. 

On the agricultural exemption, Mr. 
Prince said the new amendment had 
been helpful, but that it did not go far 
enough. The private carriage regulation, 
he said, was helpful in that it had lim- 
ited the “back-haul” operations of pri- 
vate carriers. He explained that some 
carriers not subject to regulation had 
engaged in regular operations by obtain- 
ing return freight to cover their ex- 
penses. These carriers, he said, now are 
limited to hauling goods which are rela- 
tive to their type of operations. 

Mr. Prince said the most significant 
legislation” in the offing probably would 
be S.Res. 29. That study, he said, may 
touch on many of the problems con- 
fronting the industry which were not 
dealt with in the 1958 act. 

The Institute on Railroad Manage- 
ment program began January 11 and 
continued through January 22. 


AAR Attorney Urges Action 


On Problems Vexing Rails 


Congress must be awakened to “an 
acute awareness of the need for early 
legislative action of a remedial nature 
if the railroads are to continue to per- 
form their indispensable functions ade- 
quately, efficiently and economically,” in 
the opinion of Harry J. Breithaupt, Jr., 
general attorney for the Association of 
American Railroads. 

Speaking January 18 in Philadelphia 
to the Philadelphia-Camden Railroad 
Community Committee, he lauded trans- 
portation steps in the last two years by 
Congress, but he said there was an 
“urgent need” for further revision of 
transportation laws and policies. He said 
many issues should be resolved immedi- 
ately. 

“One such issue, he said, “concerns 
the right of one form of transport to 
engage in transportation by another 
form. Railroads are subjected to special 
and artificial restrictions when they 
seek entry into motor and water trans- 
portation, and all surface carriers are 
effectively precluded from entry into the 
field of air operations. 


“This is a gross injustice to the rail- 
roads because as important taxpayers 
they must share heavily in the cost of 
such publicly provided transportation fa- 
cilities as highways, improved water- 


ways, airways and airports that are 


utilized by their competitors. 
“Removal of the special restrictions 
upon use of other forms of transporta- 
tion would enable the railroads and their 
patrons to share in the use of facilities 


REA Tests Rail-Trailers 


The first Rail-Trailer unit is turned over by E. F. 
Ryan (right), president of Rail-Trailer, to Edward 
Schmidt, superintendent of the automotive divi- 
sion for the western region of the Railway Ex- 
press Agency. REA is testing the equipment for 
speeding Illinois and Wisconsin deliveries. Rail- 
Trailer, of Chicago, says the move represents its 
initial entry into the field of power leasing. It 
adds that REA is also cooperating in experimental 
runs between Chicago and Philadelphia and 
between Cincinnati and Atlanta, with other test- 
ing being carried out in New York and Long 
Island. 


furnished their truck, water and air com- 
petitors through tremendous public sub- 
sidies to which the railroads, as large 
taxpayers, contribute.” 

Another current issue needing solu- 
tion, he said, was the question of pro- 
viding user charges for publicly provided 
facilities. 

“Unless legislation is enacted to pro- 
vide proper charges for the use of pub- 
licly provided transportation facilities 
so that the cost of their construction, 
operation and maintenance is included 
in the rates charged for the transpor- 
tation produced,” Mr. Breithaupt said, 
“the railroads which must recover their 
full costs will continue to be faced with 
an intolerable competitive handicap.” 


Flying Tiger Line Strike 
Date Postponed by ALPA 


A threatened strike by pilots of Flying 
Tiger Line, Inc., Los Angeles, set for 
noon January 19, was postponed indefi- 
nitely shortly before the deadline by 
the Air Line Pilots Association (AFL- 
CIO) to permit further efforts by the 
National Mediation Board for a settle- 
ment. 


The strike call was issued by the un- 
ion after a breakdown of negotiations 
over wages and retirement program is- 
sues, it was reported. The pilots’ old 
contract with the cargo carrier became 
subject to revision last July 31. Since 
that time, they have been working under 
the old agreement. 

An official of the Flying Tiger Line said 
the union had rejected an offer of a 
wage rise for senior pilots from $20,850 
to $22,950 annually. Also, he said, senior 
co-pilots had been offered an increase 
from $14,228 to $15,404. He said the 
pilots’ union wanted any new wage 
schedule to be retroactive to July. The 
carrier, however, countered with an ef- 
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fective date of November 1 for such in- 
creases. 

Robert W. Prescott, president of the 
carrier, said earlier that the company 
planned to continue operations despite 
a strike. He reportedly sent telegrams 
to all pilots’ homes to the effect that if 
they refused to fly they would be replaced 
“permanently” by pilots who did report 
for duty. 

A spokesman for the National Media- 
tion Board said that negotiations were 
expected to reopen sometime in the week 
beginning January 25. 


Audit Shows U.S. Share 
Of Seaway Tolls Through 
August Was $1.4 Million 


In a report to Congress on an audit 
of the St. Lawrence Seaway Develop- 
ment Corp. for the fiscal year 1959 
(ending June 30; 1959) the Comp- 
troller General of the United States 
said that the share of the corpora- 
tion of the transit tolls billed through 
August 31, 1959, had amounted to 
$1,464.864. 


The corporation receives 29 per cent of 
the toll revenue, and 71 per cent goes to 
the St. Lawrence Seaway Authority of 
Canada. 


The Comptroller General, in a “sum- 
mary of findings,” said that “we noted 
no significant deficiencies in the corpora- 
tion’s administration of its activities.” 


He also said it was believed that the 
General Accounting Office, which he 
heads, should make calendar year audits 
of the corporation rather than fiscal 
year audits ending June 30. If that were 
so, he said, “our report to the Congress 
would be more informative and useful 
if the period it covered coincided with 
the corporation’s business year and cov- 
ered a full navigation season.” 


Estimate Compared 


Each month TraFFic WorLD has made 
estimates, based on the published tolls, 
of the total revenue received for the 
transiting of ships through the improved 
Seaway. According to those computa- 
tions, the total revenue through August 
31, 1959, for the transit from Montreal 
to Lake Erie (the portion in which the 
United States and Canada joined forces 
to effect the improvements), was $5,- 
159,769. The 29 per cent share of the 
United States in those revenues works 
out at $1,496,332. The difference of ap- 
proximately $32,000 could be explained 
by the fact that, in computing the tolls 
on the net registered tons of the vessels 
which transported the cargo, a factor of 
77 per cent of the cargo tonnage was 
used on the advice of an experienced 
ship designer and on the experience of 
the first month’s transits. A relatively 
small difference in the actual net regis- 
tered tonnage of the ships would ac- 
count for the difference. 


Toll Bridge Situation 

The Comptroller General made special 
comment concerning the corporation’s 
investment and participation in the 
ownership and operation of a high-level 
bridge over the south channel of the 
Seaway at a total cost to the corpora- 
tion of $2,198,378, the Canadian invest- 
ment ‘being estimated at $1,500,000. By 
agreement between the corporation and 


the Canadian St. Lawrence Seaway au- 
thority, all highways tolls were to be 
shared equally after deducting adminis- 
tration, operation and maintenance and 
other costs approved by the jointly- 
owned bridge company’s board of direc- 
tors. 

The Comptroller General said corpora- 
tion officials informed the GAO that be- 
cause the act authorizing the corporation 
to participate in ownership and opera- 
ation of a toll bridge company was spe- 
cific in that no highway bridge tolls 
should be applied to Seaway costs, 
once the corporation’s investment in the 
highway toll bridge system was recov- 
ered, highway toll revenues received by 
the corporation would be paid into the 
United States Treasury as miscellaneous 
receipts. 

He said a review of the legislative his- 
tory of various bills affecting the cor- 
poration disclosed that in House Report 
473, Eighty-fifth Congress, first session, 
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it was said that a bill (H.R. 5728) had 
been amended to insure that the US. 
portion of highway bridge tolls should 
be used only for highway brodge costs 
and not diverted to seaway costs. 

In explanation of why the matter was 
called to the attention of Congress, the 
Comptroller General said: 

“Since the cost of the new south chan- 
nel bridge would seem to represent a 
proper charge against shipping, to apply 
highway tolls to the construction cost 
of the bridge would defeat the stated 
purposes of the amendment. However, 
since this interpretation of the term 
‘cost of the bridge’ is different from that 
ordinarily associated therewith, the mat- 
ter is not entirely free from doubt and 
is therefore brought to the attention of 
Congress.” 


‘Helping Shippers’ Regarded as ‘Greatest 
Single Factor’ in Transportation Sales 


Industrial Traffic Men, in Conference on Selling of Motor Freight 
Service, at University of Illinois, Urge More Attention to Shipper 
‘Problems.’ Truck Line Executive Advises ‘Analysis’ of ‘Customers.’ 


(From Chicago Bureau of Traffic World) 


Much of the advice given to sales 
representatives of truck lines by buy- 
ers of transportation service, at a 
conference in Monticello, Ill., Jan- 
uary 19 and 20, was focused on the 
propositions that analysis, by motor 
carrier salesmen, of their customers’ 
problems could be an excellent sales 
tool and that much improvement 
could be made by such salesmen in 
that field. 


The views of three industrial traffic 
managers were set forth in talks pre- 
pared for presentation in the course of 
a conference, sponsored by the University 
of Illinois and the customer relations 
section of the Central Motor Freight 
Association, on selling of motor freight 
service. The sessions were held in the 
university’s conference center at Monti- 
cello. 

Opinions expressed by a motor carrier 
executive coincided largely with those 
stated by the industrial traffic managers. 

In a talk prepared for presentation at 
a first-day session of the conference, M. 
E. Holt, president of Interstate Dispatch, 
Inc., Chicago, included “know your pros- 
pect” in his advice to motor freight 
salesmen concerning areas of knowledge 
he said they should develop. 


Questions for Salesmen 

“Have you a firm grasp on your pro- 
duct or service,” he asked. “Do you know 
what you are attempting to sell? Do 
you know the quality of your product? 
Do you know your prospect? Have you 
made an analysis of him?” 

The motor carrier’s customer, he said, 
was like other men in that he needed 
food, attention, self-respect, security and 
other things. But, he added, the custo- 
mer was different from everybody else in 
the way he thought and felt. 


“Your freight service may look awfully 
good to you,” he continued. “It may be 
the most wonderful service available to 
him, from your viewpoint, but how does 
it look from where he stands? The odds 
are 100 to 1 that he will see it as some- 
thing you want to sell him. 

“In order to understand him, your 
customer, you must attempt to see his 
point of view from the outset.... 
Viewing it from that standpoint, you’re 
bound to come onto at least an answer 
to one of his needs... . 


“You will get to know more about your 
customer when you have taken the time 
and the trouble to develop the skill of 
listening, and directing your attention 
and thoughts to what he is saying... 
If you listen, he’ll tell you what he knows 
about your service. Listen to what he 
Says in answer to what you say. Watch 
for signs of misunderstanding or confu- 
sion on his part. Find out whether your 
points are going over. Ask questions, and 
in that way you can be sure of reaching 
a@ common ground... .” 


Shipper Panelists 


The shipper views were prepared as 
introductory remarks for a panel dis- 
cussion of the conference subject. The 
panel members were: Carl Running, 
general traffic manager of Ekco Products 
Co., Chicago; Wes Tucker, traffic man- 
ager of Atwood Vacuum Machine Co., 
Rockford, Ill., and George Bush, general 
traffic manager of Universal Cyclops 
Steel Corp., Bridgeville, Pa. Panel mod- 
erator was Arthur J. Stewart, district 
sales manager of Summit Fast Freight, 
Inc., Chicago. 

Possession, by motor freight salesmen, 
of all possible knowledge of customers’ 
businesses and transportation methods 
was one of a series of points on selling 
termed “important” by Mr. Running. 

“Preparation on the part of the sal 
representative in analyzing customer 
problems can be an excellent sales tool,” 
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he declared. “Knowledge of the cus- 
tomer’s products, distribution area and 
methods, as well as volume, will give the 
salesman the insight into problems that 
result in intelligent conversation perti- 
nent to a visit. 

“I personally believe that the single 
greatest factor that can be used as an 
aid in selling transportation is to sell 
by helping. Likened to a consulting en- 
gineer, the carrier representative who can 
point out or show a traffic manage a new 
application or method that will benefit 
his company has made a real inroad in 
serving that traffic manager and his 
company. I can truly state that the re- 
presentative I find to be outstanding is 
the one who has helped me. By helping 
me, he sold me.” 


Sales Approaches Described 


Mr. Tucker described three classifica- 
tions into which he placed motor freight 
salesmen who called on him: 

“Orville Optimist” and his canned 
speech — “They have everything and our 
problems are over.” 

“Pete Pessimist” and his story that 
there’s little difference among motor 
carriers; “just for the sake of business 
they would like to see our name on the 
book.” 

“Ralph Realist” who presents a “rea- 
listic approach to our problems.” 

“ ‘Ralph,’” he said, “is the type of man 
who comes in with a realistic approach 
to our problems. He is the type of man 
who comes in with the specific move- 
ment. He is a liasion agent between our 
customers and ourselves, working to im- 
prove our relationship. He is a sales- 
man who, when he approaches you, takes 
the position of being a professional buyer 
for the customer. 

“The day of the ‘bull-of-the-woods’ 
traffic manager is over. Yesteryear, this 
type of traffic manager used to bellow 
over the telephone—it was ‘give the 
service and get the freight of you don’t 
get anything at all.’ Today’s traffic 
manager will try to work with the freight 
salesman and the personnel of trucking 
companies. ... 


“Carrier salesmen should have a per- 
sonal concern for the problems of their 
prospects, and be willing to work with 
them in solving both their companies’ 
and his companies’ problems.” 

Mr. Bush said that while it was the 
shippers duty to inform carriers of re- 
quired service standards, it was “incum- 
bent on the salesman to convince us that 
these standards can be met.” 


“In order to do an effective selling job,” 
he advised, “the representative must 
have a thorough knowledge of the opera- 
tions and policies of his own organiza- 
tion, as well as some familiarity with our 
problems and the character of our 
freight... . 


Criticism of Salesmen 


“In the years that I have been asso- 
ciated with industrial traffic, I have never 
had a carrier’s representative voluntarily 
come into my office and show me, by 
delivery receipts or other methods, what 
kind of service we have been receiving 
over the past month or some other 
representative period. 

“How refreshing it would be to receive 
a factual and honest record of perform- 
ance, whether it be good or bad. I know 
that there are many problems carriers 


face in providing such information, but 
it is infinitely more difficult for the 
traffic manager to obtain such data. 


“If the carrier is rendering a satis- 
factory service to an industrial account— 
why keep it a secret! In our opinion, an 
occasional report of this kind makes for 
good sales representation and removes 
doubt from the traffic manager’s mind 
as to whether or not he’s getting the 
service he’s paying for... .” 


Other scheduled speakers at the con- 
ference were: Guy Cooper, president of 
the CMFA and of Cooper-Jarrett, Inc., 
Chicago, and William Noorlag, Jr., CMFA 
general manager. 


New California Traffic Group 


Elects Officers, States Goals 


The Association of California Freight 
Traffic Consultants has announced the 
election of Floyd C. Ellis, manager of the 
Conaway Traffic 
Co., as executive 
secretary of the 
newly formed or- 
ganization. 

Other newly 
elected officers are 
R. G. Steel, of In- 
dustrial Traffic 
Service, treasurer, 
and J. D. Hudson, 
consultant of the 
Conaway Traffic 
Co., assistant secre- 
tary. The executive 
committee will be 
composed of representatives from the 
consulting firms of Dickinson Traffic 
Service, Associated Traffic Services, Con- 
solidated Traffic Services, and G. A. 
Olsen & Associates, according to the an- 
nouncement. 

Mr. Ellis said the group had 15 charter 
members, and that a deadline for ad- 
mission to charter membership had been 
set for February 3. He listed these ob- 
jectives of the association: 


“1. To promote and protect the in- 
terests of its members, without prejudice 
to the interests of the users of members’ 
services. 

“2. To establish and maintain a means 
for the exchange of information of com- 
mon interest to its members. 

“3. To establish ethical standards of 
conduct for the guidance of members. 

“4. To promote and improve public re- 
lations. 

“5. To assist in development of sound 
transportation legislation on behalf of 
the shipping public, traffic consultants 
and their clients.” 

Mr. Ellis said that invitations to mem- 
bership had been extended to traffic con- 
sulting firms in California. 


F. C. Ellis 


Northwest Board Schedules 
Meeting for Jan. 27-28 


The Northwest Shippers Advisory 
Board has announced the program for 
its one hundred twenty-fifth regular and 
thirty-seventh annual meeting, January 
27-28, in the Pick-Nicolet hotel, Minne- 
apolis. 

Listed by the board as the top attrac- 
tion of the two day meeting is the ap- 
pearance of C. D. McNeal, executive 
vice-president, The Pillsbury Co., Minne- 
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apolis, who will speak at the January 
28 luncheon of the board. 

Also highlighting the meeting, the 
board said, would be two panel discus- 
sions on January 27. The subjects under 
discussion at the morning session will 
be “loading of Box Cars” and “Proper 
Handling of Stop-Off Cars.” Conducting 
this panel discussion will be A. G. Link, 
traffic manager of Butler Brothers. The 
panel members will be W. E. Frenzel, 
vice-president, Minneapolis Terminal 
Warehouse; W. C. Olander, freight claim 
agent, Minneapolis & St. Louis Railway, 
and R. A. Fasold, chief special repre- 
sentative, freight loss and damage pre- 
vention section, Association of American 
Railroads, Chicago. 

The afternoon session will pertain to 
the individual duties assigned to the 
various railroad personnel in connection 
with the movement of freight cars. The 
moderator of this panel discussion will 
be R. E. Dobbins, director of traffic, 
R. E. Dobbins Associates. 

The program on January 28 will in- 
clude a general board meeting and a 
board luncheon. 


Wisconsin Passenger Agents 
Headed by Walter Dobrient 


Walter E. Dobrient, of the Wisconsin 
Telephone Co., is the new president of 
the Industrial Passenger Agents of Wis- 
consin. 

Elected along with him January 11 
were: 

Dan Gorski, of the A-C Spark Plug 
division of the General Motors Corp., 
vice-president; Elmer Thielsen, of the 
Red Star Yeast & Products Co., treas- 
urer, and Norma Schmitt, of the Ladish 
Co., secretary. 


$1.5 Million in Contracts 
Awarded Airlines by MATS 


Six US. civilian airlines have received 
contracts from the Military Air Trans- 
port Service totaling $1,568,368.03 for 
overseas air transportation of Depart- 
ment of Defense passengers. The six air- 
lines will fly Air Force and Army person- 
nel into the Pacific, European and North 
African areas, according to an announce- 
ment by MATS. 

“The commercial service was procured 
to replace MATS C-121 Super Constella- 
tions. which are temporarily restricted 
from passenger operation due to engine 
inspection,” it said “The bulk of the com- 
mercial flights will be performed in Jan- 
uary. Two were flown last month. 

“These awards increase to $74.8 million 
the contract air transportation purchased 
from commercial air carriers for the 
United States armed forces thus far this 
fiscal year and through September, 1960. 


“The air transportation contracts were 
let by the Military Air Transport Service, 
operating agency for the Department of 
Defense single manager for airlift service. 
the Secretary of the Air Force. 


“The airlines and total amounts of 
their awards are Alaska Airlines, Inc., 
Seattle, $50,333.60; Capital Airways, Inc., 
Nashville, $167,871.20; Flying Tiger Line, 
Inc., Burbank, Calif., $756,820.15; Los 
Angeles Air Service, Inc., Washington, 
D.C., $159,399.68; Overseas National Air- 
ways, Inc., Baltimore, $113,160.00; and 
Twentieth Century Airlines, Inc., Sun 
Valley, Calif., $320,783.40.” 
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Shown arriving in New York Harbor is the Grace Line’s ‘Santa Eliana’ which is said will be the 

first all-container ship in United States’ overseas trade. Scheduled to enter service January 29 

between New York and ports in Venezuela in the line’s new ‘Seatainer’ operation, it loads 

and unloads the containers by means of two gantry cranes on the forward section, and one on the 

aft section. The ship is designed to carry 476 containers—382 under deck, 94 on deck. Grace 

said the vessel would be joined late February by a second containership, the ‘Santa Leonor,’ to 
provide weekly service. 


Grace All-Container Ship 
To Begin ‘Seatainer’ Service 
In Foreign Trade Jan. 29 


The all-container ship “Santa Eli- 
ana” of the Grace Line will sail from 
Berth 16 of Port Newark January 29 
on the first run of the line’s 
new “Seatainer” service between 
New York and La Guaira, Puerto 
Cabello and Maracaibe, Venezuela, 
the Grace Line has announced. 


According to the carrier, it will be the 
first all-container service in the overseas 
foreign trade of the United States. More- 
over, the carrier said, the ship would 
soon be joined by the “Santa Leonor” to 
provide weekly sailings. 

The “Santa Eliana” arrived in New 
York at noon on January 12 exhibiting 
flaring tapered lines, high superstructure, 
and massive traveling cranes. Fhe Grace 
Line announced: 


“Previewing the future with its ulti- 
mate hope of door-to-door delivery to 
many of the markets of the world, the 
‘Santa Eliana’ brings to ocean transpor- 
tation a major innovation in cargo han- 
dling. To shippers she offers the great- 
est possible security for shipments and 
the highest degree of customer satisfac- 
tion. She offers them also, opportunities 
for the elimination of many of their 
packing costs and the reduction of their 
domestic handling and transportation 
charges, .. .” 


Converted C-2 Freighters 


The Grace Line said that both of the 
new ships were standard C-2 type 
freighters which underwent conversion to 
all-container ships in the yards of the 
Maryland Shipbuilding & Drydock Co., of 
Baltimore, at a total cost of $6,931,819 
The reconstruction, said Grace, was au- 
thorized by the Federal Maritime Board 


as a project eligible under the merchant 
marine act of 1936, as amended, for con- 
struction-differential subsidy. 

Work on the “Santa Eliana” started 
April 20, 1959, Grace said, while the 
“Santa Leonor” conversion began May 
14, 1959, 


Major changes in the ships included 
the addition of a 45-foot long midsec- 
tion, the widening of the beam by 11 feet 
through a process known as sponsoning, 
the division of the ship into cellular 
holds capable of carrying two to five 
“Seatainers” each, and the installation 
of three gantry cranes. 

Grace said two of the cranes were for- 
ward and one aft, travelling on tracks 
and equipped with automatic and man- 
ual systems for loading and discharging. 
It said the ships also were equipped with 
special cell covers, tension winches to 
prevent movement of the vessel while 
working cargo, and a special bridge 
above the main bridge to permit un- 
impeded vision over the cranes while the 
ship was maneuvering. 


The line said that its “Seatainers.” of 
which 1,500 had been built by the High- 
way Trailer Co., were 17 feet long, eight 
feet wide, and eight feet high. Either 
one or two can be carried by a trailer 
truck and three can be loaded on a rail- 
road flat car. 


The containers are built of aluminum 
and high tensile steel, and are lined 
with plywood and floored with oak. Their 
full length and height doors can be 
locked and sealed. 


Hill to Address Practitioners 


E. V. Hill, chairman of the Traffic Ex- 
ecutive Association-Eastern Railroads 
will address members of the Metropoli- 
tan New York chapter of the Association 
of Interstate Commerce Commission 
Practitioners on January 28, their first 


A view of the stern of the ‘Santa Eliana’ shows 
containers being loaded by one of three gantry 
cranes over the widened beam. The side ex- 
tensions, are called sponsons. Operated by the 
Grace Line, the vessel is scheduled to enter 
‘Seatainer’ service January 29. The ship formerly 
was a standard C-2 type freighter before con- 
version at a Baltimore shipyard. 


meeting of 1960. He will discuss “New 
Methods of Railroad Rate Making 
Through Research.” The meeting will 
be in the quarters of the New York 
Traffic Club. The annoucement was 
made by Richard E. Costello, commerce 
counsel for the Lackawanna Railroad, 
New York City, and chairman of the 
practitioner chapter. 


Trainmen Reject Limiting 
Union Officers’ Age to 65 


Delegates to the special convention in 
Cleveland of the Brotherhood of Rail- 
road Trainmen, which began the week 
of January 4, defeated a proposal to 
amend their constitution to put a 65- 
year age limit on candidates for top un- 
ion offices and the delegates voted to 
delete from the constitution the phrase 
“white only” in regard to membership. 


The proposal to set the age limits was 
defeated, 627 to 418, but later the dele- 
gates adopted an amendment establish- 
ing a sliding scale of retirement age 
limits. Any officer reaching 70 in 1961 
would have to retire by the end of that 
year. The limit would drop to 69 in 
1962; 68 in 1968; 67 in 1964, and after 
1964 the 65-year limit would be effective. 


W. P. Kennedy, who is standing for 
reelection the week of January 25 for 
president, is 67, and a number of other 
incumbent officers are past 65. 


The deletion of the “white only” 
clause, a spokesman for the BRT said, 
was to bring the union into line with 
the policy of the parent AFL-CIO. 





34 


TOFC Operations Lauded, ClaimPrevention 
Ideas Presented at Shipper Board Meeting 


Atlantic States Advisory Board, in Annual Meeting, Hears Panel on 
Piggyback Service, Gets Suggestions for Reducing Freight Loss and 
Damage. Gen. Morris Speaks. D. H. Smith, Jr., Elected President. 


Benefits of piggyback service to 
shippers and carriers were reported 
in a panel discussion, resolutions on 
four subjects (including car supply 
and “make-work” rules on the rail- 
roads) were adopted, a well organ- 
ized and well financed attack on the 
freight loss and damage. problem 
was suggested, and new officers were 
elected at the thirty-sixth annual 
meeting of the Atlantic States Ship- 
pers Advisory Board, January 13 and 
14, in Washington, D.C. 


Chosen to succeed R. C. Avery, man- 
ager of the claim division in the traffic 
department of Neisner Brothers, Inc., 
Rochester, N.Y., as president of the board 
was Darrell H. Smith, Jr., general traffic 
manager of the International Salt Co., 
Inc., Clarks Summit, Pa., who had served 
as first vice president of the board in the 
last year. Mr. Avery became the new 
chairman of the board’s executive com- 
mittee. 

The other new officers are: H. D. Pol- 
len, traffic manager of P. Ballantine & 
Sons, Newark, N.J., first vice- president 
(previously second vice-president); J. S. 
Wilson, general traffic manager of Sun- 
shine Biscuits, Inc., Long Island City, 
N.Y., second vice-president (previously 
general secretary), and H. H. Hardwicke, 
traffic manager of Larus & Brother Co., 
Ine., Richmond, Va., general secretary. 

— Ata luncheon that concluded the an- 
“nual meeting (the board’s one hundred 


tenth regular meeting), January 14, in 
the Mayfiower hotel, the principal speak- 
er was Maj. Gen. I. Sewell Morris, direc- 
tor of the Military Traffic Management 
Agency, Washington, and the toastmaster 
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was Daniel P. Loomis, president of the 
Association of American Railroads, 
Washington. The luncheon was held 
jointly with the Traffic Club of Washing- 
ton, and John Conger, president of the 
club and district sales manager for the 
Western Pacific Railroad, presided. 

With respect to the subjects covered 
by the resolutions it adopted, the Atlantic 
States board concurred with action taken 
by the National Association of Shippers 
Advisory Boards at its last annual meet- 
ing. 

The resolution on the subject of car 
supply embodied the assertion that “fail- 
ure by the railroads to provide .. . new 
equipment, promptly repair bad order 


Participants in concluding luncheon program at annual meeting of Atlantic States Shippers Advisory 
Board, from left: John Conger, president of the Traffic Club of Washington and district sales 
manager for Western Pacific Railroad; Maj. Gen. |. Sewell Morris, executive director of Military 
Traffic Management Agency, Washington, the luncheon speaker; Daniel P. Loomis, president of 
Association of American Railroads, Washington, toastmaster, and Darrell Smith, Jr., new president 
of Atlantic States board and general traffic manager of International Salt Co., Clarks Summit, Pa. 


Men who ‘carried the ball’ for the railroads at the annual meeting of the Atlantic States Shippers 
Advisory Board, January 13 and 14, in Washington, D.C., constitute the group pictured here. Left 
to right: Robert Fasold, chief special representative, freight loss and damage prevention section, 
Association of American Railroads, Chicago; Charles Lauby, district manager of AAR car service 
division at New York City; Wendell Allen, of Philadelphia, manager, freight transportation, of the 
Pennsylvania Railroad; Ralph Clark, of Washington, chairman of the AAR car service division; 
A. E. Kriesien, of Jersey City, N.J., assistant vice-president and general manager, Erie Railroad, 
and W. G. White, of New York City, vice-president, Delaware, Lackawanna & Western Railroad. 


cars and undertake all effective steps to 
secure maximum utilization of existing 
railroad equipment will seriously impair 
the earnings of the railoads and make it 
impossible for the transportation require- 
ments of American industry and com- 
merce to be adequately served.” 


‘Travel Tax’ Repeal 

Another resolution adopted by the 
Atlantic States board placed the board 
on record as favoring “outright and 
complete repeal of the federal excise tax 
imposed upon amounts paid for the 
transportation of persons.” The Atlan- 
tic States board concurred, also, in an 
NASAB resolution urging the railroads, 
through the AAR, to “take steps to 
stencil the width and height of door 
openings on all box cars in a suitable 
location” and to do such stenciling “as 
soon as practicable on all new cars and 
all cars in the process of being up- 
graded and repainted.” 

In the resolution pertaining to elimi- 
nation of “make-work” rules, the Atlantic 
States board said that it “strongly” 
urged railroad union leaders and rail 
management to “show the highest degree 
of statesmenship in handling this critical 
issue and to cooperate in all possible 
ways to eliminate the exorbitant waste 
of ‘make work,’ thereby making a major 
contribution to the health and welfare 
of the nation, the railroad industry and 
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its customers, 
holders.” 

The resolutions were presented as part 
of the report made by R. A. Cooke, 
thairman of the board’s executive com- 
nittee and manager of the traffic de- 
yartment of the American Newspaper 
Publishers Association, New York City. 


employes and _share- 


‘Forum’ on Piggyback Service 

Mr. Wilson, of Sunshine Biscuits, Inc., 
served as moderator during a panel 
discussion of trailer-on-flat-car service, 
the afternoon of January 13. 

The discussion by each panel member 
was limited to three minutes. The panel- 
ists were: R. L. Milbourne, director of 


These are the officers of the Atlantic States Shippers Advisory Board for 1960, elected at the 

board’s annual meeting, January 13 and 14, in Washington, D.C. 

Rochester, N.Y., outgoing president, now chairman of executive committee; Howard Pollen, of 

Newark, N.J., new first vice-president; Darrell Smith, Jr., of Clarks Summit, Pa., president; J. S. 

Wilson, of Long Island City, N.Y., second vice-president, and H. H. Hardwicke, of Richmond, Va., 
general secretary. 


Flexi-Van Service for the New York 
Central Railroad, New York City; J. L. 
Barngrove, general traffic manager of 
the Delaware, Lackawanna & Western 
Railroad, New York City; Ralph Covey, 
traffic manager of American Sugar Re- 
fining Co., New York City, and Philip S. 
Hall, traffic manager of the Curtis Pub- 
lishing Co., Philadelphia. The “forum” 
ended with a question-and-answer ses- 
sion. 


New Flexi-Van Container 


Mr. Milbourne said that “since its gen- 
eral acceptance six years ago, the trailer- 
on-flat-car concept has burgeoned be- 
yond belief.” He listed and described 
various types of piggyback operations, 
and said, in the course of this presenta- 
tion, that “the latest unit, the stream- 
lined open Flexi-Van auto carrier,” 
would be followed by “the multi-purpose 
closed Flexi-Van auto carrier.” He added 
that “this month will see the introduc- 
tion of the new multiple Flexi-Van con- 
tainer, which is simply converted from a 
34-foot tandem axle unit to two 17-foot 
Single-axle trailers in a matter of min- 
utes.” 


“This van introduced by American 
President Lines,” he said, “can be stacked 
and locked six high... . 


“Every known type of trailer or car 
is available in increasing numbers for 


purchase or lease, for use in Plans III 
ang Iv...” 

Mr. Barngrove described the character- 
istics of piggyback Plans I to V, inclusive. 
He said that piggyback rates were gen- 
erally at the motor carrier level, but 
that they were not identical. 

“For example,” he continued, “there 
are many instances where motor carrier 
rates to an intermediate point are often 
higher than to a more distant point. This 
situation cannot exist with rail rates, in- 
cluding piggyback rates, because rail 
rates are generally subject to the so- 
called long-and-short-haul clause of the 
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tion, including piggyback, are entirely 
different from those of the motor car- 
riers. As time goes on, this is becoming 
more apparent and there is every indi- 
cation that piggyback rates will not stay 
wedded to the level of motor carrier 
rates and the shipping public will ulti- 
mately share in such advantages that 
rail transportation provides whenever 
it is practical from a railroad stand- 
point for this to be done.” 


interstate commerce act. 


Overcoming a Disadvantage 
“The cost factors of rail transporta- 


Mr. Covey said that since World War 
II industrial enterprises had built many 
of their new automated plants in decen- 
tralized locations, closer to points of con- 
sumption, and that “railroad sidings were 
completely overlooked in the scramble 
to find a suitable location.” Consequent- 
ly, he said, the railroads found them- 
selves at a disadvantage in competing 
with trucks which provided direct plant- 
to-plant service, in smaller-quantity lots, 
and which delivered on “personalized, 
tailored schedules,” while requiring less 
packaging protection against impact 
damage and performing a service which 
ignored the existence of railroad sidings 
to provide direct delivery. 

“To illustrate the extent of this 
change,” said Mr. Covey, “a recent in- 
vestigation by our company covering two 
states adjacent to this board’s territory 
found only one customer who had a rail- 
road siding or intended to construct one. 


“Faced with this problem and again 
demonstrating their adaptability which 
kept them growing, railroads in this ter- 
ritory embarked on their program of 
trailer-on-flat-car service, adding rail- 
road dependability to the direct plant-to- 
plant service in smaller quantities on 
special schedules in tamper-proof con- 
tainers protected against impact. Rail- 
road reports show 415,166 cars loaded in 
piggyback service in 1959, This is 50 per 
cent more than in 1958, and almost 150 


From left: Roger Avery, of 


Four of the committee chairmen of the Atlantic States board, pictured at the board’s annual meeting 

in Washington (left to right): R. C. Dallow, assistant traffic manager of National Distillers & 

Chemical Corp., New York City, loss and damage prevention committee; A. C. Welsh, traffic manager 

of the Brooklyn (N.Y.) Chamber of Commerce, legislative committee; S. N. Van» Trump, traffic 

manager of Benj. F. Shaw Co., Wilmington, Del., trailer-on-flat-car committee, and F. M. Ryan, 

traffic manager of International Latex Corp., Dover, Del., less-carload—express - transportation 
service committee. 
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per cent more than in 1955. This speaks 
eloquently both of the railroad perform- 
ance and of its acceptance by industry.” 


Plant II ‘Highly Satisfactory’ 


Mr. Hall, of Curtis Publishing Co., said 
that his company’s use of piggyback serv- 
ice had been limited to Plan II and that 
its experience with service under that 
plan had been “highly satisfactory in all 
respects.” He added that “furthermore— 
and this is quite important to us—we 
have been able to effect over-all savings 
in transportation costs when we have 
used the service.” 

So far as his company was concerned, 
said Mr. Hall, an assertion that the “im- 
pact” of piggyback service had been due 
to a lack of good carload service “just 
wouldn’t be a true statement.” 

“For many years,” he continued, “we 
have enjoyed excellent carload service, 
and today the service is better than ever. 
I do believe, however, that piggyback 
has filled a definite need, particularly in 
the matter of shorter transit time, great- 
er flexibility and damage reduction. In 
addition it is built to order for the ship- 
per who does not have his own rail 
siding. 

“Undoubtedly piggyback has helped 
the railroads to recover business lost to 
the motor carriers and to retain other 
business that would have been lost. In 
my opinion its potential in this respect 
is still largely untapped, particularly on 
longer hauls . . . Most shippers are going 
to decide whether or not to use piggy- 
back service on the basis of the over-all 
comparative costs. It seems to me that 
the railroads should make it their busi- 
ness to take the initiative in establish- 
ing rates that will attract the tonnage 
and not rely on getting it merely by 
meeting existing or newly established 
motor truck rates.” 


Afternoon Session, Jan. 13 


In its session the afternoon of Janu- 
ary 13, the board heard a talk on the 
value of the board’s activities to its 
members, by Mr. Avery; a report by the 
board’s publicity committee chairman, E. 
A. Owens, vice-president and dean of 
the Academy of Advanced Traffic, New 
York City; a report by the chairman of 
its membership committee, Edna F. 
Mead, secretary of Duffy-Mott, Inc., New 
York City, and a talk by C. A. Lauby, 
district manager at New York City for 
the AAR car service division, concerning 
efforts to obtain maximum use of avail- 
able freight cars. He noted that the 
forecast of car loadings for the Atlantic 
States board’s territory for the first 
quarter of 1960 was for an 8.4 per cent 
increase over the actual loadings in the 
first quarter of last year, and commented 
that “this means we must practice effi- 
cient car handling if we are to adequately 
protect car requirements.” In specifying 
ways in which shippers and consignees 
could help to increase car efficiency, he 
said: 

“Use the type and class of car re- 
quired to protect the load being offered. 
Do not use high-class box cars when the 
commodity requires only a lower class 
ear. . . . Fifty-foot and wide-door box 
cars have been one of our major prob- 
lems over the past few years and this 
problem is caused, to a great extent, by 
the indiscriminate application of this 
type equipment on orders for the com- 
mon type box cars... .” 


Mr. Lauby referred to statistics which 
he regarded as indicative of the effect 
of the completed St. Lawrence Seaway 
project on rail export traffic to north 
Atlantic ports. 

“For the year (1959),” he said, “north 
Atlantic ports unloaded 16 per cent 
fewer cars for export than in 1958, but 
all ports except Great Lakes ports 
handled only 2.8 per cent less cars than 
in 1858. However, if you added the 29,900 
cars of grain and 13,000 cars of general 
cargo unloaded at Great Lakes ports for 
export, other than to Canada, to the 
total unloaded at all ocean ports, ex- 
ports showed a 2.9 per cent increase 
for 1959 compared to 1958. 

“It is interesting to note that during 
the months the St. Lawrence Seaway 
was closed to navigation, north Atlan- 
tic ports showed a decrease, compared 
to the same months last year, of 8 per 
cent. During the months the Seaway 
was operating, north Atlantic ports 
showed a decrease of 21.8 per cent com- 
pared to the same months last year... . 

“You can draw your own conclusions 
regarding the effect of the St. Law- 
rence Seaway on your district railroads, 
and north Atlantic ports.” 


Carloading Forecast 


In presenting the board’s carloading 
forecast for the first quarter of this 
year, indicating a need for 750,294 cars 
in the board’s territory, Mr. Pollen ex- 
pressed a hope that the forecast would 
be more accurate than that made by the 
board for the second quarter of last 
year, which underestimted the actual 
needs by 12 per cent. 


W. C. Allen, manager, freight trans- 
portation, of the Pennsylvania Railroad, 
Philadelphia, and railroad contact mem- 
ber of the board’s car efficiency and car- 





load transportation service committee, 
told the board members that “action has 
recently been taken by the mechanical 
section of the AAR, effective March 1, 
1969, recommending that three principal 
types of cars having load-restraining 
devices be identified by a symbolic mark- 
ing on the side of the car.” He com- 
mented that “this should be helpful in 


«proper identification and utilization of 


this equipment.” 

R. E. Clark, chairman of the AAR car 
service division, said in a discussion of 
national rail transportation conditions 
that conservative estimates indicated 
losses of 2,700,000 carloads and more than 
$750 million in gross revenues by the rail- 
roads “due to the recent steel strike.” 

“If it hadn’t been for the steel strike,” 
he said, “carloadings this past year would 
have approximated 33.7 million cars, or 
an 11.1 per cent increase over 1958... .” 

At the present time, Mr. Clark said, 
about 50 US. railroads were engaged 
in some phase of piggybacking, as com- 
pared with 42 roads a year ago. 


Car Shortage and Surplus Data 

Freight car shortages in December 
averaged only 66 daily, while the car 
surplus averaged 800 a day, he reported. 
For the first week of 1960, he said, the 
shortages averaged 10 a day, and there 
was an average surplus of 5,300 hopper 
cars a day. 

Mr. Clark said that in the 10-year pe- 
riod ended with 1958 (complete figures 
for 1959 not being available) the Class I 
railroads installed 586,000 new cars and 
retired 609,000 cars, leaving a net loss of 
23,000 cars, of which 16,000 were stock 
cars that were “not needed because of 
diversion to trucks.” Despite this de- 
crease of 23,000 in the freight car fleet, 
he said, the total carrying capacity of 
the fleet was increased by 5,346,000 tons, 


Officers of Southern California Traffic pera 
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More than 700 persons attended the recent annual dinner of the Traffic Managers Conference of 
Southern California in the Statler Hilton hotel in Los Angeles. The men shown here are the new 
officers of the conference. In the front row, left to right, are: Van Noy Davis of Revell, Inc., chairman 
of the rate committee; A. L. Russell of Sears, Roebuck & Co., second vice-president; M. S. Colgrove, of 
Potlatch Forests, Inc., president; A. M. Russo, of the Ralph M. Parsons Co., chairman of the board; 
J. E. Frias, of Essick Manufacturing Co., first vice-president; E. J. Schilz, of Youngs Market Co., secre- 
tary-treasurer, and G. R. Arvedson, of the Plas-Tex Corp., chairman of the public relations committee. 
In the back row, left to right, are: L. C. Jenson, of the Coca Cola Co., chairman of the educational 
committee; E. L. Cranston, of the Los Angeles Soap Co., chairman of the legislative committee; J. C. 
McQuaid, of Virtue Brothers Manufacturing Co., chairman of the harbor committee; T. S. Becker, of 
Pioneer Manufacturing Co.,-chairman of the transportation services committee; L. C. Wolfe, executive 
secretary of the conference; L. J. Baldocchi, of Kaiser Steel Corp., chairman of the freight claims 
committee; B. Stillman, of Thrifty Drug Stores Co., Inc., chairman of the private carriers committee; 
J. R. Naddeo, of Webber Showcase & Fixture Co., chairman of the attendance committee, and A. E. 
Patton, of Richfield Oil Corp., chairman of the membership committee. 
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while the revenue tons transported in 
1958 decreased about 100 million tons, or 
about 4 per cent, below the corresponding 
figure of 10 years earlier. 


‘Defense of Waste’ 


In his report as chairman of the 
board’s loss and damage prevention 
committee, Robert C. Dallow, assistant 
traffic manager of National Distillers & 
Chemical Corp., New York City, re- 
ferred to an editorial published in a 
daily financial newspaper, titled, “In 
Defense of Waste.” He explained that 
the “waste” so defended was of that 
nature of that which occurred when 
business buildings that were still service- 
able were torn down to make room for 
new, larger, more modern structures. 

“No one,” he said, “would cry ‘reck- 
less spending’ if cars with life ahead of 
them were modernized and equipped 
with claim prevention equipment to 
reduce losses. Would not a reduction of 
several million dollars a year in claim 
payments make available funds for 
electronic yards, or for Centralized 
Traffic Control equipment, with still 
greater returns for the carriers? . . 
‘The man who really wants to do some- 
thing finds a way—the other kind finds 
an excuse.’” 


Mr. Dallow observed that the rail 
freight loss and damage total for 1958 
was $114,119,422 and said that the 
latest information he had showed that 
for the first nine months of 1959 the 
rail freight loss and damage total was 
$85,589,693. 


Distortion of Facts 


In assembling data on freight claim 
payments, said Mr. Dallow, care should 
be taken not to distort facts with 
averages or percentages alone. He 
averred that a decrease of 11.7 per cent 
in claims as to a particular commodity 
was neglible if tonnage of that com- 
modity decreased 15 per cent. A reduc- 
tion of 19.6 per cent in claims as to 
another commodity, he said, was “a 
vision” if total revenue accrued was re- 
duced 25 per cent because of shorter 
hauls or distribution pattern. 

He referred to a showing in “state- 
ment 5-58” of the ICC Bureau of 
Accounts for the year 1957 that although 
the average claim per car of sewer 
pipe transported by rail had been re- 
duced by 30.5 per cent, the average after 
such reduction was $44.40, while as to 
shipments of liquors, the average claim 
per car, after an increase of 12.3 per 
cent, was only $18.83. . 

“The annual claim statistics for obvi- 
ous reasons carry against each com- 
modity the total loss chargeable to that 
grouping,” Mr. Dallow said. “A proper 
analysis of a shipper’s possibility of con- 
tributory liability would eliminate such 
losses as are recorded against such head- 
ing as delay, defective equipment, wreck 
or fire, theft or pilferage, improper han- 
dling in trains, yards or stations, and 
error of carrier employes, as these are 
definitely outside the powers of the ship- 
per to combat or control. These reasons 
entirely in the carrier’s province will 
reflect 12 per cent to 15 per cent of the 
total claim bill. 


Suggestion as to Expenditure 

“The freight loss and damage preven- 
tion section of the AAR, under Carl 
Naffziger, can help in summarizing this 
data on a notionwide basis only if prop- 
erly staffed and adequately substantial 
funds are made available. Assuming 
that this is done, unless action is taken 


Promotions at North American 


Two employes with long records of service on 
the headquarters staff of North American Car 
Corp.—Bert Berry, left, and Elsie Barrett, right, 
jcin William A. Brooks, center, as he receives a 
watch on the occasion of his retirement as board 
chairman of North American Car Corp., Decem- 
ber 31. In the announcement concerning Mr. 
Brooks’ retirement it was stated that Maj. Gen. 
E. C. R. Lasher (U.S. Army, retired), president of 
North American Car, would act as presiding of- 
ficer of the board (T.W., Dec. 19, 1959, p. 37). 
On January 14, North American Car announced 
that Edward J. Snyder, Jr., had been named 
assistant to the president and would be in charge 
of the company’s public relations and advertising 
programs; that Harold M. Nelson had been 
elected vice-president and chief mechanical of- 
ficer, and that E. M. Cardwell had been pro- 
moted to traffic manager. 


and unless money is spent to meet the 
recommendations resulting from the 
survey, we will continue to walk the 
same old 25-year treadmill, waste time, 
breath and printing ink in treating claim 
prevention like the weather... . 

“Recently I picked up a little notice 
that in the past seven years the AAR 
public relations department had dis- 
tributed 8,000,000 cartoon booklets en- 
titled ‘The Railroads Deliver the Goods’ 
to schools, youth organizations, rail fans. 
In the past seven years, have there been 
8,000,000 copies of claim prevention re- 
leases of all kinds? ... 

“Last April at Atlantic City attention 
was directed to several annual financial 
reports of cariers which failed to itemize 
claim losses in their liability statement. 
It was felt. that enlightening stockhold- 
ers as to these losses could be a ‘potent 
persuader’ to take action. We were de- 
lighted to receive, after the meeting, let- 
ters from the Erie and the D L & W en- 
closing copies of their annual reports 
which did list their claim losses in the 
liability statement. It will be interest- 
ing to see if reports for 1959 of other 
carriers will be revised.” 


Questionnaire Distributed 


Mr. Dallow said that a questionnaire 
“distributed here to carriers and ship- 
pers” might help to “shed some light 
on some of the (freight claim) prob- 
lems to be met.” Among the questions 
which the carriers, without identifying 
themselves, were asked to answer, he 
said, were these, pertaining to special 
equipment: 

“If car is not fully equipped, what 
steps have been provided to notify car 
owner? What type of register is avail- 
able to detail all such equipment? Will 
a report be submitted to destination 
agent of parts in car with request he in- 
spect car after unloading to insure all 


37 


Transportation Week 


parts are in car? Is the waybill to be 
revised to permit showing such informa- 
tion?” 


Rubber Dunnage and ‘Policy’ 


Mr. Dallow said that rubber dunnage 
could become a major weapon in claim 
prevention, but that a “problem of 
policy” that was waiting to be resolved 
was this: “Shall the carrier or shipper 
supply the dunnage?” 

“To be objective.” he continued, “we 
must consider the answer from the view- 
point that if tariff rules now prohibit 
the furnishing of this dunnage by car- 
riers, this is the carriers’ desire and 
could be corrected on statutory notice 
if the carrier realized that the greatest 
benefits would accrue to them. DF equip- 
ment is permissible, as the dunnage 
sections are an integral part of the car. 
I am certain there is some genius that 
can design a coupling between an over- 
head monorail and the rubber dunnage 
that could qualify the ballons as in- 
tegral parts of the car. 

“The funds so expended would be 
repaid many times over by substan- 
tial reduction of the $100 million an- 
nual claim bills. In our files we have 
definite proof of the effectiveness of 
this dunnage. 


“Many of the difficulties experienced 
in shipper-owned rubber dunnage could 
be overcome if the carrier provided the 
protection of the lading. I refer to ex- 
pense of containers for return of de- 
flated bags—express charges and annoy- 
ance to consignor. Carriers’ dunnage 
would remain in the car and destination 
agent could verify the bags were in each 
empty if a symbol such as ‘RD’ were 
painted or stenciled on cars in the man- 
ner ‘DF’ appears on such equipment. It 
is true that outside service companies 
offer a substitute for railroad ownership, 
but the charges are borne by the shipper 
and the services are not broad enough to 
cover a nationwide operation. .. .” 


‘“Malpractices’ by Rail Customers 


Supplementing Mr. Dallow’s report, R. 
A. Fasold, chief special representative of 
the AAR freight loss and damage pre- 
vention section, spoke on “Malpractices 
by Patrons.” He mentioned, as one such 
“malpractice,” what he termed “the 
wholesale and unwarranted rejection by 
the consignee of slightly damaged 
freight.” 


“It is the consignee’s legal duty,” he 
said, “to accept damaged freight and 
handle it to the best possible advantage 
for the account of all concerned. Rejec- 
tion is proper only when the damage ren- 
ders the freight worthless or unsuitable 
for the purposes intended. It is the con- 
signee’s duty to repair or recondition 
damaged freight and minimize the 
a 

“Another malpractice by some receivers 
is to remove, mutilate or obliterate labels 
on packaged goods before returning them 
to the transportation agent for salvage. 
The federal food, drug and cosmetic acts 
and general regulations for the enforce- 
ment specifically prohibit this. The term 
‘label’ is defined as ‘a display of written, 
printed or graphic matter upon the im- 
mediate container of any article or any of 
its containers or wrappers accompanying 
such article.’ Therefore it would appear 
that the carriers are well within their 
rights in not accepting containers of 
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foodstuffs from which the labels have 
been removed.” 

Mr. Fasold said that other “malprac- 
tices” in the category he was discussing 
included: Failure to return parts to 
specially equipped cars; refusal to give 
the rail operating officer the record of 
impact recorder tapes owned by the ship- 
per; damage to open-top equipment by 
improper use of clam shells and other 
unloading mechanical devices; building 
of excessively hot fires under open-top 
equipment in cold weather, and refusal 
properly to level off stop-off loads. 


Railroad’s Need for LCL Traffic 


Mr. Hardwicke, chairman of the board’s 
less-carload and express transportation 
service committee, said in his report that 
statistics proved it was impossible for the 
railroads to thrive on carload freight 
alone. If they expected to stav in busi- 
ness, he said, they would have to improve 
their LCL traffic and “render the type of 
service the shippers enjoyed before truck 
lines entered the transportation field.” 

“To accomplish this,” he added, “it may 
be that they will have to direct their 
attention to the ‘single agency plan,’ 
which all shippers in this country would 
unquestionably adopt and support.” 

In comment on the eastern railroads’ 
proposal that they be given authority to 
route all LCL freight for a trial period 
of one year, Mr. Hardwicke said that if 
the underlying purpose of those carriers 
was to route LCL shipments in conform- 
ity with new routing guides which would 
be calculated to afford speedier delivery 
of the merchandise, “we are of the opin- 
ion that this would be a wise move.” 

Mr. Hardwicke said that shopping cen- 
ters in outlying sections of principal 
cities were becoming “a public necessity.” 
Much remained to be done in supplying 
pickup and delivery service to business 
establishments located in those outlying 
shopping centers, he said. He alleged 
that “there is still a lack of forceful ef- 
fort on the part of the railroads to pro- 
vide an acceptable pickup and delivery 
service for shippers, not only to outlying 
shopping centers, but to metropolitan 
areas as well.” 


Mr. Barngrove, of the D L & W, re- 
porting as chairman of the LCL subcom- 
mittee of the board’s railroad contact 
committee, discussed, among other 
things, a contention by some shippers 
that the railroads did not want LCL 
traffic. However, he said, the AAR, rep- 
resenting all the railroads, maintained 
that the railroads did want the LCL 
business and had “backed this up with 
action to study the operation, to secure 
improvement.” 


‘Bad-Order’ Situation 


A. E. Kriesien, chairman of the rail- 
road contact committee and assistant 
vice-president and general manager of 
the Erie Railroad, Jersey City, N.J., 
stated that the percentage of bad-order 
freight cars in the Atlantic States board’s 
area had declined from 14.1 per cent on 
April 1, 1959, to 13.0 per cent on Septem- 
ber 1 and 12.4 per cent as of December 1. 


“This is not good when compared to 
the national percentage of 83 as of No- 
vember 1, 1959,” he said, “but certaintly 
does refiect a sincere effort on the part 
of the roads in this territory to hold 
the line despite the extreme necessity to 
gear railroad expenses with revenues 
to the greatest extent possible.” 


Mr. Kriesien announced that, having 
served as railroad contact committee 
vice-chairman and chairman for eight 
years, he had declined to be a candidate 
for reelection to the chairmanship be- 
cause he felt that “new blood, new lead- 
ership and new ideas might be in order 
on the contact committee.” He intro- 
duced his successor as committee chair- 


man, Wendell Allen, manager of freight ~ 


transportation, Pennsylvania Railroad. 
Phildelphia, and introduced also the new 
vice-chairman of the committee, W. G. 
White, vice-president, operations, of the 
Lackawanna. 


‘Traffic Citizenship’ 


In his speech at. the luncheon on Jan- 
uary 14, Maj. Gen. Morris, the director 
of the Military Traffic Management 
Agency, told the shippers that there 
was a need for what he called “traffic 
citizenship,” indicating that he meant 
that the shippers must aid in forming 
public opinion on the subject of “trans- 
portation adequacy.” 


“We must never underestimate the 
power or basic wisdom of public opin- 
ion, even in our business,” said Gen. 
Morris. “I believe this completely and 
sincerely. In the long run, nothing will 
do more to assure adequacy of trans- 
portation in this country than a great 
body of understanding and thoughtful 
people being truly concerned with the 
subject. This means informed public 
opinion. If this comes about, the stu- 
pendous task of Congress, the Office of 
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Civil and Defense Mobilization, and 
other governmental bodies in dealing 
with this subject will become vastly 
easier. 

“Here, then, is a place for ‘traffic 
citizenship.’ Traffic citizenship does not 
imply that everyone must be a leader. 
Traditionally, our citizens outnumber our 
statesmen many, many times. It can be 
just that way in our field—the job of 
traffic citizenship is for everyone.” 


A ‘Decision Briefing’ 


Gen. Morris said that for those reasons 
he believed his talk should be classified 
as a “decision briefing,” adding that 
there was “something for you to decide.” 
He suggested that his hearers obtain 
a copy of the hearings held by the Kil- 
day subcommittee of the House commit- 
tee on armed services, on the adequacy 
of transportation systems to support na- 
tional defense in the event of mobiliza- 
tion (T.W., Nov. 21, 1959, p. 43). At 
least, the general said, his audience 
ought to “go back and dig out the pub- 
lished accounts” of the report, and study 
the subject, encouraging their staffs to 
do the same. He suggested that a small 
staff meeting might be devoted to the 
subject of “Adequacy of Transportation 
for National Defense.” 

“After you have done this,” General 
Morris said, “do everything you can to 
support OCDM in accomplishing its 
transportation mission. You will do both 
your country and yourself a vital service 
if, as an organization or as individuals, 


‘Perfect Shipping’ Slogan Contest for ‘60 Announced 


Frank L. O'Neill, of St. Paul, Minn., chairman of the board of the Asso- 
ciated Traffic Clubs of America and general traffic manager of the Minne- 
sota Mining & Manufacturing Co., again has “set the wheels in motion” 


for a “Perfect Shipping” slogan contest. 


He has announced that he will 


give a $25 savings bond to the contest winner. 

To generate widespread interest in the annual campaign to prevent loss 
and damage, ATC board chairmen have offered and awarded such a prize 
in each of the last five years, and have designated TRAFFIC WORLD to 


“monitor” each contest. 


Again, at Mr. O’Neill’s request, TRAFFIC WORLD 


will conduct this year’s slogan contest. 
Entries should be addressed to Slogan Contest Editor, TRAFFIC WORLD, 


Room 404, 22 West Madison Street, Chicago 2, Ill. 


They must be received 


not later than March 12 to be eligible for consideration by the contest 
judges, whose names will be announced in advance of that date. The 
contest winner will be announced in the March 26 issue of TRAFFIC WORLD 


—the 1960 Perfect Shipping Annual. 


The suggested slogans should be typed, and each entry should show 
clearly the name, business title and business or home address of the person 
submitting the entry. Entries become the property of the ATC. Each con- 
testant may submit as many proposed slogans as he may wish to enter 


in the contest. 


George L. Riordan, of Thomas A. Edison, Inc., Orange, N.J., was the 
winner of the 1955 contest with “Pack and handle freight with care, then 
ship in safety anywhere!” as his proposed slogan. W. G. Sanderfer, of the 
Southern Wood Preserving Co., Atlanta, won the 1956 contest, suggesting 
“Correctly Packed, Marking Plain, Properly Handled, Have No Claim” as 
his slogan. The 1957 contest was won by Nelson W. Bjornson, of the Buffalo 
Slag Co., Buffalo, N.Y., with the slogan “Perfect Shipping means—nothing 


lacking in marking, handling, care and packing.” 


In 1958, Robert K. 


Fessler, of the Matson Navigation Co., New York, was the contest victor 
. with the slogan: “Just an ounce of careful intention, makes a pound of 
damage prevention.” Last year, J. J. Stefanec, of E. Brooke Matlack, Inc., 
Philadelphia, won with the succinct slogan: “Load in Haste—Repent with 


Waste.” 
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you provide moral and ‘mental’ assist- 
ance in developing an understanding of 
the need for ‘machinery’ to determine 
transportation requirements and ca- 
pability, and to plan and provide for 
effective transport control in emer- 
gencies.” 


Conference of Great Lakes 
Ship Owners From U.S. and 
Canada Set for Jan. 26-28 


Problems concerned with the pilot- 
age of overseas vessels while in the 
Great Lakes and ship operations in 
the Welland Canal will come under 
the scrutiny of United States and 
Canadian Great Lakes vessel owners 
at the twenty-second annual joint 
conference of the Lake Carriers’ As- 
sociation and the Dominion Marine 
Association, to be held at the Shore- 
ham hotel in Washington, D.C., Jan- 
uary 26, 27 and 28, says the LCA. 


More than 150 ship operators and rep- 
resentatives of the governments of the 
United States and Canada who deal with 
water transportation are expected to 
attend the conference, the first such 
meeting held in the United States, ac- 
cording to Vice Admiral Lyndon Spencer, 
president of the Lake Carriers. 

Vice Admiral A. C. Richmond, com- 
mandant of the U.S. Coast Guard, and 
C. S. Booth, assistant deputy minister 
of the Canadian Department of Trans- 
port will discuss pilotage. 

Taking part in the Welland discus- 
sions will be Gen. H. D. Graham, presi- 
dent of the recently formed Great Lakes 
Waterways Development Association, 
and John J. Mahoney, manager of the 
Dominion Marine Association. 


Subjects that will be reviewed will in- 
clude: Efforts of Chicago to divert more 
water from the Great Lakes; channel 
and harbor improvements; smoke abate- 
ment; safety of life at sea; load lines; 
vessel measurement, and a report from 
the International Telecommunication 
Union Convention at Geneva. 


At a luncheon on January 27, Eric 
Ridder, publisher of the New York 
Journal of Commerce, will speak on “A 
National Policy for Foreign Trade and 
Shipping.” 


Hees Views Work on Mooring 
Walls in Welland Canal 


George Hees, Canadian Minister of 
Transport, visited the Welland Canal 
January 11 to view, in its initial stages, 
the work of constructing extensions to 
mooring walls in seven different loca- 
tions in the canal. 

Mr. Hees said that preliminary traffic 
figures for the 1959 navigation season, 
showed 3,934 vessel passages upbound 
and 3,932 downbound, or a total of 1,866. 
Cargo tonnage upbound he said, was 
9,600,000 and downbound 17,300,000, a 
total of 26,900,000, which was 27 per 
cent over the 1958 figure. 

“The extensions to the mooring walls 
—some 7,000 feet in total length—are 
being provided so that when the canal 
is busy the total number of lockages in 
& given period may be increased by about 


25 per cent,” the St. Lawrence Seaway 
Authority said in a press release. “Up 
to now, by reason of the lack of ade- 
quate mooring walls, certain locks re- 
main idle while vessels move from one 
lock to another. The provision of addi- 
tional tie-up facilities will permit more 
intensive use of the locks. 

“The minister also conferred with 
officials of the St. Lawrence Seaway Au- 
thority with respect to the major main- 
tenance program being carried on this 
winter so that the possibility of break- 
down in lock operation will be reduced 
to a minimum during the intensive ac- 
tivity expected for the canal in the 
1960 navigation season.” 

On his tour of the site of the works, 
Mr. Hees was accompanied by B. J. 
Roberts, president; and J-C. Lessard, 
vice-president of the Seaway Authority; 
R. J. Burnside, director of operation 
and maintenance; and local officials T. 
J. Ryan, superintending engineer, and 
W. A. O'Neill, assistant superintending 
engineer of the Welland Canal. 


Indiana Traffic Men to Hear 
‘Pennsy’ Piggyback Officer 


Arthur M. Stephens, transportation di- 
rector of the Evansville (Ind.) Chamber 
of Commerce and president of The 
Industrial Traffic 
and Transportation 
Association of In- 
diana, Inc., has 
announced that the 
next meeting of the 
Association will be 
held in the Conti- 
nental hotel, In- 
dianapolis, on Jan- 
uary 27. 

A special educa- 
tional program has 
been arranged with 
a view to develop- 
ing timely informa- 
tion concerning, among other things, 
the establishment and maintenance of 
piggyback rates and services according 
to the announcement. Harold E. Sim- 
mons, manager of TrucTrain sales for 
the Pennsylvania Railroad, Philadelphia, 
will address those attending the meet- 
ing on the railroad features of this sub- 
ject. 

Mr. Simmons is a graduate of the 
University of Kansas in civil engineer- 
ing. He took employment with the Penn- 
Sylvania in 1949, and served as an 
engineer at various points in Indiana 
and Michigan. He later served as a 
track supervisor on the Harrisburg and 
Maryland divisions. After a period of 
training in the accounting department, 
and coincident with the adoption of a 
new plan of organization, Mr. Simmons 
was appointed supervisor, methods and 
costs control, maintenance of way, 
northwestern region, November 1, 1955. 
On July 1, 1958 he was appointed track 
supervisor-assistant trainmaster at De- 
catur, Ill., and on November 1, 1959, he 
was promoted to his present position. 

At the conclusion of Mr. Simmons’ 
presentation, there will be a question- 
and-answer period. 


H. E. Simmons 


Merger of Rail Unions Studied 


H. E. Gilbert, president of the Brother- 
hood of Locomotive Firemen and En- 
ginemen, in an address at a special con- 
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vention of the Brotherhood of Railroad 
Trainmen, held in Cleveland the week 
of January 4, advocated consolidation of 
all five of the railroad operating broth- 
erhoods. 

He suggested, as a starter, the merger 
of the largest (BRT) and the second 
largest (BLFE). Committees of both 
unions to study the proposal were ap- 
pointed. 


Study of Value of Service 
In Rate Making, Based on ICC 


Decisions, Is Made Public 


The Interstate Commerce Commis- 
sion made public January 15 a study 
by its Bureau of Transport Economics 
and Statistics entitled “Value of 
Service in Rate Making.” 


In a statement issued in connection 
with the study (365 pages plus appen- 
dices), the ICC said: 

“The study views the value of transpor- 
tation service in a broad sense to in- 
clude the general aspects of what the 
service is worth to the shipper as well as 
the problem of the amount by which 
charges may exceed the cost of service. 
The conclusion is reached that value of 
service will continue to have a place in 
rate-making; increases in rates are gen- 
erally limited by value of the service to 
the shipper, while decreases to out-of- 
pocket cost levels are likely to alter value- 
of-service elements of the rate structure 
to the extent that desirable characteris- 
tics are impaired. 

“The study was made primarily by 
Theodore A. Fetter, transportation econ- 
omist of the research section, Bureau of 
Transport Economics and Statistics. The 
title page bears the following statement: 

“ ‘Recognizing the desirability of broad- 
ening the base of technical knowledge in 
the field of rate-making, the Commis- 
sion authorized a staff study of value of 
service considerations. Proceeding on the 
assumption that dissemination of this in- 
formation will be beneficial to all stu- 
dents of transportation and ultimately 
contribute to the betterment of our na- 
tional transportation system, this re- 
search report, published for information 
only, is made available as a public serv- 
ice. The purpose of the report is to in- 
terpret value of service considerations in 
Commission decisions during the period 
covered. However, the Commission does 
not necessarily accept any policy state- 
ments contained in the report as its 
official view.’ 

“The publication, which covers the 
period from the establishment of the 
Commission in 1887 to the close of 1956, 
is divided into two parts, with the divi- 
sion at the time when the comprehensive 
regulation contemplated by the trans- 
portation act, 1920, became effective. The 
study is essentially one of cases re- 
garded as typical or significant which 
were decided by the Commission, the 
courts, and in a few instances, by other 
regulatory authorities. General chapters 
in each part relate to shipper interests 
and commodity characteristics, and other 
chapters discuss such matters as class- 
rate scales, general rate-level investiga- 
tions, and, in Part II, interagency com- 
petition. 

“In regard to current developments 
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in the rate-making field, the study con- 
cludes that  carrier-competitive rates 
need not be reduced below the value 
of service by competitive carriers, for- 
hire or private. The tendency toward 
reductions to out-of-pocket levels, which 
may be heightened by the transportation 
act of 1958, may benefit individual 
shippers but will tend to deprive shippers 
generally of value-of-service character- 
istics, such as well-adjusted rate re- 
lationships, which are a part of the 
present structure. Carrier revenues also 
may be impaired. Value-of-service rate 
making, applied to the extent practica- 
ble, will provide some restraint against 
the development of either eventuality.” 


Commercial Truck Lessors 
Form Nationwide System 
Headed by W. J. Kennedy 


A nationwide truck-leasing system 
to be known as the United States 
Equipment Rentals System (USERS) 
has been established by a number of 
independent commercial lessors lo- 
cated in cities throughout the coun- 
try, according to the Local Cartage 
National Conference of the American 
Trucking Associations. 


The conference says the action took 
place at a meeting in St. Louis called by 
Harry L. Grubbs, Jr., conference pres- 
ident. W. J. Kennedy, vice-president of 
the conference’s truck-leasing section, 
presided. 


Mr. Kennedy, who is vice-president of 
Supreme Truckleasing, Inc., of St. Louis, 
was chosen chairman of the new organi- 
zation. Ralph Howard, of Philadelphia, 
is vice-chairman. 


Members of Truckleasing & Contract Hauling Section listen attentively to remarks by its president 


In its announcement, the conference 
said: 


“USERS will have its headquarters in 
Washington, D.C. Mr. Grubbs, who is 
president of Leasing, Inc., of Washing- 
ton, Baltimore and Richmond, stated 
that USERS’ members now own and 


lease collectively 60,000 trucks, tractors | 


and trailers. 


“This nationwide leasing system will 
provide uniform lease with high-quality 
service to the nation’s industry. It will 
use its collective volume for purchases 
of equipment and will conduct an ex- 
tensive informational advertising pro- 
gram.” 


Mr. Kennedy, speaking at the meeting, 
January 12-13, said the smaller leasing 
operators were finding it difficult to com- 
pete against two recent developments in 
the truck leasing field. 


“The first is the side-line leasing oper- 
ation by company officials who lease 
to the company for which they work,” 
said he. “The second is the development 
of national arrangements and large 
leasing companies.” 


He said companies with many plants 
throughout the country, which once 
leased on an individual plant basis from 
lessors in the plant area, were now turn- 
ing to national arrangements. Mr. Ken- 
nedy opened the meeting with a talk 
on the needs of the independent leasing 
operator with operations in a limited 
number of cities. These developments, 
he said, “necessitate some type of a 
national joint effort on the part of the 
small lessors if they are to retain their 
present business and develop in the 
future.” 


The two-day meeting, attended by 
truck leasing operators and contract 
haulers, featured discussions on the defi- 
nition of truck leasing; rates; a basic 
leasing cost formula; legal aspects of 
leasing; insurance problems; an inde- 
pendent purchasing pool, and federal v. 
state regulation of leasing. Also, con- 
tract hauling rates; advantages of 


at a meeting in the Mark Twain hotel, St. Louis Mo., January 12 and 13. Standing at far end 
of table, facing camera, are Harry L. Grubbs, Jr. (left), president of the Local Cartage National 
Conference, and William J. Kennedy, vice-president of the LCNC and chairman of the Truckleasing 


& Contract Hauling Section, who will head a national truck leasing organization to be known as 


the United States Equipment Rentals System. 
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contract transport, and joint contract, 
cartage, and truck leasing by a single 
company. 


Calculating Costs 


Mr. Kennedy said that considerable 
time was devoted to the subject of costs 
involved and the proper calculation and 
allocation of costs in determining leas- 
ing rates and charges. He said fixed 
yearly charges should include equipment 
depreciation, taxes and licenses, insur- 
ance, and overhead and garage. 

Considered as variable operating costs, 
he said, were such items as repairs and 
maintenance, gas, oil, greasing, washing, 
and tire service. 

“All leasing companies must know 
their costs and be able to allocate them 
to the equipment, whether leasing per 
hour, day, week, or year,” he asserted. 
“Failure to keep a close and continuous 
study of costs can result in the leasing 
of equipment at a figure below the less- 
or’s costs.” 

The delegates were in accord generally, 
he said, that more study was required as 
to the definition of truck leasing on 
what service or services were embraced 
by the term truck leasing. 

On the topic of contract hauling, Mr. 
Kennedy said the “factor of drivers as 
well as the equipment costs” was pre- 
sented, he added: 

“Adequate provisions must be made 
for both items whenever a hauling con- 
tract is entered into. A shipper some- 
times will enter a leasing agreement 
even though contract hauling would be 
cheaper, because of his lack of proper 
determination of his own labor costs. 
Thus, it is important for both hauler 
and shipper to determine the cost of 
employes. A shipper with fluctuating 
needs should find contract hauling bet- 
ter for his needs than leasing.” 

Mr. Kennedy said those present who 
had both a leasing and a contract haul- 
ing operation agreed that so long as the 
costs of all their services were adequately 
covered, they were indifferent as to 
whether the shipper selected leasing or 
contract hauling. They were ready to 
render the service the shipper “thinks 
he needs,” he said. 


$76.3 Million in Benefits 
Paid by RRB in November 


About $76.3 million was paid in rail- 
road retirement and survivor benefits 
during November, 1959, or $400,000 more 
than in the preceding month, according 
to the Railroad Retirement Board. 

Retired employes and their wives re- 
ceived $58.5 million—77 per cent of the 
total—and survivors of deceased em- 
ployes drew the remainder. New awards 
of retirement and survivor benefits in 
November totaled 11,600, or 500 less than 
the corresponding total for October, 
mainly because of a continuing decrease 
in the number of wives’ annuities 
awarded. 

The board said that at the end of 
November the number of retired rail 
employes on its rolls was 372,000, that 
the average of payments to them was 
$129, and that the categories of depend- 
ents, the number in each category and 
the average payments were: 149,000 wives, 
$57; 202,000 widows, $65; 42,000 children, 
$56, and 1,100 parents, $65. 





January 


The bi 
unempleo 
received 
cent les 
Most of 
tion in | 
ment ar 
rent ben 
157,000, 
with all 
the sick) 


60% | 
At Po 
Predic 


In an 
the en 
Abbett- 
York C 
Public 
public 
that Po 
as a @ 
seeably 
per cen 
moditie 


Capt. 
chairma 
as a gui 
position 
vide the 
added: 

“AS a 
Abbett - 
that the 
generall: 
continue 
ment of 
cargo be 
date the 
for the 


“The 
tinued o 
general 
Status. \ 
Pier 4 ; 
structior 
facilities 
seeable 
bulk ca 
necessar 

In a 
engineer 
“Growin 
Harbor | 

“Basec 
estimate 
marine 
will be c 
about 1), 
merce. E 
of gens 
terminal] 
much as 
by 1980. 

“For | 
each ter 
be comp 
merce @ 
commer: 
termina! 
berths) : 
trade ( 
capacity 
nature « 
their ex 
be consi 


: WORLD 


ontract, 
1 single 


iderable 
of costs 
ion and 
ng leas- 
id fixed 
uipment 
, insur- 


1g costs, 
airs and 
washing, 


t know 
te them 
jing per 
asserted. 
ntinuous 
: leasing 
she less- 


enerally, 
juired as 
sing on 
mbraced 


ling, Mr. 
‘ivers as 
yas pre- 


Ye made 
ing con- 
2r some- 
rreement 
vould be 
f proper 
or costs. 
nh hauler 
cost of 
ictuating 
ling bet- 


sent who 
act haul- 
1g as the 
lequately 
t as to 
sasing or 
ready to 
- “thinks 


its 


ber 


1 in rail- 
- benefits 
000 more 
according 
oard. 
wives re- 
nt of the 
ased em- 
w awards 
enefits in 
less than 
October, 
y decrease 
nuities 


e end of 
tired rail 
1,000, that 
them was 
f depend- 
egory and 
},000 wives, 
) children, 


January 23, 1960 


The board also noted that in November 
unemployment and sickness beneficiaries 
received $27.8 million in benefits, 14 per 
cent less than in the preceding month. 
Most of the decline was due to a reduc- 
tion in payments for current unemploy- 
ment and sickness, it was stated. Cur- 
rent beneficiaries in November numbered 
157,000, about 900 more than in October, 
with all of the increase occurring under 
the sickness program, it was added. 


60% Increase in Tonnage 
At Port of Portland, Ore., 
Predicted in Next 20 Years 


In an economic study prepared by 
the engineering firm of Tippetts- 
Abbett-McCarthy-Stratton, of New 
York City, for the Commission of 
Public Docks, Portland, Ore., made 
public January 15, it is concluded 
that Portland will continue to grow 
as a major US. seaport and fore- 
seeably will be handling about 60 
per cent more tonnage in all com- 
modities 20 years from now. 


Capt. Homer T. Shaver, commission 
chairman, said that, “using the report 
as a guide, the commission is now in a 
position to plan intelligently and pro- 
vide the necessary harbor facilities.” He 
added: 


“As a result of their studies, Tippetts- 
Abbett - McCarthy - Stratton concluded 
that the facilities of the commission are 
generally in excellent condition. With 
continued maintenance and the replace- 
ment of a deteriorated pier, the general 
cargo berths will be adequate to accomo- 
date the anticipated commerce volumes 
for the next 20 years. 


Private Terminals Cited 


“The conclusions assume the con- 
tinued operation of the existing private 
general cargo terminals in their current 
status. With the completion of the new 
Pier 4 at Terminal 4 now under con- 
struction, the bulk cargo discharging 
facilities will be adequate for the fore- 
seeable future. Additional or improved 
bulk cargo loading facilities will be 
necessary before 1970.” 

In a summary report issued by the 
engineering firm, under a section headed 
“Growing Commerce and Portland’s 
Harbor Facilities,” it was stated: 

“Based upon expected increases, it is 
estimated that by 1980, the general cargo 
marine terminals in Portland Harbor 
will be called on to handle an average of 
about 1,735,000 tons of waterborne com- 
merce. Because of the normal fluctuation 
of general ‘cargo movements, these 
terminals might be required to handle as 
much as 1,870,000 tons in a single year 
by 1980. 

“For general cargo, the capacity of 
each terminal at Portland Harbor must 
be compared individually with the com- 
merce anticipated at each terminal. The 
commerce anticipated at the existing 
terminals used for lumber shipments (2 
berths) and those used only for Hawaiian 
trade (2 berths) is less than their 
capacity but because of the private 
nature of operations at these terminals, 
their excess capacity can not practically 
be considered available to other users. 


“The capacity of the privately owned 
commercial general cargo terminals will 
be fully utilized by 1980 and the addi- 
tional commerce prospective to these 
berths will be added to that commerce 
to be handled at the facilities of the 
Commision of Public Docks. (It is as- 
sumed these private terminals will con- 
tinue in operation in their present 
status). The 11 existing general cargo 
berths of the Portland Public Docks, 
with the additional 2 berths that will 
result from the imperative reconstruc- 
tion of Pier B. Terminal No. 1, will 
provided adequate general cargo facilities 
until the year 1980. 


Tonnage Estimates for 1980 

“It is estimated that by 1980 the 
commercial bulk cargo facilities in Port- 
land Harbor will be called upon to han- 
dle about 2,340,000 tons of waterborne 
commerce under average conditions and 
as much as 5,150,000 tons annually under 
extraordinary conditions such as oc- 
curred in 1957. Additional facilities will 
be required for export shipment of coal 
and other dry bulks. At present a single 
facility is depended upon for the dis- 
charge of imports of ores, ore concen- 
trates and other dry bulk and for load- 
ing export scrap. The new bulk dis- 
charging plant now under construction is 
needed for current and anticipated bulk 
cargo imports. The present facility will 
be freed for export scrap loading, etc., 
and should be adequate for the purpose. 
The existing molasses facilities are ade- 
quate for anticipated volumes. Existing 
grain facilities possess surplus capacity, 
but the competitive and other condi- 
tions peculiar to the grain trade place 
grain elevator facilities in another cate- 
gory. 

“The ability of the existing commercial 
marine terminal facilities at Portland 
Harbor to accommodate not only the 
present waterborne commerce volumes, 
but also the anticipated traffic over the 
next 20 years, is the direct result of 
the well-planned Harbor modernization 
and expansion program of the Commis- 
sion of Public Docks. 


Improvement Program Praised 

“The aggressiveness and intensity with 
which these physical improvements were 
accomplished by the commission is now 
being directed toward the improvement 
and expansion of steamship services and 
other matters related to the promotion 
of foreign and domestic trade. These 
efforts should in the future provide sub- 
stantially increased commerce for Port- 
land Harbor, and achieve for Portland 
a dominant position among Pacific coast 
seaports.” “ 

Capt. Shaver said the economic study 
was in preparation for more than a year. 


Bay Area Air Cargo Group 
Elects New Officers for 1960 


The Bay Area (San Francisco) chap- 
ter of the Air Cargo Association has 
elected William M. Aitken as president 
for 1960. He is district manager for 
the Airborne Freight Corp. 

Other new officers are Paul Baer, of 
American Express International, first 
vice-president; Rafoul Massily, of Mid- 
dle East Airlines, second vice-president, 
and Vern Chase, of the Flying Tiger 
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Line, third vice-president. The secre- 
tary-treasurer is Amy Sanford, of Pan 
American World Airways. The outgoing 
president is James Dubey, cargo super- 
visor for Pan American. 


Chicago Sets Up ‘Operation 
Export,’ Plans Traveling 
Exhibit of Area Products 


The Chicago Association of Com- 
merce and Industry has announced 
that it is creating a traveling “Chi- 
cago World Trade Center,” made up 
of the products of area companies 
that will be exhibited in various in- 
ternational trade fairs and trade 
shows in the United States and in 
other countries. 


Thomas H. Coulter, chief executive 
officer of the CACI, said the exhibit 
would be shown for the first time at the 
Vienna International Trade Fair, start- 
ing September 4. He added that this 
would be the first undertaking of such 
a project by an American chamber of 
commerce. 

According to Mr. Coulter, the exhibit 
will offer these “advantages”: 


“(1) It will provide an easy and ef- 
fective method for companies to enter 
the export field by being a part of a 
well planned, aggressive export promo- 
tion program. 


Exhibit Staff Multi-Lingual 


“(2) The ‘World Trade Center’ exhibit 
will be manned by a trained staff of 
multi-lingual personnel who will have 
knowledge of products and of foreign 
markets. 

“(3) The ‘World Trade Center’ will be 
impressively designed to display the 
various companies’ products and serv- 
ices and will provide many economies 
for the participating companies in the 
over-all planning, design and staffing 
of the exhibit. 

“(4) Follow-up and reporting of all 
trade inquiries will be made to each 
exhibiting company along with evalua- 
tion of prospective sales agents and for- 
eign importers interested in represent- 
ing the companies.” 


Timing of Project 


Mr. Coulter said that “Operation Ex- 
port” was well timed, because: 


“(1) U.S.A. imports are growing and 
now approximately balance American 
exports, more dollars are becoming 
available throughout the world to buy 
American products. 


“(2) The increasing prosperity and im- 
proving standards of living in many 
countries make them better prospects for 
American exports, particularly in con- 
sumer goods. 

“(3) Rising incomes in many nations 
create desires for luxury imports that are 
more competitive with local products be- 
cause of quality, style, design or patent 
protection. 


“(4) The US. government is now 
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InGY- BACK 


MISSOURI 


KANSAS 


ARKANSAS 


All-weather rail dependability — 
Fast, low-cost, door-to-door pickup and delivery! 


Rain, sleet and snow are no transportation barriers to a FRISCO Piggy- 
Back shipment. Your sealed trailer load high-balls straight through behind 
a dependable, powerful diesel locomotive. No ice-glazed 

roads to slow it down! 


Your trailer is tractored directly from your plant onto a specially- 
equipped flatcar. Your shipment speeds quickly to destination intact... 
inside the same trailer... on fast, daily scheduled FRISCO trains. 


At destination, delivery from flatcar is via another tractor . . . right to 
your customer's door. 


FRISCO Piggy-Back is the economical, fast way to do business 
today! It often eliminates the necessity of storing large 
inventories of merchandise. 


Next time, ship if fast... ship it sure... 
Ship If Piggy-Back on the FRISCO! 


5,000 MILES SERVING: 
OKLAHOMA + TEXAS + TENNESSEE + MISSISSIPP! * ALABAMA «+ FLORIDA 
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bringing pressure to bear on those covn- 
tries enjoying improved trade balances 
with America to lower their restrictions 
and quotas on their imports so that 
market potentials in the most favored 
nations should increase. 

“(5) More American economic aid to 
the less developed countries will be used 
to buy materials and equipment in the 
U.S.A. as the government tightens its 
controls on foreign aid spending. 

“(6) The expansion of credit in the 
international banks and monetary funds 
for loans to the less developed countries 
for capital investment and public works 
projects will result in large new markets 
developing for machinery and equipment 
of all kinds.” 


Formation of Regional Units 
Given Impetus at Meeting 
Of Motor Carrier Lawyers 


The Motor Carrier Lawyers Asso- 
ciation concluded its annual mid- 
winter meeting, January 15 and 16, in 
Washington, D. C., with a luncheon 
honoring Paul Coyle, recently retired 
director of the Interstate Commerce 
Commission’s Bureau of Operating 
Rights (T.W., Nov. 28, 1959, p. 18), 
after having taken action in an ear- 
lier session, to encourage formation 
of regional units of the MCLA. 


The executive committee of the asso- 
ciation, in sessions it held on January 
15, considered a number of internal 
matters affecting the association, the 
membership of which comprises lawyers 
in the United States and Canada who 
are interested principally in motor car- 
rier matters. 

At a general meeting on January 16, 
in the Sheraton-Carlton hotel, the mem- 
bers heard a report by the MCLA presi- 
dent, R. E. Powell, of Lincoln, Neb., on 
arrangements for the association’s an- 
nual conference, April 28, 29 and 30, in 
San Francisco. 


Mr. Powell said the conference pro- 
gram would include panel discussions of 
pertinent problems affecting the mo- 
tor carrier industry and regulations ap- 
plicable thereto. He said that it was 
expected that representatives of the 
Commission and other regulatory agen- 
cies would participate in the program 
and that the conference would at- 
tract the largest attendance in the his- 
tory of the association. 

Bertram S. Silver, of San Francisco, 
would be chairman of the annual con- 
ference, it was announced. 

In the course of the January 16 ses- 
sion, Howell Ellis, of Indianapolis, chair- 
man of the MCLA legislative committee, 
reported on various bills and proposals 
pending in Congress that were of inter- 
est to the association. Mr. Ellis was 
requested to report fully, with specific 
recommendations, at the annual confer- 
ence in April. 


Pursuant to action taken by the asso- 
ciation, the MCLA president will ap- 
point a committee to work closely with 
the ICC on improvement of practices 
and procedures before that agency. 


Liaison of Agencies 


The MCLA members heard a sugges- 
tion that there be a closer liaison be- 
tween regulatory agencies within the 
United States with those within the 
Dominion of Canada, and agreed to con- 
sider this matter carefully at their 
April meeting. 

The membership committee reported 
“growing strength” of the association. 
A committee was appointed to consider 
establishment and scheduling of re- 
gional monthly or quarterly meetings 
for association members in key loca- 
tions in the United States. Members in 
the Denver area had already instituted 
such a “program,” it was disclosed. Tru- 
man Stockton and Marion Jones, of Den- 
ver, reported that the regional MCLA 
meetings in their area were consistently 
well attended. 

Those present at the mid-winter meet- 
ing included: 

Mr. Powell, of Lincoln, Neb.; Franklin 
Van Osdel, of Fargo, N.D.; Charles Dod- 
rill, of Huntington, W.Va.; John Jandera, 
of Topeka, Kan.; Truman Stockton, E. B. 
Evans and Marion Jones, of Denver; 
Edwin Reminger, of Cleveland; Jack 
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Josselson, of Cincinnati; Charles Pieroni, 
of Muncie, Ind.; J. Robert Peterson and 
Martin Werner, of New York City; John 
Paul Jones, of Memphis, W. D. Benson, 
Jr., of Lubbock, Tex.; Robert Griswald 
and Harry Frank, of Harrisburg, Pa. 

Joseph Kline, of Boston; Robert Shertz 
and Harold Shertz, of Philadelphia; B. 
W. LaTourette, Jr., of St. Louis; Leonard 
Jaskiewicz, R. J. McBride, Larry Zyblut, 
Wilmer Hill, Edward Brady, S. Harrison 
Kahn, Harry Ames, W. Y. Blanning, 
Peter Beardsley, Donald Cross, Dale Dil- 
lon, Clarence Todd, William Lippmann, 
Larry Esckilsen and Harold Hernly, of 
Washington, D.C.; Herman Weckstein, 
of Newark, N.J.; W. T. Brunson, of Okla- 
homa City; Greoge Dixon, of Detroit; 
Wentworth Griffin and Tom Kretsinger, 
of Kansas City, Mo. 

Franklin Overmyer, of Chicago: Don- 
ald Morken, of Minneapolis; Norman 
Pinsky, of Syracuse; Wilbert Burnette, 
of Lynchburg, Va.; Robert Brunow, of 
Louisville: M. L. Rapoport, of Toronto, 
Canada: Dale Woodall, of Houstn, Tex.: 
Howell Ellis, Louis Smith and Ferdinand 
Born, of Indianapolis. 


E. J. Lucas Is Appointed 


To Dorsey Trailers Post 


E. J. Lucas, a past president of the 
Truck-Trailer Manufacturers Association, 
has been appointed general sales man- 
ager of Dorsey Trailers. 

T. K. Dorsey, executive vice-president 
in charge of sales, who made the an- 
nouncement, said the appointment was 
part of a departmental expansion in an- 
ticipation of an increase in business vol- 
ume this year. 


At the same time George Collier, pres- 
ident, announced that his brother, Sam 
Collier, had been appointed credit man- 
ager. 

Mr. Lucas has been in truckine since 
1918, the last two years as assistant to 
the president of the Berg Manufacturing 
& Sales Co. Before that he was vice- 
president—sales of the Kingham Trailer 
Co. for 26 years and in the truck and 
tractor divisions of the Ford Motor Co. 
for 10 years. In World War II he was a 
member of the War Production Author- 
ity and in the Korean confiict was chief 


Motor Carrier Lawyers Honor Retired Director of ICC Bureau 


Flowers adorned the table in front of the seat occupied by the guest of honor, Paul Coyle, at a luncheon of the Motor Carrier Lawyers Association, 

January 16, in the Sheraton-Carlton hotel, Washington, D.C., which concluded the association’s mid-winter meeting. Until his recent retirement, Mr. 

Coyle was director of the ICC Bureau of Operating Rights. Seated at the same table ‘wing’ with Mr. Coyle were officers and two other guests, from 

left: Edwin C. Reminger, of Cleveland, secretary; Stephen A. Aplin, director of ICC Bureau of Rates and Practices; Jack Josselson, of Cincinnati, second 

vice-president; Mr. Coyle; Robert E. Powell, of Lincoln, Neb., president of MCLA; Commissioner Winchell, of ICC; George S. Dixon, of Detroit, third 
vice-president of association, and Wentworth E. Griffin, of Kansas City, Mo., fourth vice-president. 
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of the truck-trailer branch of the Na- 
tional Production Authority. 


Sam Collier for the last 14 years has 
been in charge of sales and accounting 
for the Quaker State oil division of the 
Columbus Grocery & Supply Co., Colum- 
bus, Ga. 


Illinois Traffic League Elects 
Officers, Takes Position 


Against Motor Rate Action 


Members of the Illinois Territory 
Industrial Traffic League elected new 
officers and took positions against 
certain motor carrier rate actions at 
their annual meeting January 15 in 
the Palmer House, Chicago. 


P. W. Kroeker, traffic director for Cur- 
tiss Candy Co., Chicago, was elected 
president of the league. He succeeded 
Irby L. O’Brien, assistant general traffic 
manager for the Monsanto Chemical Co., 
St. Louis, who became chairman of the 
board of directors. 


Other new officers, elected with Mr. 
Kroeker, are: George P. Shuler, assist- 
ant vice-president and general traffic 
manager for Oscar Mayer & Co., Madi- 
son, Wis., first vice-president; N. H. 
Johnson, general traffic manager of the 
Ralston Purina Co., St. Louis, second 
vice-president, and A. J. Maurer, assist- 
ant director of transportation for the 
Chicago Association of Commerce and 
Industry, secretary-treasurer. 


Five new members were elected to the 
board of directors. In addition to Mr. 
O’Brien, they are: Carl M. Abernathy, 
traffic manager of the Keystone Steel & 
Wire Co., Peoria, Ill.; Mrs. Martha J. 
Haskell, traffic manager of Zion In- 
dustries, Inc., Zion, Ill.; A. L. Peterson, 
traffiC manager of the Central Illinois 
Public Service Co., Springfield, Ill., and 
G. W. Wright, traffic manager of the 
International Salt Co., Chicago. 


Seek Rate Boost Suspension 


The ITITL members approved a 
petition to the Illinois Commerce Com- 
mission seeking suspension of intra- 
state motor carrier rates, published in 
tariffs of the Illinois Intrastate Motor 
Carrier Rate and Tariff Bureau to be- 
come effective February 1, which would 
boost both LTL class rates on shipments 
of less than 2,000 pounds and all LTL 
commodity rates by 10 cents per 100 
pounds. The new tariffs would also in- 
crease accessorial charges by 10 per cent 
and minimum charges by 50 cents. 


The league’s petition for suspension 
asserted that the increases, if permitted 
to become effective, would result in 
higher rates for shipments within the 
State of Illinois than would be applicable 
on interstate traffic from and to points 
in the state, as well as on intrastate 
traffic in any of the surrounding states. 
The petition charged that “this dis- 
crimination against Illinois shippers” 
was in violation of section 14 of the 
Illinois motor carrier act. 


League members also instructed their 
delegates to the Central Territory Traffic 
Conference to recommend that the con- 
ference petition the ICC for a suspen- 
sion of increases in motor carrier rates 
which have been favorably considered by 
the central committee of the Central 
States Motor Freight Bureau, “if the 


Irby L. O’Brien, left, assistant general traffic manager of the Monsanto Chemical Co., St. Louis, 
outgoing president of the Illinois Territory Industrial Traffic League, sits with the league’s newly 
elected officers, from left: P. W. Kroeker, traffic director of the Curtiss Candy Co., Chicago, presi- 
dent; George P. Shuler, general traffic manager of Oscar Mayer & Co., Madison, Wis., first vice- 
president, and A. J. Maurer, assistant director of transportation for the Chicago Association of 


Commerce and Industry, secretary-treasurer. 


Not pictured is 


H. N. Johnson, general traffic 


manager of the Ralston Purina Co., St. Louis, new second vice-president. 


carriers are unable to justify such in- 
creases.” 


The CSMFB committee, on January 12, 
adopted bureau proposal No. 37260, which 
would increase all class and commodity 
rates 10 cents per 100 pounds on ship- 
ments under 2,000 pounds, 5 cents per 
100 pounds on those from 2,000 to 5,000 
pounds and 2 cents per 100 pounds on 
those over 5,000 pounds. The proposal 
would boost minimum charges by 50 
cents and accessorial charges 10 per cent. 


It was stated that the league under- 
stood that Central Territory motor car- 
riers had agreed to meet with delegates 
of the CTTC to discuss their revenue 
needs and the relationship of these needs 
to the rate increases proposed. 


Insufficient Notice Charged 


The league’s motor carrier rates, 
classification and practices committee 
was authorized to arrange a meeting 
with officers and directors of the Illi- 
nois Intrastate Motor Carrier Rate and 
Tariff Bureau to discuss the bureau’s 
docketing procedure. 


The action was taken, it was stated, 
“in view of criticism on the part of many 
shippers of insufficient notice of hear- 
ing and apparent failure (of the bureau) 
to provide sufficient time prior to tariff 
publication to permit appeals to disposi- 
tions of the standing rate committee. 


League members were reportedly split 
about 50/50 on whether recent applica- 
tion of the Illinois Central and South- 
ern Pacific railroads for authority to 
purchase the John I. Hays Co., a barge 
line operating on the Mississippi and 
Illinois rivers and on the Gulf inter- 
coastal waterways, would be “good or 
bad” for shippers. A lengthy discussion 
of the subject ended without action by 
the league. 


Insurance Companies Buy 
$3 Million of Ryder Notes 


The Massachusetts Mutual Life Insur- 
ance Co., of Springfield, Mass., and “an- 
other life insurance company,” have 
provided $3,000,000 of expansion financ- 
ing for Ryder System, Inc., according 
to Walter M. Pierce, general agent for 
the Massachusetts Mutual in Miami, 
Fila. 

“The Massachusetts Mutual purchased 
$1,500,000 of notes due in 1974.” Mr. 
Pierce said. “It now holds over $3 million 
of Ryder System securities. The new 
financing brings holdings by the Massa- 
chusetts Mutual in Florida companies to 
over $40,000,000.” 


D & H Road Plans Radio 


Coverage of Entire System 


The Delaware & Hudson Railroad has 
announced that its complete system will 
be covered by radio communication under 
an expansion of its present facilities at 
a cost of $127,410. 


J. P. Hiltz, Jr., vice-president—opera- 
tions and maintenance, said the expan- 
sion was part of a capital improvement 
program for 1960 involving $3.7 million 
which had been approved by the road’s 
board of directors. 


He said that all trains would be in 
constant radio communication with yard 
offices and dispatchers, and also main- 
tenance of way crews, and highway ve- 
hicles used for maintenance forces and 
supervision. He said the work involved 
installation of 23 wayside land stations 
and radio broadcasting facilities at 
Wilkes-Barre, Oneonta, and Whitehall; 
an increase in “walkie talkie” sets from 
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72 to 91, and the installation of radio 
equipment in 21 additional diesel loco- 
motives for a ‘otal of 164 radio-equipped 
locomotives. 


Barge Line President Says 
South American Ore Will Be 
In Top 10 Barge Movements 


Iron ore from South America 
should become one of the top 10 com- 
modities moved by barge in the 
United States in 1960, said J. W. Her- 
shey, president of American Com- 
mercial Barge Lines, Houston, in a 
speech January 15 before the New 
York Society of Security Analysts. 


“Prior to this past year,” Mr. Hershey 
said, “iron ore had not moved in any 
appreciable quantities on the Mississippi- 
Ohio river system. With the increasing 
availability of South American ores and 
bulk handling facilities in the New Or- 
leans-Baton Rouge area, advance book- 
ings have been placed for 1960 for the 
movement of the imported ore from 
Gulf coast ports to mills in the St. Louis 
and Chicago area, and to a more limited 
extent, to points in Ohio. 

“This ore movement should further 
enhance the company’s revenue and 
earnings prospects for 1960.” 

Mr. Hershey said that the economy’s 
demands for transportation had risen 
from 2,600 ton-miles per capita per year 
in 1900 to 7,200 ton-miles per capita in 
1958. Since 1950, he stated, intercity ton- 
miles transported by all modes increased 
19 per cent. In this nine year period, 
he added motor carrier traffic increased 
96 per cent, barge lines on the Mississippi 
system 77 per cent, and pipe lines 63 
per cent. Great Lakes lines’ traffic de- 
creased 29 per cent and railroad traffic 
declined 6.6 per cent, he said. Over-all, 
barge lines now accounted for 9.1 per 
cent of the total intercity freight traffic, 
which was nearly one half as much in- 
tercity freight as carried by the entire 
trucking industry of the nation, Mr. 
Hershey asserted. 

“No other mode of transportation,” he 
said, “can match the average cost of a 
tow of barges. Whether measured in 
terms of dollars and cents, fuel, wages, 
or investment in equipment for com- 
modities adapted to water transporta- 
tion, the floated ton produces the cheap- 
est ton mile. Freight revenues for the 
regulated barge carriers range from 2% 
mills per ton mile for certain bulk cargo 
to 5 mills for some types of manufac- 
tured or packaged freight. The weighted 
average freight revenue for the entire 
system is below 4 mills per ton mile. By 
comparison, the average railroad freight 
revenue is 14 mills and truck rates are 
somewhat higher. 


Competitive Battles 


“Our low costs should result in a sub- 
stantial increase in the quantity of cargo 
moved by barge. However, I feel sure 
that most of you are aware of the legis- 
lative battles which have been waged in 
the past, and which undoubtedly will 
continue during the present session of 
Congress, on the part of the railroads 
seeking broader latitude in their selec- 
tive and discriminatory rate cutting and 


in obtaining specific legislative permis- 
sion to engage in other forms of trans- 
portation. 

“The policy of the company “has con- 
stantly been in the past to broaden its 
position in providing transportation 
services, including shipbuilding, and the 
rental of marine equipment. The re- 
wards of this policy were apparent dur- 
ing the past year when our common car- 
rier division was shut down because of 
a labor dispute from July 1, 1959, to No- 
vember 30, 1959. Despite the fact that 
the period of interruption was longer 
than that of our three largest common 
carrier competitors, we will be able to 
show higher earnings for 1959 than for 
1958 and were able to show a profit for 
each quarter of the year.” 

Mr. Hershey said that recent court 
decisions obligating railroads to provide 
joint rates for rail-barge traffic would 
enable a larger segment of the shipping 
public to utilize water transportation. 

“We recently surveyed the character 
of our traffic at origin and found, some- 
what to our own surprise, that 32 per 
cent of our revenue traffic had a prior 
rail haul and 5 per cent had a prior truck 
haul, in both instances from origins be- 
yond our normal commercial switching 
district,” he said. “At destination, 21 per 
cent had a subsequent rail movement 
and 19 per cent a subsequent truck 
movement beyond local commercial 
zones. The extent to which arrange- 
ments can be worked out between truck 
and rail lines to originate and distribute 
traffic which moves part way by water 
is a measure of a potential vast untapped 
market for the barging industry.” 


R. C. Motor Plans to Buy 


Georgia-Florida Express 


R. C. Motor Lines, Inc., of Jacksonville, 
Fla., has announced it has contracted 
to purchase all outstanding stock and 
assets of the Georgia-Florida Motor Ex- 
press, subject to approval of the Inter- 
state Commerce Commission. 

The purchasing carrier said approval 
of the transaction would raise its annual 
revenues to more than $12 million and 
permit direct service between Jackson- 
ville and Atlanta. Georgia-Florida Motor 
Express reported gross revenues in 1959 
of about $1 million. 


The R. C. line presently operates a 
terminal in Baltimore and 19 others along 
the eastern seaboard. 


Israel Ship Conference 
Announces Rate Increase 


The North Atlantic Israel Eastbound 
Freight Conference, New York City, has 
announced that its members have found 
it necessary to increase their ocean 
freight rates by 10 per cent as of March 
® 

F. W. Isherwood, secretary, in a notice 
of the general rate increase said: 


“After careful study and due con- 
sideration, the members of the North 
Atlantic Israel Eastbound Freight Con- 
ference considered it necessary to in- 
crease the ocean freight rates by 10 per 
cent due to continued increase in vessel 
operating expenses, labor costs, and 
port expenses, effective for shipments on 
and after March 1, 1960, governed by 
each individual loading port, (cargo de- 
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livered to vessel’s loading berth along- 
side or on the dock to be assessed the 
rate in effect at time of such delivery. 


The conference is one of several to 
announce higher freight rates in 1960. 
Increases recently were announced by 
the Mediterranean-U.S.A. Great Lakes 
Westbound Freight Conference and the 
North Atlantic Continental Freight Con- 
ference. . 


AWO Comments on Proposals 
It Says Are in Transport 
Study of Commerce Dep’t 


The American Waterways Opera- 
tors, having in December reported to 
its members on the recommendations 
of the staff for the transportation 
study made by the Department of 
Commerce (T.W., Dec. 26, 1959, p. 17), 
has supplemented that report with 
comments on what it says are the 
results of the study which will be 
transmitted soon to President Eisen- 
hower. 


“Sweeping changes in government 
policy and administration are recom- 
mended,” says AWO in a “news release” 
made up of excerpts from its January 
16 weekly letter to its membership. “A 
gradual approach to accomplishment is 
suggested.” 

“The Commerce Department is already 
self-conscious about what it is doing— 
even before it has allowed public scru- 
tiny of its findings,” AWO reported to 
its members. “In at least one version of 
a proposed letter of transmittal to Presi- 
dent Eisenhower, the department antic- 
ipates the report will be attacked as a 
rehash of the ill-fated 1955 Weeks re- 
port. In this instance, Commerce De- 
partment has probably called the turn. 
We see no reason to disagree with the 
department’s anticipation in this respect. 


User Charges Recommendation 


“Of primary interest to the shallow- 
draft water carrier industry is the de- 
partment’s recommendation to enact 
legislation to establish a system of water- 
way user charges, specifying an initial 
low level of fuel taxes and step-by-step 
increases for a specific number of years. 
The long-range goal would be a level of 
charges that would include all fairly 
allocated operating and maintenance 
costs, and the recovery of new invest- 
ment and interest charges. 

“The initial goal is acceptance of the 
user charge principle. Second step: Re- 
peal statutory prohibitions against user 
charges. Third step: Levy the toll.” 

Asserting that the study used as the 
basis for the user charge recommendation 
was one made by the department in 1958 
at the request of the Bureau of the 
Budget, the AWO said that, “in the midst 
of readying the report for President 
Eisenhower,” the bureau and the depart- 
ment had “suddenly discovered that there 
are serious defects in the underlying toll 
study and a so-called crash study is un- 
der way to fill in information on the 
effect levying of tolls will have on ports, 
foreign commerce, and autonomous non- 
federal political entities such as state 
and municipal governments and port au- 
thorities.” The AWO added: 


“The underlying user charge report is 
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in itself a contradictory document. It 
recommends only a fuel tax toll. Yet it 
says fuel taxes will fall short of meeting 
federal operating and maintenance costs 
for the inland channels and still would 
be out of all proportion to any fuel tax 
structure known in the United States.” 


Relaxation of Regulation 


The AWO also said that relaxation of 
governmental regulation of transporta- 
tion was another long-range recom- 
mendation, “and the one Commerce De- 
partment apparently is the most 
self-conscious about.” The AWO said 
that “this is the one the department 
fears will be measured against the 
Weeks report.” 

It asserted that the long-range objec- 
tive was to have the transportation 
system regulate itself “by the same 
forces as the rest of the American free 
enterprise system: Fair competition in 
price and service.” The AWO asserts 
that the department says “this approach 
requires greater freedom for carriers in 
setting their own rates and services,” 
and that the department had found that 
common carrier rates of all kinds “are 
rapidly becoming regulated by the com- 
petition of highly developed private 
and exempt carriers.” 

The AWO added: 


“The shift to competitive self-regula- 
tion must be gradual, giving everyone 
time to adjust, but with steady pressures 
being exerted to accomplish the long- 
range goal, the department found. 


Cost Information Needed 


“The department recognizes that a 
critical element in rate-making freedom 
is the concept of prices based on true 
costs, about which it says little is known. 
It recommends a determination of true 
costs of individual shipments and com- 
modity movements in the belief that 
once they are known they will be used 
by the transport industries to set prices 
and establish services more rationally— 
with less regulatory control by govern- 
ment.” 


The organization also reported that 
the department would recommend that 
all regulatory processes should encourage 
“maximum through routing and coordi- 
nation among and between all modes 
of transportation, with a determination 
of the best means to be left to the in- 
dustry,” but that the department con- 
cluded that “generally control of one 
mode of transport by another is neither 
necessary nor recommended.” 


Getting Action 


As to the implementation of the rec- 
ommendations, the AWO asserted that 
& summary of recommended actions in- 
dicated the Cabinet or agency heads 
who were considered by the Department 
of Commerce as the logical ones to draft 
the necessary legislation or take admin- 
istrative action. 


“At one point in the department’s dis- 
cussions of its transmittal letter, con- 
sideration was given to saying to the 
President that after his review of the 
report he direct the indicated Cabinet 
and agency heads to go ahead with the 
Stated actions, apparently on the theory 
that the whole package would get his 
approval,” the AWO said. 

Under a subheading, “In Political At- 
mosphere,” the AWO reported to its 
members: 

“Representations are already being 
made to the White House by numerous 
interests who have knowledge of the con- 


tents of the report, urging the Presi- 
dent to reject many major portions of 
it. 

“Incidentally, the Secretary of Com- 
merce will assign himself the task of 
drafting legislation to levy waterway 
tolls. 


“With the Department of Commerce 
having decided to commit the Adminis- 
tration to a policy of waterways tolls, 
the only appeal to upset the campaign 
to get acceptance of this policy must of 
necessity be political at this stage. Ap- 
peal to reasonableness and logic now will 
have to await other developments.” 


Hydrofoil Ship Contract Goes 
To Dynamic Developments 
In $1.5 Million Joint Project 


A $1.5 million contract to design 
and construct an 80-ton, 60-to-80- 
knot “open sea” hydrofoil craft has 
been awarded by the Maritime Ad- 
ministration to Dynamic Develop- 
ments, Inc., an affiliate of the 
Grumman Aircraft Engineering 
Corp., under a joint government- 
industry financed project. 

Grumman, in an announcement, said 


that construction of the all-aluminum 
craft would start within one month and 
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to lift the hull out of the water, thus 
freeing the hull from the drag normally 
encountered by a vessel, the 104-feet 
long craft will be powered by a gas tur- 
bine aircraft type engine. The ship will 
be 21% feet wide. With its foils retracted, 
the ship’s draft will be approximately 
six feet. The vessel will be the largest 
and fastest hydrofoil vehicle this side 
of the ‘Iron Curtain’ and possibly the 
world’s fastest open ocean hydrofoil 
craft. 

“Dynamic Developments will conduct 
the test program to demonstrate the 
guaranteed speeds and all-water open 
ocean capabilities of this newest means 
of high speed surface transportation. The 
craft will permit test running from New 
York to Bermuda in less than eight 
hours. Prior to installation, the ship’s 
foil system will be tested at Grumman 
Aircraft’s new 100-knot hydrodynamic 
testing facility, the only such facility in 
the world. The hull of the MARAD 
hydrofoil craft is similar in shape to 
the amphibious aircraft type hull... .” 


‘Carl System’ Used 


William P. Carl, president of Dynamic, 
said that his company had obtained 
patents for hydrofoil vehicles such as 
the experimental XCH4 hydrafoil craft, 
which reportedly has attained speeds in 
excess of 90 miles per hour on the water. 

“In principle,” the announcement 


This is an artist's conception of an 80-ton hydrofoil craft which will be constructed for the Maritime 

Administration by Dynamic Developments, Inc., an affiliate of the Grumman Aircraft Corp., under a 

$1.5 million contract. The vessel is described as the ‘most significant advance in marine transportation 

in five decades.’ Grumman said the ship would travel at about 80 knots over water. Construction 

is to begin in mid-February. The tentative launching target is set for June, 1961. The craft 
will be made of aluminum and will be 104 feet long with a beam of 211 feet. 


launching was anticipated by June, 1961. 
It added that General Electric and other 
associated firms were cooperating in the 
project and were bearing part of the 
production costs. 


Clarence E. Morse, Maritime Admin- 
istrator and chairman of the Federal 
Maritime Board, said the contract was 
awarded as the result of the feasibility 
and design studies in hydrofoils conduct- 
ed by Grumman and Dynamic over the 
last two years. 


Rides Above Water 


“The craft,” says Grumman, “repre- 
sents one of the most significant ad- 
vances in marine transportation in the 
past five decades. Designed to operate 


in the open seas by utilizing hydrofoils 


stated, “the purpose of the hydrofoil 
system is to reduce the wetter area of 
the ship’s hull at increased speed and 
to maintain the hull entirely clear of 
the waves when the craft is operating 
in rough water. 


“This is done in order to make it 
possible for the craft to operate at high 
speeds in smooth and in rough water 
with reasonable propulsion power 
applied. ‘Reducing this to simple terms,’ 
according to Mr. Carl, ‘hydrofoils are 
wings that fly through the water. They 
provide lift—as does an airplaine wing 
—that raises the hull of the boat out 
of the water and, since the hydrofoils 
have less drag than the hull of the boat. 
a hydrofoil-equipped craft can go faster 
than an identical boat without hydro- 
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foils when using the same horsepower 
motor’. 

“With the Carl system of hydrofoils, 
the main foils or wings are located just 
forward of the boat’s center of gravity 
and a smaller lifting surface or tail foil 
well aft of the center of gravity, pro- 
viding stability and quick damping in 
rough water resulting in a remarkably 
smooth ride and excellent maneuver- 
ability at high speeds.” 


Report on Feasibility of 
C & E I-’Mo-Pac’ Merger 
To Be Issued in February 


(From Chicago Bureau of Traffic World) 

A report on a study of the feasi- 
bility of a merger of the Chicago & 
Eastern Illinois Railroad into the 
Missouri Pacific Lines is expected to 
be issued about the middle of Feb- 
ruary, it was learned January 15. 


Russell L. Dearmont, president of the 
“Mo-Pac”, has confirmed that his rail- 
road has retained a firm of consultant 
engineers to study merger possibilities 
with the C & EI and its connections. 
The study, he said, had been in progress 
for about a month. 

David O. Mathews, president of the 
C & EI, said that his railroad has sub- 
mitted figures for the merger study to 
the engineering firm. 

Both railroad officials emphasized, 
however, that to date only informal 
preliminary conversations had taken 
place. Mr. Dearmont said that studies 
had not yet progressed to a point where 
he had any idea of presenting the sub- 
ject at the next meeting of the board 


of directors of the “Mo-Pac” scheduled 
for January 25. 

Mr. Mathews declined to express any 
opinion on the merger possibility “until 
a proposal has been made.” 

Mr. Mathews said a merger of the 
C & EI into the “Mo-Pac” would have 
the advantage of giving the Missouri 
Pacific entry into Chicago, and that 
“substantial economies” could be effected 
for both roads. 

The “Mo-Pac” operates nearly 9,500 
miles of track in the middlewest and 
southwest, extending up to Omaha and 
Pueblo, Colo., and down to New Orleans 
and the Gulf coast of Texas. It con- 
nects at St. Louis with the C & EI. 

The C & EI operates 863 miles of 
track in Illinois, Indiana, and Missouri. 
The road hauls mainly coal and agri- 
cultural products. 

A generation ago, the two railroads 
were part of the Van Sweringen system 
of roads which were incorporated in the 
Alleghany Corp., a holding company 
which controls the New York Central, 
and owns in trust about 50 per cent of 
the “Mo-Pac”. 


Syracuse Motor Carriers 
Elect Officers, Directors 


The election of George Van Tassell, of 
Smith & Howell Film Service, Inc., as 
president of the Motor Carrier Associa- 
tion of Syracuse (N.Y.), Inc., has been 
announced by the association. 

Other new officers of the association 
for 1960 are: 

Lysle Dixon, of the Lyons Transporta- 
tion Co., first vice-president; Kenneth 
De Vore, of Inland Express, Inc., second 
vice-president; Lou Strutz, of Ithaca 
Delivery, Inc., secretary, and Tom Der- 
mody, of Chapin & Co. Motor Freight 
Lines, treasurer. 


Serving on the board of directors are 


CB&QandD&RGW Join in Auto TOFC Movement 


The Chicago, Burlington & Quincy and the Denver & Rio Grande Western railroads have teamed 
up with highway transport carriers and the Studebaker-Packard Corp., of South Bend, Ind., to 
expand the westward movement of automobile transport trailers by piggyback service. The first 
shipment of passenger automobiles westward from Chicago was made when the Milwaukee Road 
and Chrysler inavgurated a Plan V method of shipping cars from factory to dealers in the 


Pacific Northwest, January 5 (T.W., Jan. 9, p. 27). 


In the week ended January 16, the first 


shipment of S-P ‘Larks’ by piggyback to the west was loaded aboard this 85-foot flat car in the 
Burlington’s Cicero, Ill., yard for movement to Salt Lake City, via the Burlington to Denver, thence 
via the Rio Grande to destination. The automobile trailers, each holding five cars, were driven 
from South Bend to Cicero and, after the rail trip, were to be distributed from Salt Lake City. The 
Burlington said the movement inaugurated automobile piggyback service between Chicago and 


the Rocky Mountain area. Shipments of ‘Larks’ were expected to continue on a daily schedule, reduc- 


ing transit time from South Bend to their destinations by as much as two days compared with an 
all-highway movement, it said. 


TRAFFIC WORLD ; 


Jerry Springer, of Springer’s Express 
Lines; Cliff Dougherty, of Terminal 
Freight Transport, Inc.; Kep Vincent of 
Central New York Freightways; Jack 
Schaen, of Norwalk Truck Lines, and 
Mike Schultz, of the Chicago Express. 


Union Proposes to Organize 
Foreign Crews on U.S. Ships 


The International Maritime Work- 
ers Union, formed by five U.S. maritime 
unions for the purpose of organizing the 
crews of U.S. vessels which are registered 
under foreign flags, has been told by 
W. W. Wagner, executive vice-president 
of National Bulk Carriers, Inc., made up 
of the operators of the “ships of conven- 
ience,” that the proposal to organize the 
crews of those ships is under study by 
counsel for the NBC. 

Mr. Wagner said that the crews of 
the ships registered under foreign flags 
were aliens and completely outside the 
jurisdiction of the U.S. maritime unions, 
whether or not those unions designated 
themselves as “international.” 

The practice of registering U.S. ships 
under foreign flags, the carrier repre- 
sentative said, was necessary because it 
was the only way in which the operators 
could reduce their costs and compete 
with European ships which operated at 
as much as 70 per cent below the costs of 
US.-flag ships. 


W. J. Amoss to Be Director 
Of Port of New Orleans 


The Board of Commissioners of the 
Port of New Orleans has announced the 
appointment of W. J. Amoss as director 
of the port of New Orleans, effective 
February 1, to succeed Robert W. French, 
who has been named president of Tax 
Foundation, Inc., New York City. 

Mr. Amoss is returning to the position 
of port director after having served in 
that capacity in 1955-56. He recently re- 
signed the presidency of the Compania 
Cubana de Flectricidad, a subsidiary of 
the American & Foreign Power Co. oper- 
ating in Cuba, to accept the port posi- 
tion at New Orleans. 

Before joining the port in 1955, Mr. 
Amoss was president of the Valentine 
Pulp & Paper Co. 


Support Sought by Florida 


For Intracoastal Waterway 


Gleason N. Stambaugh, Sr., of Palm 
Beach, Fla., chairman of the Commis- 
sion for the Florida Inland Navigation 
District, has invited prospective shippers 
and others to submit information to 
justify continuing construction of the 
Intracoastal Waterway to Miami. 

The Fort Pierce-to-Miami section of 
the waterway, Mr. Stambaugh says, is 
the only segment remaining to be con- 
structed in the continuous channel from 
Trenton, N.J., to Miami through Phila- 
delphia, Baltimore, Norfolk, Wilmington, 
Charleston, Savannah, Jacksonville, 
West Palm Beach, Fort Lauderdale and 
other points. Completion of this water- 
way would provide a protected through 
waterway at least 12 feet deep and gen- 
erally 125 feet wide, Mr. Stambaugh 
stated. 


Col. Herman W. Schull, Jr., general 
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manager of the Florida Inland Naviga- 
tion District, stated that the Army Corps 
of Engineers had been directed by Con- 
gress to review the economics of the 
waterway between Fort Pierce and Mi- 
ami. The study by the Army Engineers 
will consist of a field canvass of traffic 
by their professional transportation 
economists with shippers and other 
interested persons, according to Col. 
Schull. 


Barge Operations Anticipated 


With deepening of the waterway, he 
said, it was expected that common car- 
rier barge service would become available 
between south Florida and other At- 
lantic ports. 

“It is certain,” he said, “that many 
commodities now transported by land 
or ocean vessel can be barged over the 
waterway at a saving. Operating sav- 
ings in the movement of dredges, con- 
struction equipment, pleasure craft and 
other vessels would be possible. 

“In order to eliminate the possibility 
that important traffic movements may 
have been overlooked in the field can- 
vass, now virtually complete, it is urged 
that present and prospective users of 
the Intracoastal Waterway present fac- 
tual information on its advantages. In- 
formation on the increased use of a 
deepened waterway between Fort Pierce 
and Miami is particularly desired, in- 
cluding origins, destinations, tonnage and 
types of commodities. 

“Statements should be addressed to 
the Florida Inland Navigation District, 
412 Pan-A Building, West Palm Beach, 
Fla., and should be submitted by Feb- 
ruary 1. The submission of this data 
on the waterway is of the utmost impor- 
tance, for the Corps of Engineers study 
will be submitted to Congress and may 
have a determining effect on appropri- 
ations for further improvement of the 
waterway.” 


Alaska Railroad to Raise 
Freight Rates January 25 


The government-owned Alaska Rail- 
road has given notice of increases in 
freight rates to take effect January 25. 

The increases will be 5 cents per 100 
pounds on carload freight and 10 cents 
per 100 pounds on less-carload freight 
from west coast ports to and through 
Seward and beyond, according to an 
official of the Department of Interior, 
which operates the railroad. ~ 

He said the increases in the tariff 
5-N, published jointly with water car- 
riers, would affect only about 15 per cent 
of the total tonnage moved by the rail- 
road, because he said most traffic in the 
state moved on local rates. 

The spokesman said the increases were 
necessary because the railroad had found 
it impossible to absorb recent increases 
in longshorerhen’s wages at Seward. He 
added that as of January 19 neither the 
general manager nor the traffic manager 
in Alaska had received any protests. 

Objection, however, was voiced in the 
Senate. Senator Gruening, of Alaska, took 
the floor on January 13 and 19—as he had 
done earlier (T.W., Jan. 16, p. 111) to 
Score recent increases in steamship rates 
to Alaska—to criticize the Alaska Rail- 
road increases. Said he: 

“The Alaska Railroad, owned by the 
federal government and administered by 
the Interior Department, is also raising 
its rates. No private interests are in- 


volved. The railroad has no stockholders. 
It has no competitors. It is subject to 
no regulatory agency. 

“It is a part of the Administration. 
Tronically, it is part and parcel of the 
same Administration which keeps telling 
us that we must fight inflation.” 

And, in a letter to Secretary of the In- 
terior Seaton, the senator said: 

“I ask that you move immediately to 
stop this further attack on the living 
standards of Alaskans, coming as it does 
on top of a 10 per cent increase in water 
freight rates to Alaska which the Federal 
Maritime Board has just permitted to go 
into effect following a 15 per cent in- 
crease less than two years ago.” 


Roddewig Says Rails Can’t 
Use Steel Industry ‘Pattern’ 
Of Action on Wages, Rules 


Railroad union leaders are “incon- 
sistent and utterly unrealistic” when 
they profess to see the steel strike 
settlement as a pattern for disposing 
of pending disputes in the railroad 
industry, according to Claire M. Rod- 
dewig, president of the Association 
of Western Railways, Chicago. 


Mr. Roddewig asserted that “what the 
steel industry may be able to live with, 
by raising prices sooner or later,” would 
bankrupt most of the railroad industry 
because of “the competitive situation.” 
He spoke at the annual meeting of the 
Missouri Railway Attorneys, in St. Louis, 
January 15. The full text of his comment 
on the steel strike settlement follows: 

“Railroad labor leaders are a little 
late in applauding the disposition of the 
work practices issue in the steel strike 
settlement, which calls for union-man- 
agement committees—without authority 
to settle anything—take a look at the 
problem. 


Rail Suggestion Recalled 


“The rail unions rejected an invita- 
tion by the railroads last February to 
join with management in requesting 
President Eisenhower to name an im- 
partial committee to investigate the 
work rules on the railroads. 

“The railway labor act prohibits a 
strike until 30 days after the emergency 
board has submitted its recommenda- 
tions to the President. 


“While neither party is obliged to 
comply with the board’s recommenda- 
tions, the theory of the law is that the 
conclusions reached by the President’s 
board will be self-enforcing through the 
pressure of public opinion. 

“Rather than have the work rules is- 
sue go to a Presidential board, the lead- 
ers of the railroad unions apparently 
have come to prefer the manner of 
handling provided in the steel pact. This 
provided for employe-management com- 
mittees to study work rules. 


Futile ‘Conversation’ 


“Since the committees would have no 
authority to settle anything, it is diffi- 
cult to see how they would be productive 
of anything but futile conversation. 
That, quite obviously, is the end the 
rail unions seek. 

“Another reason why the leaders are 
talking about the steel pact becoming a 
pattern for other labor disputes is the 
wage issue. They would like to have the 
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wage terms in the steel settlement 
forced on the railroads, irrespective of 
whether there is any justification for it 
—which they well know there isn’t. 

“Later, when the railroads themselves 
requested President Eisenhower to ap- 
point such a committee, the union lead- 
ers commended the President for refus- 
ing. 

“The railroads since have resorted to 
the railway labor act and have served 
notices on the operating unions for sev- 
eral major revisions in work rules which 
would eliminate pay roll wastes totaling 
more than $500,000,000 a year. 

“The non-productive portion of the 
railroads’ pay roll constitutes the so- 
called ‘feather-bedding’ practices which 
force the railroads to pay out more than 
a half billion dollars every year for use- 
fess jobs, work not done, and work that 
is done by others. 

“The unions so far have shown no dis- 
position to co-operate with the railroads 
on this problem of pay roll waste, which 
to most railroads is a life or death mat- 
ter. The union leaders have ignored the 
railroads’ invitation to jointly consider 
solutions that would minimize hardships 
upon the employes affected. 


Rail Labor Act Procedure 


“Under the provisions of the railway 
labor act, if negotiations fail to bring 
agreement, the National Mediation 
Board steps in. If the Mediation Board 
cannot effect a settlement, it proposes 
voluntary arbitration, binding on all 
parties. If this is refused and a na- 
tional emergency is threatened, the 
President is empowered to appoint an 
emergency board to study the dispute, 
hold hearings, and make recommenda- 
tions to the President. 

“They know that kind of settlement 
would bankrupt the railroad industry. 
If the steel companies find themselves 
pinched by the recent settlement, an in- 
crease in the price of steel will be in 
order. Railroads, on the other hand, 
must reduce their freight rates and im- 
prove their service, rather than raise 
their prices, if they want to compete 
successfully with highway transporta- 
tion, inland waterways and airways. 


Facts’ About Rail Situation 


“Here are some pertinent facts: 

“1. The steel terms would add about 
$800,000,000 annually to the railroads’ 
labor costs by the end of two and a half 
years. Net income of the Class I rail- 
roads, 1950-1959 inclusive, averaged $763,- 
000,000 a year. In 1958 it was $602,000,- 
000; in 1957, $73,000,000. 

“2. Labor costs in the steel industry 
account for 38 cents of every dollar of 
revenue the industry receives. In the 
railroad industry, labor costs account for 
58 cents of every dollar of revenue. 

“3. The steel industry is part of the 
free enterprise system. So are its com- 
petitors. The railroads’ competition is a 
combination of private enterprise and 
government subsidy, akin to socialism. 
In addition. the railroads have been rig- 
idly regulated, even to the extent of pro- 
tecting and encouraging their competi- 
tors. 

“4. Thirty years ago, in 1929, the rail- 
roads accounted for three-quarters (74.9 
per cent) of all of the intercity freight 
movement; in 1959, they accounted for 
less than one-half (about 43 per cent). 


“These considerations clearly indicate 
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what would happen if the steel wage 
terms were forced on the railroads. Many 
would sink quickly into bankruptcy; 
many more would be confronted with the 
threat of insolvency; railroad credit 
would be almost non-existent; and rail- 
road employment would continue to 
shrink.” 


Midwest Shippers, Truckers 
Meet in Chicago Feb. 2-3 


(From Chicago Bureau of Traffic World) 


An innovation, in the form of a “new 
member breakfast,” will begin the 
twenty-sixth regular meeting of the 
Middlewest Shipper-Motor Carrier Con- 
ference, February 2 and 3, in the Pick- 
Congress hotel, Chicago. 

The breakfast, to be conducted by the 
group’s educational committee, will be 
held from 8 to 9:30 the morning of Feb- 
urary 2. E. W. Harlan, president of 
Bruce Motor Freight, Inc., Des Moines, 
Ia., the committee chairman, said that 
the purpose was to acquaint new mem- 
bers with activities of the conference. 

Regular sessions the first day will be 
conducted by standing committee chair- 
men. An executive committee meeting 
and breakfast, the morning of Feburary 
3, will be followed by separate shipper 
and carrier contact meetings and a joint 
general business meeting. The two-day 
meeting will be concluded at a luncheon, 
at which Welby M. Frantz, president of 
the American Trucking Associations, 
Inc., will be the principal speaker. 

What to do about a “trend toward 
‘key-pointism’ in rate making” will be 
among subjects that the classification, 
rate and tariff committee will discuss. 


William J. Kazmer, traffic manager, 
Snap-On Tools Corp., Kenosha, Wis., 
committee chairman, said that, among 
other subjects, agreed or guaranteed 
rates would also be discussed. 

V. L. Emery, transportation commis- 
sioner of the St. Joseph (Mo.) Chamber 
of Commerce, will lead discussions by 
the legislative and defense transporta- 
tion committee. The tracing, routing 
and LTL service committee chairman, 
Wayne C. Hollowell, traffic manager of 
Avon Products, Inc., Kansas City, Mo., 
will conduct the deliberations of that 
group. Dale Farr, general traffic man- 
ager, Lennox Industries, Inc., Marshall- 
town, Ia., is chairman of the freight 
claim, loss and damage prevention com- 
mittee. 

Ardwin C. Link, traffic manager of 
Butler Bros., Minneapolis will conduct 
the shipper contact session the second 
day, and Herb Ahlberg, vice-president of 
Briggs Transportation Co., St. Paul, 
Minn., will lead the meeting of the car- 
rier contact group. Maurice Rudow, 
general traffic manager, Wilson Storage 
& Transfer Co., Sioux Falls, S.D., presi- 
dent of the conference, will preside at 
the general business session. 


Legislative Aid Proposed 


For Rail Commuter Lines 


Representative Erwin, of Connecticut, 
has announced that by mid-February 
he will introduce legislation designed to 
insure “safe, adequate and efficient” com- 
muter transportation by providing means 
for economic operation of commuter rail- 
roads. 

Mr. Irwin said the increasing frequency 
of commuter line breakdowns and the 
failure of the railroads and states to 
“come up with answers to the commuter 
problems” underscored the need for fed- 
eral policy and legislation. 


Wilhelm Warehouse Co. Opens New Facility 


TRAFFIC WORLD 


“This does not mean big handouts to 
help the railroads correct situations for 
which their managements must bear 
much of the blame,” he said. “The fed- 
eral action will be geared to guarantee 
continuance of good commuter service 
on a long-range basis.” 

Mr. Irwin recently made an inspection 
tour of operations of the New Haven 
Railroad, with particular scrutiny of its 
commuter service (T.W., Nov. 7, 1959, p. 
41). 


Dr. M. L. Fair to Speak 
At DNA Chapter Meeting 


Dr. Marvin L. Fair, professor of trans- 
portation and business administration at 
American University, will speak on 
“Studies of the National Transportation 
Policy in the United States,” at the Jan- 
uary 26 meeting of Washington (D.C.) 
Chapter No. 84 of the Delta Nu Alpha 
Transportation Fraternity, the chapter 
has announced. 

The meeting will be held in the South- 
ern Railway Building’s conference room. 
Dr. Fair currently is on a leave of ab- 
sence from the university to serve as an 
economist on the staff of the Senate 
study group appointed under S. Res. 29, 
which authorized an over-all study of 
transportation policies in the United 
States. 

Harry L. Gay, manager of special ser- 
vices of the Traffic Service Corp., the 
chapter’s program chairman, said that 
Dr. Fair would discuss various aspects of 
the transportation study. 


Piggyback Coordinator Is 
Named by New Haven Road 


The formation of a separate unit of its 
freight sales department to handle 
piggyback services and the appointment 
of Joseph B. Dowling as coordinator of 
trailer-on-flat-car sales have been an- 
nounced by the New Haven Railroad. 

Arthur J. Miller, general manager— 
freight sales, said Mr. Dowling would 
supervise the selling and servicing activi- 
ties in all three phases of piggyback 
traffic. Mr. Miller said the company also 
had created a new position of western 
manager of piggyback sales, with offices 
in Chicago and St. Louis. 

Mr. Dowling has been with the New 
Haven since 1937 in various capacities. 
He joined the freight traffic department 
in early 1955, where he had been office 
manager for the vice-president. 


Newark Trade Group Holds 


Project Forum Discussion 


The Foreign Trade Club of the Newark 
Association of Commerce & Industry held 
a forum discussion January 21 of prob- 
lems and select projects related to in- 
ternational commerce. 

The panelists were: 

John Sozzio, traffic manager of Theo- 
bald Industries; Dick Beltram, president 
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Rudie Wilhelm Warehouse Co., Inc., of Portland, Ore., celebrated its fiftieth anniversary January 10 
in a new warehouse in the Milwaukie (Ore.) industrial park claimed to be the ‘largest public single 
floor structure of its type handling food products in the Pacific Northwest.’ The warehouse, shown 
here, is located on a 7'-acre tract and cost more than $600,000, the company says. Rudie Wilhelm, 
who still heads the company, was honored by 150 employes and their wives at a banquet in the 
Benson hotel to mark the occasion. The new facility has 114,000 square feet of floor space, has 
both cold and cool storage with humidity controlled rooms, and an inside rail spur to accommodate 
10 cars. A separate office building has 6,000 square feet of space and is air conditioned. 


of the International Edge Tool Co.; Jerry 
Dann, freight representative; Walt 
Stankiewics, deputy collector of customs; 
Ed Comer, president of Charles A. Red- 
den, Inc., and Al Hammon, marine ter- 
minals properties representative of the 
Port of New York Authority. 


The Foreign Trade Club was organized 
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in May, 1959, by New Jersey and New 
York businessmen interested in world 
trade, 


Detention Charges Indicate 
Motor Carrier ‘Maturity,’ 


Traffic Manager Asserts 


Attempts to collect for truck de- 
tention properly due should be rec- 
ognized by industrial traffic man- 
agers as a sign of maturity, but to do 
otherwise is to invite freight rate in- 
flation because of isolated artifical 
costs, according to Fred C. Hermann, 
general traffic manager of the Her- 
mann Forwarding Co., New Bruns- 
wick, N.J. 


Speaking January 14 to members of 
the Metropolitan Traffic Association of 
New York, Mr. Hermann said that many 
carriers had found shippers surprised 
when given a detention invoice. But 
he said such was necessary for truckers. 

“When the sales department says ‘our 
competitors don’t charge for detention 
so why should we?’, the management 
of the trucking firm is faced with the 
horrible choice of remaining competitive 
and still remaining in business,” Mr. 
Hermann said. 

“In many cases the trucking man- 
agement will decide that with some ac- 
counts ‘we will insist on collection of 
detention, and with others we will con- 
veniently not issue any detention in- 
voice. This, I maintain, is colossal 
stupidity and is in addition inescapably 
illegal. And some day, someone is going 
to be hurt rather badly.” 


Costly Trucking Feature 


Mr. Hermann then quoted the follow- 
ing from a booklet issued several years 
ago by his company: 

“One of the costlier features of oper- 
ating a trucking concern is the lack of 
sufficient facilities and/or labor on the 
part of some buyers of transportation 
service when they order in truck equip- 
ment. 

“The trained industrial traffic man- 
ager seldom needleesly ties up truck 
equipment. The businessman who him- 
self is cognizant of labor costs seldom 
ties up truck equipment. 

“It is sometimes impossible for the 
most unselfish shipper or consignee to 
release truck equipment within the free 
limits. For instance, when the shipping 
or receiving facilities of the shipper or 
consignee only permits the handling of 
one truck unit at one time and two to 
six trucks arrive at the same time, there 
is bound to be some congestion and a 
resultant detention of truck equipment. 


“Lack of enough labor to handle the 
goods can also result in an unreasonable 
delay to the truck equipment. Many 
other factors contribute to unreasonable 
truck delays, none of which is due to 
hegligence of the truck operator. 


“The cost to the shipper for a deten- 
tion-of-equipment charge is computed 
on straight-time labor rates, plus a 
Small charge for the use of the equip- 
ment. However, the actual cost to the 
truckman is generally at overtime labor 
rates. Time and one-half is 
after eight hours and detention during 
the day. almost always means time past 
the eight-hour period for the union 


chauffeur. There is in addition an un- 
computed cost which is almost impossible 
to estimate. 


‘Lost Opportunity’ Cost 


“You might call this cost the ‘Lost 
Opportunity’ cost which every truckman 
must face. Daily the truck operators 
send their equipment out on the road 
with deliveries knowing that before the 
day is over, shippers will be calling in 
and placing orders for pickups. The 
carriers must plan their outbound oper- 
ation so that their equipment is free 
during the afternoon or late morning 
for pickups. The carriers do this on a 
gamble or dispatchers’ estimate. This 
gamble is one of the daily hazards or 
costs which every carrier faces. There 
is no known way to overcome this ob- 
stacle, since American industry is geared 
to daily pickup-and-delivery service along 
the middle Atlantic seaboard. The rate 
structure of the Middle Atlantic Con- 
ference tariffs attempts to recognize 
this, but without much success. 

“Therefore, an unreasonable delay not 
only means excessive overtime wage rates 
to the truck operator, but also a ‘lost 
opportunity’ to place the equipment at 
other shippers’ doors to effect pickups. 
The trucker may be forced to send an 
empty unit miles off route in order to 
service the shippers requesting the pick- 
ups. 

“The opportunity is lost to the trucker 
to take full economic advantage of the 
detained truck even though the detained 
truck may be geographically closer.” 

‘Charges Are Fair’ 

Mr. Hermann said the booklet closed 
with the plea to users to release truck- 
ing equipment in the free time: “Give 
us our truck, we say; we don’t want your 
detention money.” 

Next he mentioned that detention 
charges for unfair detention were ulti- 
mately fair. Said he: 


“The corportations which have cap- 
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able traffic departments are also cap- 
able of being sold the idea of detention 
charges for unfair detention. The big- 
gest corporations in this country recog- 
nize the ultimate fairness of a detention 
charge. 
“Sometimes an ambitious individual in 
a department will use pressure tactics 
to have a detention invoice canceled. 
This is a fact of life the freight solicitor 
must face and the trucking management 
needs moral stiffening to withstand it. 
“Our sociologists tell us that in our 
civilization today part of what is wrong 
with us is a distorted sense of values. 
We place too high a value on the ma- 
terial things of life and not enough 
on the spiritual and intelectual values. 
“Motor carriers, cowards that we all 
are, need this awakening badly. And 
industrial traffic managers ought to 
recognize that an honest attempt to col- 
lect for detention when properly due is 
a sign of genuine maturity. To do 
otherwise is to invite unrestrained in- 
flation of freight rates caused by iso- 
lated artificial costs.” 


‘Perfect Shipping’ Seminar 
Is Scheduled at St. Paul 


The traveling loss and damage preven- 
tion crew of the Association of American 
Railroads will “set up shop” in St. Paul, 
Minn., March 2. 

There, in the Prom-Centre at 1190 
University Ave., the crew will conduct 
workshop sessions designed to enlist in- 
terest of many shippers and carrier rep- 
resentatives in the AAR claim prevention 
story. The regional seminar programs, 
started last year, replace programs pre- 
viously held by the AAR at Chicago. 

In the course of the seminar, Glen 


New York Airways Orders 10 New Helicopters 


Ten of these helicopters, each of which will carry 25 persons, are being purchased by New York 
Airways from the Vertol Aircraft Corp., according to a joint announcement by the two companies. 
The new twin-turbine Vertol 107 helicopters are designed to cruise in excess of 150 miles an hour 
with passengers and baggage. Robert L. Cummings, president of New York Airways, said five of 
the aircraft would be introduced into service in the spring of 1961, and the rest by the end of 1963. 
The line operates out of Newark, LaGuardia, and Idlewild airports on an inter-airport schedule. 
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Jacob, claim agent for Be-Mac Transport 
Co., Inc., St. Louis, will participate in 
a discussion of packaging and loading 
of freight moving via motor vehicles and 
piggyback. This will mark Mr. Jacob’s 
second appearance on the traveling semi- 
nar programs. Last November 24, he 
participated in a similar program at St. 
Louis (T.W., Dec. 5, 1959, p. 34). 

T. A. Henslee, manager of weighing 
and research service of the Southern 
Motor Carriers Rate Conference, At- 
lanta, was scheduled to speak at an AAR 
loss and damage prevention seminar in 
Atlanta, January 21. 

Appearing with Mr. Jacob in the dis- 
cussion at St. Paul on preparation of 
freight for motor vehicle movement will 
be T. F. Behler, director of the coordi- 
nated services department of the Chi- 
cago & Eastern Illinois Railroad, Chi- 
cago. 

Program Make-Up 


The seminar programs are built around 
a nucleus of representatives of the AAR 
freight loss and damage prevention sec- 
tion and the freight loading and con- 
tainer bureau. They are: C. A. Naffziger, 
director of the AAR “prevention” sec- 
tion; B. Williams, chief engineer of the 
aforesaid bureau; R. A. Fasold, special 
representative; P. E. Grigg, ceramic spe- 
cialist; E. J. Kraska, canned goods spe- 
cialist, and F. L. Flassig, loading rules 
supervisor. The program moderator F. 
J. Kleitz, special representative of the 
AAR. 

“Outside” speakers on the St. Paul 
program, in addition to Messrs. Jacob 
and Behler, will be: E. A. Timm, man- 
ager of transportation, St. Paul Cham- 
ber of Commerce, and Henry A. Arch- 
ambo, director of traffic, Minneapolis 
Traffic Association. 

In addition to preparation of ship- 
ments for motor vehicle movement, sub- 
jects that will be discussed will include 
loading and handling of heavy and bulky 
commodities, ceramics, food products, 
palletized and bagged commodities, and 
the use of inflatable dunnage. A session 
on loss and damage diagnosis will con- 
clude the day-long program. 

The seminar will be sponsored by the 
St. Paul Chamber of Commerce, the 
Transportation Club of St. Paul, the 
Minneapolis Traffic Association, the Jun- 
ior Traffic Club of Minneapolis, the 
Twin Cities chapter of the Delta Nu 
Alpha Transportation Fraternity, the 
Northwest Shippers Advisory Board, and 
railroads serving the area. 


Freight Car Building Down 
In ‘59, Container Sales Up 


The production of new freight cars in 
the first 10 months of 1959—estimated at 
around 32,100—was the lowest construc- 
tion figure in a decade, according to the 
Department of Commerce. 

In the department’s annual “Survey of 
Outlook for Major Industries,” released 
January 21, it was stated that the indus- 
try’s unsatisfactory experience was due 
to the steel strike which affected the 
health of the railroads. 

However, it was stated, “improved ton- 
nage prospects for the railroads in 1960, 
if labor peace is maintained, should help 
the car builders, and put the new car 
total around 55,000.” 


A continued expansion of the con- 
tainer and packaging field is seen in the 
report. 
™ multi-billion-dollar group of in- 
dustries,” it was stated, “continued to roll 
up production and sales records in 1959, 
and is headed for new highs in 1960. 
The increases were registered all along 
the line—metal cans, fibre boxes, folding 
cartons, glass containers, steel shipping 
containers, converted flexible packaging, 
aluminum foil, paper bags and paper 
shipping sacks—and growth in the new 
year in the several categories is esti- 
mated to range from better than 2 per 
cent to 9 or 10 per cent. 

“The development of new usages for 
containers and packaging, plus the tech- 
nical refinements constantly being made 
in this field are responsible for the con- 
tinued expansion.” 


Nebraska Says New York 


Truckers Must Show Plate 


Truck operators based in New York 
and who use tractor-trailer or truck- 
trailer combinations in interstate com- 
merce into or through Nebraska have 
been advised by the commissioner of the 
State of New York Bureau of Motor Ve- 
hicles that such vehicles were required 
to display a new reciprocity plate as of 
January 16. 

Commissioner William S. Hults said 
he had been notified of the new require- 
ment by Alvin N. Scissors, Nebraska 
Motor Vehicles director, who said the 
reciprocity plate must be purchased even 
though the New York state registration 
would be honored. 


Forms necessary to procure the plate, 
costing $1 per unit, it was stated, could 
be obtained at Nebraska ports of entry, 
weigh stations, or by writing the office 
of the director in Lincoln, Neb. 


Shipper-Motor Group Hears 
Magnuson, Elects Officers 


At its recent annual meeting in Seattle, 
the Pacific Northwest Shipper-Motor 
Carrier Conference heard an address on 
“Recent Developments in Transporta- 
tion” by Senator Magnuson, of Wash- 
ington, chairman of the Senate interstate 


Senator Magnuson of Washington (right) is in- 
troduced prior to a speech at the annual meeting 
of the Pacific Northwest Shipper-Motor Carrier 
Conference by Oscar M. Hendrickson, vice-presi- 
dent of Los Angeles-Seattle Motor Express and 
outgoing chairman of the conference. The sen- 
ator, who is chairman of the Senate interstate 
and foreign commerce committee, spoke on ‘Re- 
cent Developments in Transportation.’ 
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and foreign commerce committee, and 
elected new officers for 1960. 

The carrier-shipper group is an organi- 
zation to promote motor truck transpor- 
tation in the Pacific northwest. 

At the meeting it heard talks on “Prob- 
lems, Development and Planning for the 
Downtown Business District of Seattle” 
by James Walsh, vice-president of Bon 
Marche, Seattle, and Paul Seibert, exec- 
utive vice-president of the Central As- 
sociation of Seattle. 

Elected chairman was William Lurs- 
man, traffic manager of Northern Whole- 
sale Hardware, Portland. Mr. Lursman 
was formerly vice-chairman. Frank 
Beckstead, of Consolidated Freightways, 
Spokane, was elected vice-chairman. 
Leo Cassidy, of the Oregon Motor Trans- 
port Association, Portland, was chosen 
secretary-treasurer. 

The retiring chairman is Oscar M. 
Hendrickson, vice-president and general 
manager of Los Angeles-Seattle Motor 
Express. The outgoing secretary-treasur- 
er is Nelson McGowan, of the Washing- 
ton Motor Truck Association. 

“Operation of Transport Clearing” was 
the subject of Fred Fisher, manager of 
Seattle Transport Clearings. 


Tax on Warehousing Charge 
Subject of Federal Ruling 


The Internal Revenue Service has 
ruled that under certain circumstances, 
some warehousing, insurance and finance 
charges made by a manufacturer of tax- 
able articles to his customer are not part 
of the manufacturer’s sale price on which 
the manufacturer’s excise tax is based 
under provisions of section 4216(a) of 
the Internal Revenue Code. . 

Advice had been requested whether, in 
determining the sale price of an article 
on which the manufacturer’s excise tax 
was based, certain warehousing, insur- 
ance, and finance charges might be ex- 
cluded from such sale price. 

/ In its ruling (Rev. Rul. 60-6), set forth 
in the January 4 issue of the Internal 
Revenue Bulletin, the IRS said: 

“In this case, the articles have been 
manufactured pursuant to the customer’s 
specifications and, before they are sent 
to a warehouse for the benefit and con- 
venience of the customer, the customer 
is bound by contract to accept the ar- 
ticles even though title to the articles re- 
mains with the manufacturer until they 


are actually shipped from the warehouse 
to the customer. ... 


“The purpose of section 4216(a) of the 
code is to authorize the inclusion in the 
taxable sale price of certain charges so 
closely connected with the cost of manu- 
facture or production of taxable articles 
as to constitute a part of the price for 
which they are sold, and to exclude from 
the sale price certain other charges 
which, though they increase the cost to 
the customer of securing the articles, 
form no integral part of their sale price.” 


Greyhound Reorganizes Bus 


Operations in Three Divisions 


The Greyhound Corp. has made known 
the reorganization of its bus operations 
in three divisions. 


Operations of Central Greyhound 
Lines and Southwestern Greyhound 
Lines have been consolidated, the new 
division known as Central-Southwestern 
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Greyhound Lines. Its headquarters will 
be in Kansas City, Mo., after February 
1, with E. F. Freemen as president. Mr. 
Freeman, a 33-year veteran in the bus in- 
dustry, has been president of South- 
western since 1952. 

Central’s operations in Illinois, Michi- 
gan, Indiana and Ohio will be taken 
over by Eastern Greyhound Lnes, with 
offices in Cleveland. 

The reorganization, according to the 
parent company, will bring greater effi- 
iency in operations, maintenance and 
passenger service. 


Circular Truck Terminal 
Model Shown in Chicago 


A futuristic, circular-type motor freight 
terminal featuring coordinated piggy- 
back and helicopter facilities was ex- 
hibited as a scale model at the Chicago 
Auto & Truck Show held January 16 
through 24 in the International Amphi- 
theater. 

The Tri-State College, of Angola, Ind., 
said the model was designed and built 
by students of its motor transport man- 
agement course, and was being exhibited 
at the invitation and under the sponsor- 
ship of the Central Motor Freight Asso- 
cation, Inc., of Illinois. 

Tri-State said the model depicted a 
progressive design for a motor freight 
terminal and was built completely to 
scale, one-quarter inch to one foot. It 
includes a circular truck terminal, an 
office building, maintenance shops, two 
railroad piggyback sidings, heliport, and 
parking areas. 

Thirty loading doors are provided by 
the unusual circular design of the freight 
dock, planned to be 100 feet in diameter. 
Tri-State said the model was first shown 
last August at the seventy-fifth Alumni 
Association Homecoming of the college 
where the terminal won first prize in an 
alumni sponsored competitive display. 


Applications for Canadian 
Traffic ‘Exam’ Total 346 


The Canadian Industrial Traffic 
League reported that as of January 14, a 
total of 346 applications from candidates 
for the standard national traffic exam- 
ination to be held in 28 centers through- 
out Canada on May 17 had been re- 
ceived. - 

The examination will be given to those 
desiring to qualify for a course of study 
being organized on a national basis by 
the Canadian Institute of Traffic and 
Transportation. 

The league said that the widespread 
interest in traffic education was evi- 
denced in the selection of the centers at 
which the applicants elected to take the 
examination in May. The applicants 
named 26 of the 28 centers. 

The deadline for filing applications to 
take the examination was January 15. 


New Tray-Tilting Conveyor 
System Described in Talk 


A bottleneck-breaking development in 
automatic materials-handling was de- 
scribed by Richard L. Speaker, January 
15, in a talk at a meeting of the Associa- 
tion of Professional Materials Handling 
Consultants in the Statler hotel Cleve- 
land. One company, he said, had esti- 


mated that the new system would save 
it $250,000 a year in labor costs. 

Mr. Speaker, president of Speaker 
Sortation Systems, Inc., Milwaukee, pre- 
sented a motion picture that revealed 
how the new tray-tilting conveyor sys- 
tem, recently installed at General Mer- 
chandise Co., Milwaukee mail-order firm, 
met the “acid test” of the 1959 peak-load 
Christmas season and reduced the num- 
ber of employes required for order- 
sorting from 140 to 12. 

The Speaker sortation system, he said, 
was currently being adapted for post 
office use and railway mail bag handling, 
and lent itself to any application where 
large-scale sorting problems were en- 
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countered, such as airline terminals, 
transfer warehouses, military supply 
depots, and manufacturing assembly. 

Controlled by an “electronic brain” 
analog computer, the conveyor system 
sorts into orders more than 100,000 
packages in a single 8-hour day, operat- 
ing at the rate of one per second ac- 
cording to Mr. Speaker. An operator, 
reading the order number attached to 
each package, relays the number to the 
computer which “tells” the tray carrying 
the package when to tilt and, thus, slide 
the package into the proper tote pan. 
The cost of the sorting system as in- 
stalled at General Merchandise was 
estimated at $250,000. 


Legislative News 


Four New Legislative Proposals Contained 
In Annual Report of Aeronautics Board 


CAB Asks Control Over Contract Carriers, Strengthened Powers 
Of Procedural Nature, More Jurisdiction Over Foreign Airlines, 
Clear Terms on Exemptions. Thirteen Recommendations Reiterated. 


Seventeen legislative recommenda- 
tions, a statement showing cogni- 
zance of financial difficulties of all- 
cargo airlines, and a disclosure that 
complaints from passengers and 
shippers have continued to increase 
are contained in the annual report 
of the Civil Aeronautics Board, 
transmitted to Congress January 20. 


In the report—for the fiscal year end- 
ed June 30, 1959—the CAB makes four 
legislative proposals which are not em- 
bodied in bills now pending in Congress 
and which the board says are being pre- 
pared by its staff. 


New Legislation Sought 

These four proposals, and the board’s 
discussion of them, follow: 

@ “The board recommends that leg- 
islation be enacted to give the board 
economic regulatory control over air 
contract carriers. 

“The contract carrier is a private car- 
rier for hire as distinguished from a 
public or common carrier and is not now 
subject to the economic provisions of the 
federal aviation act. However, its activi- 
ties may be in direct competition with 
those of the common carrier. 


“It has been found necessary in the 
field of motor transportation to regulate 
this activity in order to safeguard the 
public good. Similar regulation in the 
field of contract carriers by air is needed, 
particularly to cover cases where the 
form of contract carriage is adopted to 
cover the substance of a common car- 
rier operation and to enable the board 
to deal effectively with problems in the 
field of military charter operations where 
common carrier and private carrier op- 
erations exist side by side and the com- 
mon carriers are subjected to uncon- 
trolled competition by the private car- 
riers.” 


@ “Legislation is needed which will 


strengthen and clarify the board’s pro- 
cedural powers with respect to the con- 
solidation of proceedings pending be- 
fore it. 


“One of the most-persistent problems 
the board has encountered, particularly 
in large area route proceedings, has been 
the contention of applicants, based on 
the doctrine of the Ashbacker case, that 
they are entitled as a matter of legal 
right to consolidation of certain appli- 
cations with such proceedings. The 
board is not opposed to the principle 
that mutually exclusive applications 
must be disposed of on simultaneous 
consideration. 


“However, the application of this doc- 
trine has in many cases resulted in pro- 
tracted delays by reason of the courts 
entertaining interlocutory appeals from 
consolidation orders, with all board pro- 
ceedings in the case suspended pending 
determination of such appeals. The 
board believes that its consolidation 
orders should not be subject to inter- 
locutory appeal but should be subject to 
court review at the conclusion of the 
proceeding. The board recommends that 
legislation be enacted which will bar 
interlocutory appeals and clarify the re- 
spective roles of the board and the courts 
in these situations.” 

@ “Section 407(e) of the federal avia- 
tion act should be amended to specifical- 
ly include ‘foreign air carriers’ as well 
as ‘air carriers.’ This provision which 
authorizes inspection of accounts and 
property is in terms applicable only to 
‘air carriers.’ 

“The result is that the board’s enforce- 
ment powers have proved inadequate, 
and the board is unable to take effective 
action on complaints against foreign air 
carriers for violations of the act in vari- 
ous areas such as cargo tariff violations, 
overbooking practices, unauthorized free 
air transportation and illegal charter 
operations. It is recommended that sec- 
tion 407(e) be amended to empower the 







































54 


Legislation 


board to inspect the books and records 
of foreign air carriers located in the 
United States.” 

@ “Legislation is needed which will 
clarify and render more workable the 
exemption provision of section 416(b) of 
the federal aviation act. These provi- 
sions as written are inadequate and have 
given rise to difficult questions of inter- 
pretation. 

“The board believes that legislation 
should be enacted which will state in 
clear and unambiguous terms the cir- 
cumstances under which the board has 
power to grant exemptions and which 
will adapt the scope of the exemption 
power to the need shown by experience. 

“Accordingly, it is recommended that 
section 416(b) be amended (1) to give the 
board wider latitude in the granting of 
exemptions, (2) to authorize the board 
to exempt foreign air carriers from ap- 
plicable provisions of the act and (3) to 
provide that eligibility for exemptions be 
extended to include persons other than 
air carriers and foreign air carriers who 
are affected by the provisions of the act.” 


Proposals Made Again 
_ The other 13 legislative recommenda- 
tions have been made before by the 
board and are the subject of bills pend- 
ing in Congress. Briefly, the proposals 
(with the bill numbers in parentheses) 
would: 

(1) Provide civil penalties for enforce- 
ment of title IV of the act and of the 
board’s economic orders and regulations 
(S. 1542, H.R. 7599 and 7600). 

(2) Clarify the law so a carrier may 
request and be authorized to perform 
services more limited than those fur- 
nished by regular carriers (S, 1543, H.R. 
7593). 

(3) Permit the CAB the right of in- 
dependent 5 on ge through its 
OWn counsel in court proceedings : 
1544, H.R. 7103 and 7110), pgm 

(4) Relieve the board and parties to 
certain transactions from the necessity 
of going through a hearing in cases 
“where the board determines that a 
hearing is not necessary in the public 
interest and no person disclosing a sub- 
stantial interest requests a hearing” (S. 
1545, H.R. 7105 and 7111). 

(5) Clarify the law concerning the ex- 
tent to which the board’s accident in- 
vestigators may be called on to testify 
in private damage suits (S. 1546. HR. 
7591). } 

(6) Protect the right of the public to 
purchase airline tickets at the lawful 
tariff rates (S. 1547, H.R. 7592). 

(7) Encourage the Department of De- 
fense not to engage in competition with 
operators of civil aircraft (S. 1548, H.R. 
6930 and 6931). 

(8) Clarify the board’s authority to ex- 
amine books and records of persons con- 
trolled by an air carrier, under common 
control with an air carrier or of service 
organizations controlled by groups of 
air carriers (S. 1549, H.R. 7109 and 7210). 

(9) Establish the “need” rate-making 
element in .determining rates for mail 
transportation as a separate provision in 
the act (S. 1550, H.R. 7597 and 7598). 

(10) Permit air carriers to provide free 
or reduced-rate transportation to cer- 
tain persons (S. 1551; H.R. 4049 passed 
by the House last July 8). 

(11) Give the CAB regulatory author- 
ity over passenger and property rates 








and practices in foreign air transporta- 
tion it now lacks (S. 1553, H.R. 7596). 

(12) Authorize the CAB to regulate 
depreciation accounting (S. 1554, H.R. 
7595). 

(13) Permit the government to assist 
air carriers acquire new air cargo equip- 
ment by guaranteeing private loans 
negotiated by the carriers for the pur- 
chase (S. 2774). 


All-Cargo Problem 


Turning to all-cargo carriers, the 
board noted that in the fiscal year it 
had instituted the Domestic Cargo- 
Mail Investigation. The board said this 
would include a “thorough review of the 
entire domestic all-cargo picture, in- 
cluding the question of whether this 
carrier group should be eligible for sub- 
sidy and whether present all-cargo 
routes should be renewed, and if re- 
newed, whether they should be modified.” 

Complaints, the board noted, had in- 
creased, continuing a trend. 

“They involved,” the board said, “a 
variety of alleged irregularities and de- 
ficiencies in service, including failure 
to observe time schedules, unjustified 
cancellation of flights, failure to provide 
prompt and accurate information re- 
garding flight delays and cancellations, 
cancellation of confirmed reservations 
because of oversales, preferential treat- 
ment to favored passengers on flight res- 
ervations, failure to give adequate notice 
of liability limitations for loss or damage 
to baggage, misrepresentation of service 
and rates, failure to give adequate notice 
of check-in time limitation and tariff 
violations such as undercharges, over- 
charges and failure to pay proper re- 
funds. 

“Approximately 75 per cent of all the 
informal cases instituted in fiscal 1959 
derived from such complaints.” 

Turning to subsidy, the CAB said about 
$51 million was provided the airlines 
in 1959, about $32 million less than in the 
peak year of 1950. Continuing, the 
board said: 

“Two carriers, Pan American World 
Airways and Northeast Airlines, became 
self-sufficient during fiscal year 1959. 
Pan American’s entire system became 
subsidy free, effective January 1, 1959. 
As of the same date, Northeast began 
operating on a service rate free of sub- 
sidy as compared with nearly $3 million 
of subsidy paid Northeast during fiscal 
year 1958. Accordingly, for the first 
time, all of the 12 domestic trunklines 
were free of subsidy.” 


The average staff of the board was 
689 in the fiscal year, the CAB said. It 
stated that it started the year with 701 
employes and closed with 719. 


Sen. Magnuson Invites Views 


On Interstate Roads Compact 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, declared 
January 21 that a need for an “Inter- 
state Highway Compact” for rapid inter- 
change of vehicles and operator licens- 
ing information was “imperative” if the 
national highway death toll was to be 
reduced. 


In a letter to Representative Hansen, 
chairman of the Washington legislature’s 
house highways committee, and an of- 
ficial of the Western Interstate Com- 
mittee on Highway Problems, Senator 
Magnuson urged that “top priority” be 





given the proposed highway compact at 
the next meeting of the Western Inter- 
state Committee on Highway Problems, 
He said that Congress should have “the 
benefit of these views as soon as is 
practicably possible.” 


Increased Highway Funds, 
Notifications of Mergers 


Recommended by President 


President Eisenhower on January 
20 asked Congress, as he did a year 
ago, to enact legislation requiring 
that anti-trust agencies be informed 
when firms of significant size en- 
gaged in interstate commerce pro- 
pose to merge. 

The President made his request in his 
economic report to Congress. 

The President reiterated the view 
stated two days earlier in his budget 
message that the 1-cent-a-gallon increase 
in the excise tax on gasoline voted last 
year was not sufficient to keep work on 
the interstate highway program on 
schedule. 

“The importance of vigorous competi- 
tion to the promotion of economic 
growth,” the President said, “is recog- 
nized in the employment act, which calls 
upon the federal government to pursue 
policies for economic expansion in ways 
that foster free competitive enterprise. 
To strengthen competition, some im- 
provement is needed in the existing body 
of anti-trust laws. 

“Four specific legislative actions rec- 
ommended last year are again requested 
of the Congress. 


“The first would require that anti- 
trust agencies be notified when firms of 
significant size engaged in interstate 
commerce propose to merge. 

“The second would authorize the Fed- 
eral Trade Commission to seek prelimi- 
nary injunctions in merger cases where 
a violation of law is likely. 


“The third would strengthen federal 
law governing bank mergers accom- 
plished through the acquisition of assets. 


‘The fourth would grant the Attorney 
General power to issue civil investigative 
demands under which the necessary facts 
may be elicited when civil procedures 
are contemplated in anti-trust cases. 
This recommendation, which was acted 
upon favorably last year by the Senate, 
is urgently needed to strengthen the 
investigative authority of the Attorney 
General.” 

Highway Program 

In reviewing the federal highway- 
building program, the President noted 
that in 1958 apportionments of grant- 
in-aid funds to the states were increased 
to combat the recession, and he added: 

“In order to avoid the costly cutback 
in highway planning and construction 
that a cessation of apportionments would 
entail, and to assure continuance of the 
interstate program on a self-sustaining 
basis and on the scale originally sched- 
uled, the Administration requested an 
increase of 1% cents per gallon for a 
period of five years starting July 1, 1959, 
in the excise tax levied on highway fuels. 

“The Congress chose to raise the tax 
by only 1 cent per gallon, starting Octo- 
ber 1, 1959, and continuing until July 1, 
1961, and during the subsequent three 
years to transfer from general revenues 


TRAFFIC WORLD 





January 23 


to the tru: 
from the 
aiitomobile 

“Howeve! 
are needed 
ac the lev 
legislation. 
jegislation 
$2 billion, | 
states in O 
year 1961, 
billion.” 

A series 
report sho 
uct each } 
sonal cons 
nation as 
categories 
goods and 
gory, total 
included 
was show 
that year. 
“personal 
transports 
of 1939 we 





















































































































































Senate 
Extens 
For Tre 


A reso 
extensio 
the so-c 
study gr 
der the } 
commer 
duced 
Washing 
mittee. 

Readin 
year, in 
later to 
portatior 
244) has 
committ 
to be all 

Last | 
for the s 
in July 
Gen. Jo! 
(T.W., J 
tor Mags 
indicate: 
the stuc 
























































































































































































ee 
On G 


Senat 
said Ja 
formed 
its disc 
agencie: 
on legis 
navigati 
ina “m 
the mes 

Senat 
Senate 
commit 
activitie 
where i 
propose 
soon. 

“T he 
Said, “‘y 
at an ¢ 
to each 
the 196 









tern Inter~ 
’ Problems, 
have “the 
s00n as is 


unds, 
jers 
sident 


1 January 
lid a year 
requiring 
- informed 
, Size en- 
lerce pro- 


juest in his 


the view 
his budget 


lon increase’ 


: voted last 
ep work on 
‘ogram on 


is competi- 
' economic 
“is recog- 
which calls 
- to pursue 
on in ways 
enterprise. 
some im- 
cisting body 


ictions rec- 
n requested 


that anti- 
en firms of 
| interstate 


ze the Fed- 
ek prelimi- 
cases where 


hen federal 
ars accom- 
yn of assets. 
he Attorney 
nvestigative 
essary facts 
procedures 
trust cases. 
1 Was acted 
the Senate, 
ngthen the 
1e Attorney 


1 

| highway- 
ident noted 
s of grant- 
re increased 
i he added: 
tly cutback 
sonstruction 
nents would 
ance of the 
f-sustaining 
ally sched- 
quested an 
allon for a 
July 1, 1959, 
shway fuels. 
ise the tax 
iting Octo- 
intil July 1, 
quent three 
‘al revenues 


January 23, 1960 


to the trust fund part of the revenue 
from the excise taxes on automobiles, 
automobile parts and accessories. 

“However, these revenues are less than 
are needed to maintain apportionments 
av the level provided for in the 1958 
legislation. Accordingly, while the 1959 
legislation authorized apportionments of 
$2 billion, the amount apportioned to the 
states in October, 1959, covering the fiscal 
year 1961, was necessarily limited to $1.8 
billion.” 

A series of tables appended to the 
report showed the gross national prod- 
uct each year since 1929 and the “per- 
sonal consumption” expenditures of the 
nation as a whole for each year in the 
categories of durable goods, non-durable 
goods and services. In the services cate- 
gory, totaling $120.6 billion in 1959, was 
included transportation, on which, it 
was shown, $9.4 billion was spent in 
that year. For comparison, the 1950 total 
“personal consumption” expenditures for 
transportation were $6.3 billion, those 
of 1939 were $2 billion. 


Senate Committee Requests 
Extension of One Year 
For Transportation Study 


A resolution calling for a one-year 
extension — to January 31, 1961—of 
the so-called “Doyle” or “S. Res. 29” 
study group established last year un- 
der the Senate interstate and foreign 
commerce committee has been intro- 
duced by Senator Magnuson, of 
Washington, chairman of the com- 
mittee. 


Reading exactly like S. Res. 29 of last 
year, including the amendment made 
later to include a survey of rural trans- 
portation, the new resolution (S. Res. 
244) has been referred to the Senate rules 
committee, which will fix the amount 
to be allocated for the study group. 


Last year the Senate voted $290,000 
for the study, which “got off the ground” 
in July with the appointment of Maj. 
Gen. John P. Doyle (USAF) as director 
(T.W., July 4, 1959, p. 58). Neither Sena- 
tor Magnuson nor General Doyle has 
indicated publicly when they believe 
the study will be completed. 


U.S., Canada Near Accord 
On Great Lakes Safety Bill 


Senator Magnuson, of Washington, 
said January 20 that he had been in- 
formed by the Department of State that 
its discussions with other government 
agencies and the Canadian government 
on legislation t6 provide pilots on vessels 
navigating the Great Lakes had resulted 
in a “meeting of minds” on provisions of 
the measure. 


Senator Magnuson, chairman of the 
Senate interstate and foreign commerce 
committee, said he was told that the 
activities had progressed to the point 
where it was expected that a draft of the 
proposed bill could be made available 
soon. 


“tT hope that this forward step,” he 
Said, “will enable our countries to arrive 
at an agreement that will be acceptable 
to each of us and make it effective before 
the 1960 navigation season opens. In the 


interest of safety, this matter should be 
settled without further delay.” 

The State Department referred to H.R. 
57, which was reported last August by 
the House merchant marine and fisheries 
committee. The bill includes a provision 
for a joint commission from the two 
countries to conduct a study of pilotage 
on the Lakes. 


TRANSPORT MEASURES 
INTRODUCED 


MOTOR TRANSPORTATION 


H.R. $586, to provide for “effective 
competition” in the construction of fed- 
eral-aid highway systems. By Repre- 
sentative Moulder, of Missouri. 


WATER TRANSPORTATION 


S. 2829, to provide for the appointment 
of an additional member to the advisory 
board of the St. Lawrence Seaway De- 
velopment Corp. (see story). By Senator 
Hartke, of Indiana. 


GENERAL TRANSPORTATION 


S. 2810, to amend the national labor 
relations act to provide for public fact- 
finding boards in threatened or actual 
strikes affecting the national welfare. 
By Senators Javits, of New York, and 
Aiken, of Vermont. 


S. 2849, to prescribe a federal code of 
administrative practice to govern ad- 
ministrative proceedings of departments 
and agencies of the United States (see 
story). By Senator Dirksen, of Illinois, 
and others. 


S. Res. 243, to authorize the Senate in- 
terstate and foreign commerce to conduct 
its customary activities. By Senator Mag- 
nuson, of Washington. 


S. Res. 244, to extend for a year—to 
January 31, 1961—the authorization for 
the special transportation study under 
the Senate interstate and foreign com- 
merce committee (see story). By Senator 
Magnuson, of Washington. 


S. Res. 246, to authorize an investiga- 
tion of the efficiency and economy of all 
branches of the government. 


S. Res. 249, to extend to March 31, 1960, 
the time for filing a final report by the 
select Senate labor-management ac- 
tivities committee. By Senator Mc- 
Clellan, of Arkansas. 


S. Res. 254, to establish a select com- 
mittee to investigate the impact of 
labor-management disputes. By Senator 
Goldwater, of Arizona. 


Six ‘Diversification’ Bills 
To Be Aired by House Unit 


The transportation and aeronautics 
subcommittee of the House interstate 
and foreign commerce committee has 
called a hearing for February 2 on six 
bills designed to allow ownership of 
One mode of transportation by another. 

The bills are H.R. 7960, 7961 and 7962, 


Legislation 


introduced at request of the railroads 
by Representative Rogers, of Texas, and 
H.R. 9279, 9280 and 9281, introduced by 
Representative Bennett, of Michigan. 

Similar bills, plus three others spe- 
cifically written to prohibit such com- 
mon ownership, were the subject of 
a one-day hearing last June by the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee (T.W., June 27, 1959, p. 
25). Only six witnesses, none from the 
railroads, were heard, and the hearing 
Was never resumed. 


Senator Neuberger Opposes 
Pending Legislation to Ship 


More Mail by Air Carriers 


A pending bill to give the Post- 
master General the discretion of 
moving all classes of mail by air in 
certain instances has been attacked 
by Senator Neuberger, of Oregon, as 
legislation which would hasten the 
abandonment of many passenger 
trains and would result in higher 
postal rates. 


The senator, in a Senate speech Jan- 
uary 18, directed his criticism at S. 2402, 
which was favorably reported last Aug- 
ust by the Senate post office and civil 
service committee (T.W., Aug. 29, 1959, 
p. 46). 

The bill would let the Postmaster Gen- 
eral air transport mail other than air 
mail and air parcel post if found to be 
in the public interest because of the na- 
ture of the terrain or the impractica- 
bility or inadequacy of surface trans- 
portation. He could contract with car- 
riers for such transportation at rates 
other than prescribed by the Civil Aero- 
nautics Board. 


Senator Neuberger based his opposi- 
tion on four factors which he stated as 
follows: 


“It is inconceivable that the service 
sought under S. 2402 can be effectuated 
without greatly increasing the cost of 
operation of the Post Office Department, 
and these costs must be recovered either 
through increased postage rates or ap- 
propriations from the general fund: ... 


“The shift from surface transporta- 
tion to air transportation between major 
cities could improve the service between 
those cities only, and even then there is 
no assurance of an improvement since 
time in transit is not the only factor 
affecting the delivery of mail. En route 
distribution by railway post office cars 
or highway post offices can offset the 
greater speed by air and at the same 
time provide an excellent service to the 
smaller cities. There are only about 800 
air stops in this country, whereas the 
railroads, which carry the greater part of 
the mails, serve directly some 12,000 post 
offices. .. 


“The Postmaster General has always 
been able to obtain all of the transpor- 
tation by surface means that he needs. 
The railroads have some of their finest 
service between the points where he 
has announced that he intends to fly 
the mail. In addition, the railroads have 
expressed a willingness to establish ex- 





clusive mail and express trains wherever 
the volume of business warrants such 
a service. Indeed, many such trains are 
now operated. ... 

“Furthermore, I should like to point 
out one additional factor which has 
helped to persuade me to oppose this 
bill. Evidence submitted by the Post 
Office Department has indicated that 
the principal loss of railway post office 
cars, should S. 2402 be enacted, would 
occur in the long-haul railroad oper- 
ations. These are the long-distance rail 
routes, predominantly the transcontinen- 
tal trains. Not many more of these trains 
can be abandoned without the total loss 
of passenger train service between out 
state and the rest of the nation.” 


Uniform Code of Practices 
For All Federal Agencies 


Proposed in Senate Bill 


A bill to prescribe a federal code of 
administrative practice and, in the 
words of its chief sponsor, to “elimi- 
nate the bewildering labyrinth of 
unnecessary variations” in the ad- 
ministrative practices of all federal 
departments and agencies has been 
introduced by Senator Dirksen, of 
Illinois. 


Joining with the Senate minority 
leader to co-sponsor the bill (S. 2849) 
were Senators Wiley, of Wisconsin, and 
Hruska, of Nebraska. 

Senator Dirksen said in a statement 
that the code embodied in the bill would 
make it no longer necessary for those 
dealing with the department and agen- 
cies “to learn a special set of rules for 
the conduct of administrative proceed- 
ings by each department or agency.” 

“This code,” he said, “will establish 
one set of rules for administrative pro- 
ceedings before all departments and 
agencies. It does not apply to any of the 
steps in an administrative matter prior 
to the filing of a petition for relief. In 
other words, it does not apply to agency 
investigations or to agency decisions as 
to whether or not to take action as a 
result of a complaint or an investiga- 
ee 

“The regulatory agencies have been 
established by statute so that their 
membership shall always be bipartisan. 
In many instances, an individual accepts 
an appointment with the belief that if 
a satisfactory record is made reappoint- 
ment may be expected. Such service then 
becomes a professional career in a true 
sense. However, this implies a mainte- 
nance of an outstanding record of pub- 
lic service. 

“Hence, the members of agencies and 
commissions, as well as Cabinet mem- 
bers heading departments appointed by 
the President, are subject to even-closer 
Senate scrutiny than are judges because 
their qualifications must be reviewed 
by this body whenever they are nomi- 
nated for a new term. 

“This requires that each nominee dem- 
onstrate the capacity for exceptional 
public service and an unassailable in- 
tegrity. The Senate has no such op- 
portunity with respect to federal judges 
who have a lifetime tenure. 

“There is, then, every reason for us 
to expect that the men directing agencies 
and departments are outstanding citi- 


zens as are federal judges. Unfortu- 
nately, up to now, these officials have 
been charged by the Congress with ex- 
ercising great power and authority, but 
they have not had the proper tools with 
which to work. 

“By adopting this code, the Congress 
can give the departments and agencies 
a set of uniform ground rules for their 
conduct of all administrative proceed- 
ings.” 


Indiana Senator Proposes 
Six-Member Seaway Board 


Senator Hartke, of Indiana, has intro- 
duced a bil (S. 2829) to enlarge the St. 
Lawrence Seaway Development Corp. 
advisory board from five to six mem- 


rs. 

The senator said that Indiana was the 
sole state of the eight bordering on the 
Seaway that had never been represented 
on the board. The purpose of his bill, 
he said, was in the hope that an Indiana 
resident might be appointed to the sixth 
position. 

A similar bill (H.R. 8727) was intro- 
duced in the last session by Representa- 
tive Barr, of Indiana, for the same rea- 
son. 


Rep. Curtin Is Elected 


To House Commerce Group 


Representative Willard S. Curtin, of 
Pennsylvania, was elected January 18 to 
membership on the House interstate and 
foreign commerce committee. 

He fills the seat left vacant by the 
death November 5 of Representative 
Alvin R. Bush, who was the third-rank- 
ing Republican member of the committee 
(T.W., Nov. 14, 1959, p. 64). 

Mr. Curtin, a Republican, is a lawyer. 
He was district attorney of Bucks County, 
Pa., from 1949 to 1953. He has been in 
Congress since 1957. He resigned from 
the House administration committee to 
take the commerce post. 


Export League Gives Views 


On Licensing Forwarders 


The Senate interstate and foreign 
commerce committee has been asked by 
the National Export Traffic League to 
eliminate “confusing and open-to-inter- 
pretation amendments” to a MHouse- 
passed bill (H.R. 5068) which would re- 
quire that foreign freight forwarders be 
licensed by the Federal Maritime Board. 

The export league claimed in a letter 
to the Senate committee that the amend- 
ments were made by the full House mer- 
chant marine and fisheries committee to 
a better bill worked out by the mer- 
chant marine subcommittee. The bill 
was passed last August (T.W., Aug. 22, 
1959, p. 40, and Aug. 15, p. 42). 

In the letter to the Senate committee, 
=— J. Meade, president of the league, 
said: 

“Elimination of the traditional ‘brok- 
erage’ compensations to forwarders by 
carriers would of a certainty affect them 
economically and might force some of 
them out of business. Such a happening 
would narrow the choice which shippers 
now enjoy in the selection of forward- 
ers. 


“It would, without doubt, force for- 
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warders to substantially increase their 
charges to shippers to compensate for 
the loss of brokerage. Any consequent in- 
crease in the landed cost of American 
goods in overseas markets would further 
aggravate the ever-worsening competi- 
tive situation which our manufacturers 
and exporters face constantly from sell- 
ers in other countries. Loss of export 
sales would be reflected in decreased do- 
mestic employment opportunities—all 
along the line—from the manufacturer 
to the seaman. 

“Tt is the considered opinion of the 
National Export Traffic League that the 
cause of an expanding United States in- 
ternational trade and its concomitant 
economic benefits to all can best be 
served by passage of the House subcom- 
mittee version of H.R. 5068 rather than 
the bill as passed by the House.” 


Hearing on Track Cars Set 


Further hearings on S. 1425, a bill to 
allow the Interstate Commerce Commis- 
sion to regulate railroad track motor 
cars, has been set for February 25 and 
26 before the surface transportation sub- 
committee of the Senate interstate and 
foreign commerce committee. Previously, 
testimony was taken in July and Sep- 
tember (T.W., Sept. 12, 1959, p. 73, and 
Aug. 1, p. 41). 


Hawaii and Highway Program 


A proposal that 50 miles of the na- 
tional system of interstate and defense 
highways be allocated to Hawaii has 
been made to Congress by Bertram D. 
Tallamy, federal highway administrator. 
This closely followed a plea ‘by the Ha- 
waiian legislature for inclusion in the 
system (T.W., Jan. 16, p. 58). 


Education 


Duke University to Publish 


Transportation Symposium 


A two-part symposium on transporta- 
tion will be published in the autumn, 
1959, and winter, 1960, issues of “Law 
and Contemporary Problems” issued by 
the school of law at Duke University. 

In Part I will be the following: 

Foreword, by Robinson O. Everett: 
“Policy Issues and Economic Effects of 
Public Aids to Domestic Transport,” by 
James C. Nelson; “The Regulation of 
Transport Price Competition,” by Mer- 
rill J. Roberts; “Group or Conference 
Rate Making and National Transporta- 
tion Policy in the United States,” by 
Daniel Marx, Jr.; “The Role of Con- 
ference and the Dual-Rate System in 
Foreign Ocean Trade,” by E. Robert 
Seaver and Edward Schmeltzer. 

“Restrictions Against Rail Entry Into 
Other Transportation Fields,” by Peter 
T. Beardsley; “Transport Coordination 
and Regulatory Philosophy,” by Lee J. 
Melton, Jr.; “Governmental Responsi- 
bilities in the Field of Local Burdens 


on Railroad Transportation Facilities,”” 


by David I. Mackiei; “The Federal In- 
come Tax and Regulated Transporta- 
tion,” by James G. Gidding and Arnold 
B. McKinnon; “The Rate of Return in. 
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Air Transport,” by Paul L. Howell, and 
“Regulation of Returns to Transporta- 
tion Agencies,” by Nelson Lee Smith. 

Part IT will contain: 

Foreword, by Mr. Everett: “Cargo 
Preference and the American Merchant 
Marine,” by Thomas F. Olson; “The 
Agricultural Exemptions in Interstate 
Trucking: Mend Them or End Them?” 
by Clem C. Linenberg, Jr.; “Labor Prob- 
lems of the Transportation Industry,” by 
Eli L. Oliver: “Federal Regulation of 
Domestic Small Shipment Services: An 
Economic Appraisal,” by Sidney L. Mil- 
ler. 

“The Airlines’ Recent Experience Un- 
der the Railway Labor Act,” by Arthur 
M. Wisehart; “A Study of American 
Merchant Marine Legislation,” by Clar- 
ence G. Morse; “Labor Problems in the 
Airline Industry,” by William V. Henzey; 
“Federal Regulation of Carrier Securi- 
ties,” by John R. Turney, and “Commer- 
cial Carriage and Military Traffic,” by 
Gilmer B. Randolph. 

Copies, for $2.50, may be obtained 
from “Law and Contemporary Prob- 
lems,” Duke University School of Law, 
Durham, N.C. 


Air Transport Course Set 
By Long Beach College 


An evening class in air transportation 
has been scheduled to start February 4 
by the Long Beach City College in coop- 
eration with the Harbor Transportation 
Club. 

The college said the classes would meet 
in its Business and Technology division 
at 1305 East Pacific Coast Highway, Long 
Beach, at 7:00 o’clock. M. D. Simpson, 
of the Western Air Lines, will be the 
instructor. 

The announcement said the class had 
been planned to meet the needs of the 
individual wishing to prepare for employ- 
ment with an airline, as well as the per- 
son presently employed in the industry. 
Instruction, it said, would include airline 
organization, operations, routes, codes, 
schedules, tariffs, and other passenger 
and freight practices and procedures. 


Tulane Again Will Sponsor 


Foreign Transport Course 


The School of Business Administration 
of Tulane University will conduct its 
eleventh Institute on Foreign Transpor- 
tation and Port Operations March 21 
through 25, Paul V. Grambsch, director 
of the institute, has announced. 

The institute, Mr. Grambsch says, is 
designed to improve the competence of 
present and prospective junior executives 
who are in charge of actual operations, 
and senior executives responsible for pol- 
icy decisions, by a more adequate under- 
Standing of the following: 

“(1) Pundamental steps in handling 
export and import traffic by land, sea 
and air; (2) methods of expediting ship- 
ments through ports of export and im- 
port; (3) relationship of one agency in- 
volved in foreign transportation and port 
operations to other agencies; (4) rela- 
tionship of one department of a firm 
engaged in foreign transportation to 
other departments and other firms han- 
dling foreign shipments, and (5) specific 
problems of management and opera- 
tions.” - 


Applications should be filed not later 


than March 15 with Mr. Grambsch, di- 
rector of the Institute on Foreign Trans- 
portation and Port Operations, School of 
Business Administration, Tulane Univer- 
sity, New Orleans 18, La. The registra- 
tion fee is $75. 


Spring Transport Curricula 
Outlined by Southeastern U. 


Southeastern University, Washington, 
D.C., has announced that it is taking 
registrations for transportation courses 
in the spring semester, which will start 
February 1. 

The School of Transportation of the 
university offers the following courses 
leading to degrees of bachelor of science 
or master of science: 

“Principles of Transportation,” “Rail- 
road Transportation,” “Motor Trans- 
portation,” “Air Transportation,” 
“Transportation Law,” “Water Trans- 
portation,” “Regulations of Transporta- 
tion,” “Current Problems in Transporta- 
tion,” “Motor Carrier Operation and 
Management,” “Railroad Operation and 
Management,” “A Seminar in Traffic 
Management,” “Problems in Airport 
Management,” Air Line Operation and 
Management,” “Fundamentals of Traf- 
fic Management,” “Water Carrier Oper- 
ation and Management,” “Foreign Com- 
merce,” “ICC Law and Procedure,” “Ad- 
vanced Freight Tariff and Rates,” 
“Freight Tariffs and Rates” and “Over- 
seas Shipping.” 


St. Paul ‘Career Festival’ 


The Transportation Club of St. Paul, 
in conjunction with the Twin Cities 
chapter of the Delta Nu Alpha Trans- 
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Carloadings in Canada 
Totaled 3,854,918 in ‘59, 
Up 2% From Previous Year 


Railway cars loaded with revenue 
freight in Canada in 1959 totaled 
3,854,918, up 2.2 per cent from the 
3,177,008 loaded in 1958, according to 
year-end figures released by the Do- 
minion Bureau of Statistics. 


Cars received from connections in- 
creased 0.3 per cent, from 1,407,714 to 
1,411,989, while piggyback loadings ag- 
gregated 133,929, almost double the 
77,109 handled in 1958. 

The bureau reported that in the final 
10-day period of 1959 loadings declined 
25 per cent, to 79,312 cars from 81,345 
cars in 1958. 

The principal decreases in this period 
occurred in loadings of wheat, 4,338 cars 
(compared with 17,731 cars in the 1958 
period) ; “other” grain, 1,554 (3,798), and 
LCL merchandise, 10,771 (13,036). Re- 
quiring more cars were copper-nickel 
ores and concentrates, 1,069 (251); lum- 
ber, timber and plywood, 3,941 (3,331); 
newsprint paper, 3,557 (2,969), and mis- 
cellaneous carload commodities, 17,425 
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portation Fraternity, will sponsor and 
staff a booth March 29, 30 and 31 when 
the College of St. Thomas in St. Paul 
holds its annual “Career Festival,” F. J. 
Ivory, vice-president of the club, has 
announced. The festival is to acquaint 
and educate high school and college 
students in the fields of business, in- 
dustry, medicine and transportation. 


Eastern Packaging Group 
Makes Gift to University 


The eastern chapter of the Society of 
Packaging and Handling Engineers has 
announced that it has presented an “Im- 
pact-O-Graph” to Rutgers University 
and has made available six scholarships 
of $250 each for use by students at Hof- 
stra University. 

The “Impact-O-Graph,” designed to 
test the ability of packages to withstand 
shock in handling and shipping, will be 
used by engineering students at Rutgers 
doing laboratory experiments in indus- 
trial packaging and shipping courses. 

The Hofstra scholarships are to be 
for graduate students studying subjects 
related to protecting products in distri- 
bution. The first grant has been awarded 
to Francis Campbell, who is finishing 
work an a master’s degree and is asso- 
ciated with the Grumann Aviation Corp. 


NYSA to Offer Safety Course 


The New York Shipping Association 
has announced that it will offer its 
eighth annual course of instruction in 
waterfront safety methods starting Feb- 
ruary 2, in cooperation with New York 
University. Alexander P. Chopin, NYSA 
chairman, said the course would consist 
of 15 weekly lectures covering 30 hours 
of classroom work. 


(6,171). Cars received from connections 
fell 0.4 per cent, from, 33,293 to 33,164. 

In the comparable 10-day periods, 
loadings in the eastern division rose 
from 50,951 to 53,225 and receipts from 
connections increased from 29,260 to 
29,359 cars. In the west, loadings fell 
from 30,394 to 26,086 and receipts were 
off from 4,033 to 3,805 cars. Cars loaded 
in piggyback service totaled 3,064. 


Lower Barge Traffic Shows 
Effects of Steel Strike 


Common carrier barge traffic in No- 
vember, 1959 showed a 5.8 per cent drop 
in tonnage from November, 1958, and 11.9 
per cent drop in barges loaded and a 
decline of 20.3 per cent in gross freight 
revenues, according to Patrick Calhoun, 
Jr., president of the Inland Waterways 
Common Carrier Association. 

He said the regulated carriers in No- 
vember were still feeling the impact of 
the steel strike, as initial steel shipments 
after the end of the strike went by rail 
rather than barges. 

Barges loaded in November, 1959 to- 
taled 2,871, compared with 3,262 in 1958. 
Tons transported were 3,221,729, against 
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3,423,274 in 1958. Gross freight revenues 
for the 1959 month were $5,663,554, com- 
pared with $7,113,516 in the 1958 month. 


Great Lakes Ship Tonnage 
Increased in ‘59 From ‘58 


The Lake Carriers’ Association, Cleve- 
land, has announced that despite mid- 
season lack of fleet activity due to the 
steel strike, Great Lakes bulk freight 
transportation was larger in volume in 
1959 than in 1958. 

Vice Adm. Lyndon Spencer, president 
of:the association, said that iron ore, coal, 
grain and limestone carried by the lake 
bulk-cargo fleet totaled 144,622,380 net 
tons, a rise of 3.2 million from the pre- 


serves DAYTON | 


and over 800 other 
Direct Line service points... 


Another important Terminal in Associated’s Ohio service 
point coverage is Dayton, a major industrial center of more 
than 650 manufacturing plants including many nationally 
known firms. Dayton was the home of the Wright brothers 
and is the location of the Wright-Patterson Air Force Base and 
the Wright Air Development Center. Dayton’s Carillon Park 
contains extensive historic exhibits on the progress of trans- 
portation. Associated’s 25 fully staffed, modern terminals, 
over 1100 operating units, and 1250 trained transportation 
people using 2-way radio pick-up and over 900 miles of inter- 
terminal private telephone lines, give fast, accurate traffic 
control of TL and LTL shipments. Look to ASSOCIATED 


for dependable motor freight service. 


First in Michigan . . . now serving Ohio. 


Acquired from the George F. Aiger Co., and operated under Tem 
porary Authority granted by The Interstate Commerce Commission 
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truck 


ceding season. All phases of the lack 
trade except iron ore had increased vol- 
ume. 


Continuing, the association said: 


“Bituminous coal shipments, aggregat- 
ing 46,875,327 net tons, were 5 per cent 
greater than in 1958. Tonnages from 
lakes Erie and Michigan expanded while 
forwardings from Lake Ontario receded 
25 per cent. 


“Grain shipments, aided by a large di- 
rect export movement through the St. 
Lawrence Seaway, expanded to 13,609,452 
net tons, or 8 per cent. This export vol- 
ume was the equivalent of 120,022,644 
bushels, all transported in vessels of for- 
eign registry. 


“Stone shipments show the most- 
marked expansion, with 26,159,660 net 
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tons having been forwarded by vessel, 
This was 17 per cent more than during 
1958 and the fifth-largest season move. 
ment on record. 

“The dominant iron ore trade felt the 
full effect of work stoppages in the steel 
industry from mid-summer until late fall, 
Nevertheless, a total of 57,624,819 net tons 
of iron ore moved over the Great Lakes, 
Included were 4,783,792 net tons of Cana- 
dian ore which moved upbound through 
the St. Lawrence Seaway. Thus, total 
iron ore forwardings were 6 per cent less 
than in 1958. December shipments, how- 
ever, were at an all-time record for that 
month, 

“The year 1959 included the commis- 
sioning of four new lake bulk-freight 
vessels, two for the United States fleet 
and two of Canadian registry. At year 
end, eight additional ships were under 
construction or contract.” 


Rail Wage Bill for Oct. ‘59, 
Down 4.3% From Prior Year 


Compensation paid to employes of 
Class I railroads, exclusive of switching 
and terminal companies, amounted to 
$403,310,228 in October, 1959, as against 
$421,602,179 in October, 1958, a decrease 
of 4.34 per cent, according to a compila- 
tion of wage statistics of those roads 
(statement M-300) prepared by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics. 

The total number of employes re- 
ported by the carriers as of the middle 
of October, 1959, was 785,848, a decrease 
of 57,318, or 6.33 per cent, under the 
number reported for October, 1958. 

The total number of hours paid for was 
8.43 per cent less in October, 1959, than 
in October, 1958. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 185 hours an employe in 
October, 1959, and 189 hours in October, 
1958. In 1959, employes received pay for 
4,958,433 hours of overtime which was 
3.51 per cent of the straight time paid 
for. 

Compensation for October, 1959, was 
reported as follows: Executives, officials, 
and staff assistants, $15,093,829; pro- 
fessional, clerical, and general, $77,685,- 
361; maintenance of way and structures, 
$49,915,772; maintenance of equipment 
and stores, $83,671,884; transportation 
(other than train, engine and yard) 
$43,173,222; and transportation (yard- 
masters, switch tenders, and hostlers), 
$7,670,414. 


In the train and engine service, com- 
pensation for October, 1959, was reported 
as follows: Straight time paid for, $103,- 
136,190; overtime paid for, $10,611,500; 
constructive allowances, $12,352,056; to- 
tal, $126,099,746. Miles actually run to- 
talled 289,161,577, and miles paid for 
but not run totaled 30,055,268. 


Petroleum Waybill Study 


The Commission has issued a study 
entitled “Distribution of Petroleum Prod- 
ucts by Petroleum Administration Dis- 
tricts,” which was made from a 1 per 
cent sample of waybills for carload traf- 
fic terminated by Class I railroads in the 
second quarter of 1959. The study was 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. It 
was noted that the study was issued as 
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ON THE SERIOUS SIDE 


Thanks to the cooperation of consignees in the 
National Clean Car Program, the percent of rail- 
road cars released unclean to U.S. railroads has 
dropped from 20.4% (1955) to 13.2% (1958). 

We all agree the improvement is not great 
enough. But it is very encouraging when you con- 
sider that the 1957-58 drop of only 1%, applied 
to the current freight car total and to the number 
of times cars are loaded annually, made possible 
approximately 400,000 more loadings of service- 
able cars during that year. 
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information and had not been adopted 
by the Commission, 


Cars Unloaded at U.S. Ports 
Totaled 883,075 in 1959, 
Falling 3% From Year Ago 


Cars of export and coastal freight 
—except coal and coke—unloaded at 
US. Atlantic, Gulf and Pacific ports 
in 1959 totaled 883,075, a drop of 
3 per cent from the 909,028 cars un- 
loaded in 1958, according to C. A. 
Lauby, manager of port traffic for 
the Association of American Rail- 
roads. 

At Great Lakes ports, 105,707 cars were 
unloaded in 1959, compared with 9,558 
cars in 1958. 

Export grain accounted for 296,883 of 
the total of 883,075 cars unloaded in 1959, 
compared with 296,690 in 1959. 

Cars of export freight other than grain 
came to 492,404, off 5 per cent from the 
518,394 in 1958. 

Coastal freight unloaded in 1959 
amounted to 93,788 cars, compared with 
93,944 the year before. 

At the Lakes ports, cars of export grain 
unloaded totaled 52,905 in 1959. No com- 
parable figures were given for 1958. Ex- 
port freight other than grain came to 


13,740, as against a partial total of 4,223 
in 1958. Coastal freight in 1959 aggre- 
gated 39,062 cars compared with the 1959 
partial total of 5,335. 


Mr. Lauby reported that in December, 
1959, cars of export and coastal freight 
unloaded totaled 83,897 as against 77,922 
in December of 1958, up 8 per cent. On 
the Lakes, the latest figure was 4,594, 
against a partial figure of 148 for Decem- 
ber of 1958. 


Export grain last December totaled 
27,747 cars, down 7 per cent from the 
29,723 cars in December, 1958. Cars of 
export freight other than grain in De- 
cember of 1959 totaled 48,668, up 18 per 
cent from the 41,240 of a year earlier. 
Coastal freight in the latest month 
amounted to 7,482 cars, up 8 per cent 
from the 1958 figure of 6,959. At the 
Lakes ports, the December, 1959, figure 
for grain unloadings was 643, with none 
reported for December of 1958. Export 
freight other than grain totaled 7 cars in 
the latest month as against 5 in the 1958 
month. Coastal freight amounted to 3,944 
cars in December of 1959 compared with 
a partial total of 143 reported for Decem- 
ber of 1958. 


Truck Billings Show Rise 


Transport Clearings, composed of 16 
regional offices which collect freight 
bills for the trucking industry, reported 
that truck billings collected in December 
rose more than 18 per cent above those 
in December “ag 1958. In its regular 
weekly comparison, Transport Clearings 
reported that carrier volume in the 


week ended January 8 rose 16.1 per cent 
over the same period of 1959. 


Water Carrier Revenue Off 
In Third Quarter of 1959 


Freight revenues of Class A and Class 
B water carriers for the third quarter of 
1959 were 8.4 per cent under the cor- 
responding 1958 quarter, according to 
a statement (Q-650) of revenue and 
traffic of those carriers, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 


Class A water carriers are those hay- 
ing annual operating revenues of more 
than $500,000, Class B carriers are those 
having annual operating revenues from 
$100,000 to $500,000. 


The 1959 revenue figure was $75,718,- 
001, compared with $82,631,120 in the 
prior year. The Mississippi River and 
tributaries group had the largest de- 
crease, 27.9 per cent, from $26,541,796 to 
$19,143,799. The Atlantic and Gulf coasts 
group reported an increase of 13.4 per 
cent, and the Intercoastal group had an 
increase of 2.1 per cent. 


The Class A carriers alone showed a 
decrease of 8.8 per cent in freight rev- 
enue, from $81,016,042 to $73,883,891. 

The number of tons of revenue freight 
carried by Class A and Class B carriers 
was 25,093,848 in the third quarter of 
1959, as against 26,636,786 tons in the 
same 1958 quarter. The Mississippi River 
and tributaries group had the largest 
tonnage, but it was down to 10,652,961 


If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 


COMPANY 

TRAINING PROGRAMS 
THAT PAY 

FOR THEMSELVES 


Intensive traffic and transportation training 
courses taught by the Academy of Advanced Traffic 
are developed only after your specific needs and 
objectives have been carefully analyzed. They are 
tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traffic and transportation 
men. A letter or phone call to Dean E. Albert 
Ovens will bring you full details, without obligation 
on your part. 
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Youngster is inoculated with vaccine from Chas. Pfizer & Co. Inc., world famous pharmaceutical manufacturer 


Air Express speeds vaccine to Doctors...in just hours 


A child comes down with flu. Then another. And another. The local Board of Health’s supply of 
vaccine runs low. A wire is sent to Pfizer. A few hours later, all the children are inoculated. Only 
AiR EXPRESS delivers so fast, so dependably—anywhere in the U. S. This high-priority shipping service, 
the nation’s most complete, is America’s new way of doing business—even for day-to-day shipments. 
Kid-glove handling. Jet-age speed. Amazingly low cost. 

And just a single phone call is necessary. Whatever your 

business—parts, perishables or new models—with AIR 

ExPREss you're FIRST TO MARKET... FIRST TO SELL! : ==) 


& CALL AIR EXPRESS DIVISION OF RAILWAY EXPRESS AGENCY ¢ GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 





“Cut warehousing and 
boost distribution?.. 


Delta Air Freight does the impossible!” 


Armour Pharmaceutical Company eliminates warehouses by 
airlifting area shipments to regional centers where pre-labeled 
and postage-paid packages are speeded to individual customers. 


“Drug shipments need expensive refrigerated warehousing 
and special handling as a rule,” comments W. F. Sheehy, 
Transportation Manager. “We eliminate this requirement by 
using Delta Air Freight and serve our customers faster and 
better than ever. A 9-state shipment, for example, can be 
flown to Atlanta where individual packages, already pre- 
labeled and stamped, fan out to our customers in a fraction 
of the former time.” 


Profit from Delta’s BIG PLUS 


Delta operates all-cargo flights and in addition carries freight 
on every passenger flight, including Jets, throughout the richest 
half of the U.S.A. Delta cuts a dozen hidden costs of surface 
shipping for most every product under the sun... gives you 
next-day delivery to boot! Call Delta or write: 


Delta all-cargo flights serve 
New York © Philadelphia 


Charlotte * Chicago © Cincinnati \ s AIR LINES ™ 


Atlanta © New Orleans ® Houston 
Dallas © Miami ® Orlando 
Memphis © Tampa DOOR-TO-DOOR 


GENERAL OFFICES: ATLANTA AIRPORT, ATLANTA, GEORGIA 





in the 1959 quarter from 11,751,384 tom 
in the third quarter of the previous year. 


Passenger revenues, however, showed 
an increase of 0.9 per cent in the 1959 
quarter over the 1958 period, rising from 
$6,538,048 to $6,481,825. The number of 
revenue passengers carried was 2,210,382 
in the 1959 quarter and 2,575,628 in the 
1958 quarter. 


The Class B carriers alone showed an 
increase of 13.6 per cent in freight rey- 
enue—$1,834,110 in the 1959 quarter as 
against $1,615,078 in the third quarter 
the year before. The Pacific coast group 
had an increase of 223 per cent, with 
$607,806 in the third quarter of 1959 com- 
pared with $496,918 in the third quarter 
of 1958. 


Carload Waybill Study 


Under the title “Carload Waybill Sta- 
tistics, 1959,” the Commission’s Bureau 
of Transport Economics and Statistics 
has issued a study, “Quarterly Compari- 
sons Traffic and Revenue by Commodity. 
Classes,” Statement QC-1, comprising 10 
pages. The study is based on a 1 per cent 
sample of terminations in the second 
quarter of 1959 and 1958. 


Services and 
Products 


Two Lines Expand Service 
Through Port of Mobile 


New services from Mobile by two ship 
lines have been announced by the Ala- 
bama State Docks Department. 


It says the French steamship line 
Compagnie de Transports Oceaniques 
will have all its vessels calling in the 
Gulf of Mexico to load cargoes at Mobile 
for Manila, Hong Kong, Siagon, Singa- 
pore and Bangkok, accepting inbound 
cargoes from those ports for Mobile dis- 
charge. Agent for the company in Mobile 
is Page & Jones, Inc. 


Also, the Ramar Shipping Line on 
January 15 began a new service from 
Mobile to the Cuban ports of Gibara and 
Mariel, the latter a relatively new port 
40 miles from Havana, to which it is 
connected by a new coastal highway. 
The ship service is semi-monthly. 


UAL Adds Western Flights 


United Air Lines has announced that 
it will double its non-stop DC-8 jet 
service between New York and Los An- 
geles January 25 with inauguration of a 
second daily round-trip flight. On the 
same day, it said, a fourth round-trip 
jet service between Los Angeles and San 
Francisco would become effective. 


‘Reefer’ Ship Launched ) 


The launching of a new refrigerated 
cargo liner, the “Rothesay Castle,” has 
been announced by the Union-Castle 
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Delaware River Port 


OR 


LOCOMOTIVES 


All cargo moves from ship to shore to destination with 
greater dispatch, less handling through the Port of 
Philadelphia. 


Safety is but one among many reasons why importers and 
exporters specify “Ship Via Philadelphia.” Unexcelled 
ship-rail and ship-truck cargo transfer, ample storage at 
its modern best, service by major rail and truck lines, 
prompt bank clearances and an advantageous 100-mile 
inland location are the other reasons that make Phila- 
delphia your logical “port of call’ for serving 50 million 
people. 

DELAWARE RIVER PORT AUTHORITY 


Box 817, Camden 1, N. J. 


Philadelphia: Public Ledger Bidg. 
Pittsburgh: The Park Building 
New York: 42 Broadway DETROIT CLEVELAND 


Chicago: 327 S. LaSalle St. coumsus? prTTssuRGH 
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PHILADELPHIA » CAMDEN + TRENTON + CHESTER + WILMINGTON 


WASHINGTON 


... All Cargo Moves Safely Via Philadelphia! 


... Gateway to 
the Industrial 
Heartland 
of America ! 





A complete traffic /trans 


and the man on his way up 


A modern traffic executive knows that reading is an important part 
of his job—it keeps him abreast of the latest developments in his field, 
and gives him a knowledgeability that goes with success. 


Thus, we are pleased to offer the following books to Traffic World 
readers to help round out a personal or company library. 


Feel free to purchase any books that sound interesting, since all are 
returnable within 15 days if they don’t meet with your approval: 


TRAFFIC WORLD’S QUESTIONS 
AND ANSWERS 


Each July the Questions and Answers appearing 
in Traffic World during the previous 12 months are 


published in book form. 


By grouping them under 


42 general subjects such as routing, claims, 


liability, ete. with an index and cross ref 


erences you 


can quickly locate the latest answers to your 
questions. One of the most popular series of books 
ever my] in the traffic/transportation field, 


all o 
time and expense b 


these Q & A books will save you valuable 
giving you these practical 


and authoritative solutions to the everyday prob- 


lems encountered in traffic and tran 


rtation. 


Volumes 6, 7, 8, 9 and 10 available at $3.00 per 
copy. 


FUNDAMENTALS OF FREIGHT TRAFFIC 
Or. G. Lloyd Wilson 
(Set of 4 volumes) 


These popular and authoritative books by a man 
who was known as the dean of traffic educators 


until his recent death have been completely re- 
vised with much new material added. These prac- 
tical work books are widely used by schools, 
universities, study groups and people active in 


traffic and 


transportation. Everything is ex- 


plained in detail to give a clear, systematic under- 


standing of the principles and 


actices of the 


freight rate structure—rate making procedure— 
the various types of carrier services and their 
vses—routing, tracing and expediting of ship- 
ments—handling loss and damage claims—illustra- 
tions concerning the use of freight documents— 


freight classification and my! other things. This 
set comes in 4 volumes as follows: 


Volume 1—Railroad Freight Classification, Rates 
& Tariffs—$3.00 
Volume 2—Railroad Freight Rate Structure—$3.00 
Volume 3—Freight Service and Rates—$3.00 
Volume 4—Freight Shipping Documents and 
Claims—$3.00 
Set of 4 volumes—$10.00 


REASONABLE FREIGHT RATES 
Glenn L. Shinn 


An easy to understand explanation of the prac- 
tical tests and standards used to determine the 
reasonableness of freight rates. The authority 
and reasoning behind the making of freight rates 
are documented with historical background and 
several hundred citations to 1.C.C. and court cases. 

author, writer of many other transportation 
books, has many years of practical experience 
as an Attorney-Examiner with the 1.C.C. $2.95 
per copy. 


INDUSTRIAL TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


A widely a ‘ preationt guide on the funda- 
mentals of industrial transportation describing in 
full detail every phase encountered in the ship- 
ment of goods. Students, economists, businessmen 
and those actively engaged in traffic/transportation 


work find this a useful text and reference. 36 
chapters include: Traffic t in Modern 
Industry, Shipping Documents, ision of Re- 
ceiving, Plant Tran: Management, 
Management of Mar Facilities, Local Motor 
Transportation Management, Rates and Traffic 
Management, Rate Adjustment Procedure, Tariff 
Supervision. $4.00 a copy. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM 


H. J. Day 


This book offers a complete run down on ways 
to install or si y° an accounting and cost 
control system. It also tells how you can develop 
informat! your daily routine operation to 
= dollars and cents in ion about your 
isiness. The author was a cost analyst with the 
1.C.C. for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, 
and a specialist in installing accounting systems 
for motor carriers to ly with 1.C.C. regula- 
tions. The contents include: A and Station 
Accounting—General Accountin pense Contro! 
and Cost O tion—Interline nting. There 
are also 110 forms illustrated, with detailed ex- 
planations on how to use them. $7.00 per copy. 


PRINCIPLES OF FREIGHT TRAFFIC 
Dr. G. Lloyd Wilson 


This book contains 16 chapters including such in- 
teresting subjects as: Rules of Freight Classifica- 
tion, Principles of Freight Rate Making, Western 
Trunk Line Rates, Southwestern Freight Rates, and 
Export and Import Rates. Every fre qn or- 
janization should have one of these helpful rate 
ks in their libraries. $2.00 per copy. 


AMERICAN SOCIETY OF TRAFFIC 
AND TRANSPORTATION 
EXAMINATION QUESTIONS 

AND ANSWERS 


Virgil D. Cover 


The standard of knowledge about traffic 
and transportation and its relationship in our 


------ FF | 


ORDER BLANK . . 


Place check mark in the box following the books of your choice. Please return order blank to: 


Fundamentals of Freight Traffic 


Volume 4 
set of four volumes 
Industrial Traffic Management 
The Elements of Water Transportation . 
Motor Carrier Accounting & Cost Control .... 
Traffic World’s Questions & Answers Book...’ 
Volume 
Volume 
Volume 
Volume 
Volume 10 
Public Warehouses in Distribution .............. 
Air Freight Transportation 


GoOuoGddo ooogcun0ga 


Freight Transportation Selling 


American Society of Traffic and Transpor- 
tation—Examination Questions & Answers 


Warehousing in World War I! 


Digest of Selected Cases on Interstate Com- 
merce Commission a 


Traffic Law & Procedure 
Volume 1 


Volume 2 
set of two volumes 


. ORDER BLANK . . . ORDER BLANK . . . ORDER BLANK . . . ORDER BLANK . . . ORDER BLANK 


Traffic Service Corporation 
Book Department 

815 Washington Bidg. 
Washington 5, D.C. 


Marketing & Traffic Management . 

Reasonable Freight Rates 

A Glossary of Traffic Terms & Abbreviations [) 
Tariff Guide No. 4 

Principles of Freight Traffic 
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rtation 


eonomic system for membership in this out- 
sanding society are set forth in the 

questions and representative answers taken from 
four previous examinations given by the society. 
They cover Transportation Economics, Principles 
of Traffic Management, General Business, 

Elements of Interstate Commerce Law and 
Regulation. $1.50 a copy. 


DIGEST OF SELECTED CASES ON 
INTERSTATE COMMERCE REGULATION 
by Professor Newton Morton 


this compilation of digests of significant 
LC.C. and court decisions pertaining to inter- 
state commerce regulation was published as 
valuable reference material. It is con- 

i a “must” for everyone in traffic 
end transportation. 50¢ per copy. 


AIR FREIGHT TRANSPORTATION 
Dr. G. Lloyd Wilson 


The essential role air freight transportation plays 
on our economy is receiving more recognition and 
emphasis every day. Dr. Wilson, before his re- 

cent death, a nationally recognized transportation 
authority, has described in this volume the de- 
velopments and problems of air freight trans- 
portation from its beginning, and describes the 
activities of the federal government which is the 
major factor in the future of air freight. 25¢ a copy. 


GLOSSARY OF TRAFFIC TERMS 
AND ABBREVIATIONS 


William J. Knorst 


Prepared by the Dean of the College of Advanced 
Traffic, this booklet contains a convenient listing 
of the more common terms and expressions 

used in the daily routine of a typical traffic 
department. 50¢ per copy. 


THE ELEMENTS OF WATER 
TRANSPORTATION 


Or. G. Lloyd Wilson 


Everyone interested in water transportation 
should obtain this outstanding paper bound book, 
published in 1956. The subjects covered in the 
ten chapters of this profusely illustrated book 
include: Shipping Organizations, Services and 
Functions of Steamship Companies, rtered 
Services and Charter Parties, Water Freight Rate 
Making, Rate Tariffs, Freight Classification, Port 
and Terminal Services, Tolls, Execution and Use 
of Shipping Documents, Government and Water 
Transport, Aids to Merchant Shipping—U.S. and 

ign, Government Relations of Water Carriers, 
and Use of Controct Rates. $1.50 a copy. 


PUBLIC WAREHOUSES IN 
DISTRIBUTION 


John H. Frederick 


What every warehouse, traffic and transportation 
man should know public warehousing- 
merchandise, refrigerated and household goods; 
the laws and practices governing warehouse re- 
ceipts, contractual obligations, loss and damage 
liability, etc. Written the head of the Trans- 
portation Department of the University of 
Maryland, this book is considered the finest pub- 
lication on public warehousing in existence today. 
$1.50 a copy. 


FREIGHT TRANSPORTATION SELLING 
Roy H. Burgess 


Here's a book written for the modern transporta- 
tion salesman by a man with an outstanding 

record in the freight sales field. The author was 

@ recognized lea: in transportation indus- 
try, having ‘served as the executive vice presiden 
and director of the International Forwarding Com-.. 


library 


pany of Chicago until his death early in 1955. 

A partial list of the 20 chapters includes: Trans- 
rtation and Salesmanship, Personal Sales 
lanning, Meet the Traffic Manager, Transporta- 

tion Buying Motives, Transportation Documents, 

Selling Faces the Future, and many others. 

$3.50 per copy. 


TRAFFIC LAW AND PROCEDURE 
Dr. G. Lloyd Wilson 
(Set of 2 volumes) 


These non-technical, practical textbooks will guide 
the experienced and beginner alike on the laws 
and regulations as applied to traffic and trans- 
portation. States and explains the laws and 
regulations . . . gives ptansepetons and appli- 
cations . . . discusses hundreds of typical 
cases . . . contains over a thousand reference 
notes to authorities. 


Volume 1—Service—$3.00 
Volume 2—Rates—$3.25 
Set of two volumes—$5.00 


TARIFF GUIDE #4 
E. Albert Ovens 


Written by the Vice President and Dean of the 
Academy of Advanced Traffic, this guide names 
such things as: ~~ Rail, Motor Carrier and 
Freight Forwarder Agency Tariffs, both class and 
commodity, applying throughout the United 
States. $1.00 per copy. 


MARKETING AND TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


This book shows the relationship of transporta- 
tion to marketing and the role that traffic 
management plays in the assembly, transporta- 
tion, storage, sale and purchase of goods 

from the time and place they are pro- 

duced to the time and place where 

they are consumed. The last two chap- 

ters including an interesting discussion 

of the Supreme Court's decision in the 
Cement Institute Case regarding the bas- 

ing point system and its impact upon 

Pricing practices. $3.00 per copy. 


WAREHOUSING IN WORLD WAR I! 
Samuel G. Spear 


Mr. Spear, one of the most widely known 
public merchandise warehousemen in 
the United States, compiled this book 
from a series of nine articles printed in 
Traffic World. This publication of 
articles in book form serves a 
three-fold purpose. First, it pro- 
vides an accurate historical 
record that would prove of un- 
told value should any future 
emergency make necessary a 
mobilization of warehousing per- 
sonnel and resources similar to 
that required in World War II. 

oS the pe aon of 
warehousemen who pla @ part 
in bringing the pda Ad of 
World War Il to a successful 
conclusion, it serves as a me- 
mento of a job well done. 
Finally, to the men of the public 
merchandise warehousi in- 
dustry as a whole, to the friends, 
to students of the industry, 
and to other interested per- 
sons it recounts the story 
of an industry's all-out 
effort in support of its 
country. 
75¢ per copy. 
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Line. The company said the ship was the 
second of the type ordered. Both are 
about 9,500-gross tons, 480 feet long, and 
have speed of about 16% knots. They 
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Shipping expensive, complex displays and exhibits to shows, fairs and expositions is a perennial 
problem for a traffic manager, so the Aero-Mayflower Transit Co. says it has added 60 new trailers 
to its van fleet designed specifically for the handling of such specialized shipments. In the photo- 
graph, part of an exhibit of business machines for the Addressograph-Multigraph Corp. is loaded 
aboard a Mayflower moving van for shipment from the displayer’s headquarters in Cleveland to 
the recent Business Equipment Exposition in Washington, D.C. Mayflower says all 50 machines 
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CHICAGO 44, ILL. 


FUNDAMENTALS OF FREIGHT TRAFFIC 


by G. LLOYD WILSON 


These completely revised books are 
widely used as college texts; and as 
reviews and reference for traffic men. 
Vol. 1—Railroad Freight Classification, 
Rates and Tariffs, $3.00; Vol. 2—Rail- 
road Freight Rote Structure, $3.00; 
Vol. 3—Miscellaneous Transportation 
and Rates, $3.00; Vol. 4—Freight 
Shipping Documents and Claims, $3.00. 
The Traffic Service Corp., 815 Washing- 
ton Bldg., Washington 5, D.C. 
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Pilot Freight Carriers 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM. N. C. 





it shipped were in working order when they arrived. 


Forklift trucks were utilized to load and 


unload machines. Furniture padding was used to provide maximum protection for individual items. 


O & P Ship to Be Launched 


The launching of the 45,000-ton “Can- 
berra” of the Orient & Pacific Lines will 
take place March 16 in Belfast, it is 
announced by Warren S. Titus, presi- 
dent. Originally the launching had been 
set for March 1, but he said a demarca- 
tion dispute at the Belfast shipyard had 
delayed work. 


Helicopter Airline Expands 


Chicago Helicopter Airways has an- 
nounced the ordering of two more Sikor- 
sky S-58 helicopters, which, the company 
says, will make its fleet of eight the 
largest helicopter airline passenger fleet 
in the country. One new craft is to be 
delivered in February, the other in 
March. 


Jet Service for Philadelphia 


United Air Lines has announced that 
on February 16 it will begin the first 
jet flights serving Philadelphia. 

Initial scheduling calls for non-stop 
flights between Philadelphia and Chi- 
cago, one-stop service to and from San 
Francisco. United says that on Feb- 
ruary 4 it will begin the second daily 
round-trip jet service between Chicago 
and New York City. 


New Hoboken Motor Terminal 


The New York & New Bruswick Auto 
Express Co. has announced the opening 
of a new termina] in Hoboken, N.J. The 
30-door terminal has 10,000 square feet 
of space, operates around the clock and 
includes the latest materials-handling 


equipment and workshops, the company 


says. 


Credit on Hawaiian Airlines 


The addition of the Hawaiian Airlines 
as a member of the American Express 
credit card system as of February 1, has 
been announced by American Express. 
The company said the cards would be 
honored on that date at all of Ha- 
waiian’s ticket offices and counters for 
airline passage, tours, persona] freight 
shipments, and excess baggage fees. 


More Qantas Jet Flights 


Qantas Airways of Australia has an-) 


nounced that on March 6 it will increase 
its jet service between the west coast of 


the United States and Australia to five aly 


week. The extra service means that the 


airline will offer 450 seats a week each)} 
way between Australia and San Fran-f 
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eral manager, said the appeal of its 


mBoeing 707 planes had been beyond ex- 
#pectations and that the additional serv- 


ice Was needed to meet demands. Two of 
the five services will continue to operate 
beyond San Francisco to New York and 
London, one will extend to Vancouver 
from San Francisco and two will termi- 
nate in San Francisco. 


Third Modern Cargoliner 
Launched by Lykes Bros. 


Lykes Bros. Steamship Co., Inc., an- 
nounced it would launch its third new 
$10 million cargoliner January 23 at the 
Ingalls Shipbuilding Corp., Pascagoula, 
Miss. The vessel is the SS “Zoella Lykes.” 

Lykes says the two previously launched 
ships, the SS “James Lykes” and the 
ss “Joseph Lykes,” are still under con- 
struction, as are two ships not yet 
launched, the SS “John Lykes” and the 
SS “Thompson Lykes.” 


“The five ships,” Lykes says, “are part 
of a 53-ship replacement program under- 
taken by the Lykes organization to pro- 
vide the finest ships possible for its 
world-wide operations from the Gulf 
ports. All five Ingalls-built ships will 
enter service in 1960. Four other vessels 
are already under construction at the 
Sparrows Point, Md., shipyard of Bethle- 
hem Steel Co. and will be completed in 
1961.” 


C & O Piggyback Extension 


Extension of its piggyback service be- 
tween Chicago and Saginaw, Mich., ef- 
fective January 22, has been announced 
by the Chesapeake & Ohio Railway, 
which says the service will operate under 
Plan I—handling only motor common 
carrier trailers. The C & O says the 
service is similar to its piggyback opera- 
tions between Huntington, W.Va., and 
Staunton, Va., Detroit and Chicago, and 
Chicago and Cincinnati, and that studies 
are under way to extend piggyback op- 
trations elsewhere on its system. 


U.S. Navigation Moves Office 


United States Navigation Co., Inc., has 
moved its Chicago office to larger quar- 
ters at 140 South Dearborn Street, Chi- 
cago 3, effective January 15. 


The steamship agent firm said there 
would be no change in its telephone or 
teletype numbers. Arthur Greifendorf 
has charge of the Chicago office, which 
is one of three branch offices in the 
Great Lakes region. The others are in 
Cleveland and Milwaukee. 


New York-Frankfurt Flights 


A non-stop jet service between New 
York and Frankfurt, Germany, will be 
inaugurated in March by Lufthansa 
German Airlines, Georg Stoecker, North 
American general manager of Lufthansa. 
has announced. He said the trip would 
take about seven hours, and added that 
flights later would be offered twice- 
Weekly from Chicago and San Francisco 
Over the Polar route to Frankfurt. Mr. 
Stoecker said the line would use Boeing 
707-430 intercontinental long-range jets. 








THE RAILROAD THAT RUNS BY THE CUSTOMER'S CLOCK 


The symbol of 
fast, dependable 
freight service 


Fast schedules 
Dependable deliveries 
Piggyback service 
Flexibility to meet your special requirements 


Complete tracing information 


43 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 


Speed your freight 
Ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES .. .TERMINAL TOWER... CLEVELAND 1, OHIO 












When you've got big plans for the 
future—you have good reasons for reading 
your businesspaper mighty carefully. This 
is where a man who means business gets 
facts, news, ideas . . . information he needs 
to do business. Issue after issue you find 
meaty stuff to keep your job and your 
business growing — in both the advertisiag 
and editorial pages of your businesspaper. 
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CORRECTIVE ACTION SUGGESTED: 


Defects in Railway Labor Act and in Practices 
Thereunder Can and Must Be Remedied 


By ALLAN P. MATTHEW 


Attorney, of San Francisco 


(Published herewith is the third 
and final installment of a treatise by 
Mr. Matthew, a veteran in the prac- 
tice of transportation law and for 
many years a student of labor-man- 
agement relations in the railroad in- 
dustry, concerning obstacles to ezx- 
peditious settlement of rail labor 
disputes in the public interest. Three 
of the remedial steps proposed by 
Mr. Matthew are discussed in this 
concluding part of his treatise. Parts 
1 and 2 were published, respectively, 
in the January 9 and January 16 
issues of TRAFFIC WORLD. 


Pat 3 


4. Impact of Inereased Operating Costs 
Resulting Emergency Board 
Awards, Arbitfations and Negotiated 
Settlements Upon Railroad Income. 


Whenever the railroad industry is 
compelled to accept subtantial in- 
creases in operating costs, with con- 
sequent serious impairment in vitally 
needed income, by reason of emer- 
gency board awards, arbitrations or 
settlements as to wages or working 
conditions, prompt compensatory re- 
lief should be afforded through in- 
creases in transportation rates. 


The devastating impact upon vitally 
needed carrier revenue exerted by board 
awards, as well as by arbitrations and 
settlements through mediation or other- 
wise, is readily demonstrable. 


The statement in the appendix pub- 
lished herewith shows for the years 1941 
to 1958, inclusive, the aggregate net in- 
come of all Class I railroads and the 
estimated increases in operating costs 
resulting from emergency board awards, 
arbitrations and settlements in the same 
years. 


This showing has grave significance. 


When we note, for example, that the 
aggregate net income of Class I railroads 
in 1941 amounted to $499,765,000 and that 
the estimated increase in operating costs 
resulting from awards and settlements in 
that year was in the neighborhood of 
$315,624,000, we cannot fail to be im- 
pressed with the resulting peril to the 
revenues vitally needed by the railroad 
systems. 

Bearing in mind that considerable time 
must elapse before relief can be forth- 
coming through increases in transporta- 
tion rates, to be secured through per- 
missive orders issuing from the regula- 
tory authority, there can be no dissent 
from the conclusion that prompt and 
adequate measures of relief must be 
available. Note should also be taken of 
the frequency of the proceedings look- 
ing to increases in wages or changes in 
working rules and practices resulting in 













a formidable 
costs. 

The data below has been excerpted 
from page 76 of the 1959 edition of “Rail- 
road Facts,” issued by the Association of 
Western Railways. The complete text 
is as follows: 


AVERAGE ANNUAL WAGES 


Average annual earnings of Class I 
railway employees rose to a new record 
high of $5,860 in 1958. This was more 
than double that received in 1945 and 
nearly three times the average annual 
wage paid in 1941. The average annual 
wages of employees of Class I railways 
are shown below: 


1926-30 Average 
1931-35 Average 
1936-40 Average 
1941-45 Average 
1946-50 Average 


increment in operating 


1951-55 Average 4,432 
1945 2,718 
1946 3,069 
1947 3,218 
1948 3,594 
1949 3,709 
1950(a) 3,785 
1951(a) 4,182) 
1952(a) 4,352, 
1953 4,415 
1954 4,560) 
1955 4719 
1956 5,107) 
1957 5,434, 
1958 Prelim 5,860" 


(a) Adjusted to include retroactive back-pay,_ 


Here there is clearly disclosed thé 
growth in average annual wages of rails 
way employees from 1926 to 1958, in 
clusive. As noted, the figures for 1 
are preliminary in character. If ate) 
tention be directed to the annual figures” 
for the period of 10 years extending 
from 1949 to 1958, inclusive, it will be 
found that the average annual wages 
for 1958 exceeded the average annual 
wages for 1949 by nearly 60 per cent. 
Reviewing the figures in their entirety, 
we cannot fail to be impressed with the 
persistent upward surge in average 
annual wages, with consequential in- 
creases in railroad operating costs, 
throughout the entire period. The re- 
sultant huge increases in operating 
costs, attributable to emergency board 
awards as well as arbitrations and 
settlements, can leave us in no doubt 
as to the economic consequences flow- 
ing from practices followed under thé 
railway labor act. 

There was no apparent interruption 
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in the upward movement of railway 
wages during the second World War and, 
perhaps more significantly, throughout 
the period of Federal control of prices 
and wages. It must be recognized that 
successive substantial increases in rail- 
road wages must contribute in at least 
some measure to general inflationary 
movements which currently give rise to 
great concern. 


Need for Workable Law 

It would seem unnecessary to expand 
this review of increases in railroad oper- 
ating costs resulting through board 
awards, arbitrations and settlements. All 
serious students of the railroad problem 
must be agreed that the continued eco- 
nomic strength of our railroad systems 
must zealously. be preserved. If this ob- 





jective is to be achieved and safeguarded, 
every practicable effort should be made 
to bring the governing statutes and prac- 
tices thereunder into sound and workable 
condition. In particular there should be 
no interruption in the adequacy of rail- 
road income to defray costs of operation 
and maintenance, including depreciation, 
to meet taxes, to service debt as well as 
all other capital obligations, and to pro- 
vide in reasonable measure for what may 
be termed ordinary additions and better- 
ments. The remedial measures required 
to that end must include provision for 
prompt compensatory relief from sub- 
stantial increases in railroad operating 
costs, however occasioned. 

Thus far we have dealt with what have 
been characterized as the three most seri- 
ous defects or deficiencies in provisions 
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of the present railway labor act and prac- 
tices thereunder with suggestions for 
their rectification. But many additional 
problems have developed in practices un- 
der the statute and these likewise call for 
measures of relief. Two of these further 
problems will be briefly identified, sup- 
plemented by curative measures which 
seem clearly indicated. 


5. No Award of Increased Wages by 
an Emergency Board Should Be Re- 
troactive in Application. 


When emergency board awards are 
retroactive in application the railroad 
industry cannot be accorded prompt 
and adequate relief through in- 
creased transportation rates, thereby 
impairing the economic strength of 
the industry and militating against 
the public interest. 


It is not uncommon for an emergency 
board to provide in its award that the 
increased wage rates recommended shall 
be effective from a date preceding the 
issue of the board report. In some in- 
stances the award has required that the 
wage increases shall be effective from a 
date preceding the appointment of the 
board. For example, the 1941 emergency 
board was appointed on September 10, 
1941, and by its report, issued on Novem- 
ber 5, 1941, it was recommended that its 
proposed wage additions should be effec- 
tive as of September 1, 1941. (Report, p. 
77) Similarly, the 1943 emergency board 
(the Sharfman board) was appointed on 
February 20, 1943. By its report issued 
on May 24, 1943, followed by its supple- 
mental report dated May 29, 1943, it was 
recommended that the increased wages 
authorized by the award should be 
applied “retroactively to February 1, 
1943.” (Supplemental Report, p. 96) 
Thus in both instances the rail carriers 
were to be required to bear substantially 
increased operating costs for a consider- 
able period without the possibility of 
any relief. Increases in transportation 
rates cannot be made effective retro- 
actively. 

The cumulative effect of cases of this 
character is gravely disturbing. It is not 
only detrimental to the economic 
strength of the rail carriers but cannot 
be otherwise than prejudicial to the 
public welfare. The “regulatory lag” in 
providing needed relief from increased 
operating costs through compensatory 
increase in transportation rates has 
given much concern to the administra- 
tive authority, state as well as federal, 
no less than to the railroad industry. 
(See addresses on the “Regulatory Lag” 
in rate regulation by the public author- 
ity delivered before the Section of 
Public Utility Law of the American Bar 
Association at the San Francisco meeting 
on September 15-16, 1952.) 

It would seem clearly appropriate and 
in the public interest, as well as in no 
respect unjust to railroad employes, that 
increased wage rates or their equivalent, 
established by emergency board awards 
or otherwise, should never be retroactive 
in application but should be effective as 
of some future date, with adequate time 
permitted to the regulatory authority te 
permit compensatory increases in trans- 
portation rates. Upon principle, in- 
creased transportation rates should 
be concurrent with increases in wage 
rates or other operating costs. Grant- 
ing that this cannot always be 
fully accomplished, determined efforts 
should at least be made to insure the 
unbroken economic strength of the rail- 
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road industry by sternly limiting the 
“regulatory lag” or, in alternative 
phrase, “attrition” in revenues. Retro- 
active establishment of increased wage 
rates should neither be ordered nor per- 
mitted. 


6. The Interstate Commerce Commis- 
sion should have exclusive original juris- 
diction to authorize increases in trans- 
portation rates upon both interstate and 
intrastate traffic to compensate in whole 
or in part for increased operating costs 
resulting from increased wages occa- 
sioned either by emergency board 
awards or by arbitrations or settlements. 


Since increases in operating costs 
through awards of emergency 
boards, arbitrations or settlements 
are imposed, directly or in effect, by 
federal statute it logically and nec- 
essarily follows that federal author- 
ity should likewise be available to 
afford needed protection to the rail- 
road industry by authorizing com- 
pensatory increased rates upon in- 
trastate as well as interstate traffic. 


The statutory amendment now to be 
proposed will not be directed to the rail- 
way labor act, with which this paper 
is primarily concerned, but will con- 
template amendment to the interstate 
commerce act. This is of necessity, and 
it is appropriately in order, because it 
is plainly germane to solution of the 
problems which here confront the rail- 
road industry. 

It must be recognized that, largely 
through federal legislation, our railroads 
have been virtually welded into a na- 
tional transportation system. Prime re- 
sponsibility for public regulation of this 
system must rest with the federal au- 
thority. The existing division of author- 
ity between the United States and the 
several states has given rise to all man- 
ner of serious problems. It is not here 
proposed to deal comprehensively with 
the problems generated by this division 
of authority. A single problem, which 
has arisen from federal legislation and 
practices thereunder, will be our sole 
concern at this point. 

When an emergency board—a federal 
agency—awards increased wages to a 
general body of railroad employes it is 
obvious that such increased wages will 
be paid for services in both intrastate 
and interstate commerce. (Wage in- 
creases accomplished through arbitra- 
tions or settlements belong in the same 
category and need not be separately con- 
sidered.) The board is not saying that 
such increased wages will be paid for 
services in interstate commerce only. 
No such distinction is possible. It fol- 
lows that the resulting increases in 
operating costs are referable to intra- 
state and interstate commerce alike. 

Since federal action has in effect au- 
thorized the increased operating costs, 
and indeed has imposed them, it would 
seem logically to follow that another 
federal agency, i.e., the Interstate Com- 
merce Commission, should be given au- 
thority to permit increases in transporta- 
tion charges throughout the national rate 
structure sufficient to compensate for the 
enlargement in the costs of service.* 


Such compensatory relief must be 
prompt as well as comprehensive. The 


5 Under existing law the labor relations of the 
rail carriers are regulated solely by the Federal 
government under the railway labor act, but the 
regulation of their rates, anomalously enough, is 
split between the Interstate Commerce Commissic 1 
end the local commissions of the severn' states 
and the District of Columbia. 
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petition or petitions for the rail carrier 
should immediately be set for hearing 
and, after an adequate “prima facie case” 
shall have been made, the Commission 
should enter its initial rate increase 
order. Such order may have an interim 
character, that is, to be in effect for a 
specified term pending further hearings 
and the entry of the Commission’s final 
order. For such interim orders there is 
ample precedent. 


The processes here suggested do not 
imply that the regulatory authority of 
the states over intrastate rates shall be 
wholly superseded, desirable as this ap- 
pears to be upon principle. True, the 
state authority would be suspended for 
a period in order to permit the Inter- 
state Commerce Commission to act ad- 
visedly and effectively. Thereafter, in 
conformity with provisions of the 
amended statute, the state authority 
would be restored to its conventional 
jurisdiction over intrastate rates, subject 
of necessity to the intervention of fed- 
eral authority in particular cases for 
which the statute makes express pro- 
vision, including those specified in the 
transportation act of 1958. 


Proposal as to ICC Jurisdiction 


The sole objective of the immediate 
proposal is to entrust the Interstate Com- 
merce Commission with unfettered initial 
jurisdiction to lead with the national 
rate structure in its entirety—state as 
well as interstate—in authorizing trans- 
portation rates which will compensate 
for increased operating costs resulting 
from emergency board awards or by 
arbitrations or settlements under the 
railway labor act. Plainly this is far 
preferable, in the public interest no less 
than in the interest of the railroad in- 
dustry, to adherence to the present ir- 
rational division of remedial’ authority, 
restricting the jurisdiction of the Inter- 
state Commerce Commission to rates 
upon interstate traffic and forcing the 
carriers to resort separately to the regu- 
latory commissions of the several states 
for rate increases commensurate with 
increases permitted by the Interstate 
Commerce Commission. 


In many cases the processes conven- 
tionally followed in the state proceedings, 
including judicial review, have been ex- 
traordinarily time-consuming and ex- 
pensive *° and state traffic has to a large 
extent enjoyed substantial immunity from 
bearing its share of meeting the in- 
creased operating costs imposed upon 
the railroad industry. Fortunately, by 
the passage of the transportation act of 
1958, Congress has removed some of the 
more formidable obstacles interposed in 
the Commission’s course by court de- 
cisions. The amendments made there- 
by are definitely helpful, but much more 


® An instructive illustration is afforded by the so- 
called “Utah Case’’ wherein the elapsed time from 
the entry of the final order of the Interstate Com- 
merce Commission authorizing increases in interstate 
rates (April 11, 1952) until the entry of its order 
authorizing increases in state rates (October 17, 
1955) was approximately three and one-half years. 
This was followed by judicial reyiew, concluding 
with the decision of the Supreme Court annulling 
the Commission's order on May 19, 1958. (Public 
Service Commission of Utah, et al. v. United States, 
et al., 356 U.S. 421.) Pursuant to the mandate of 
the Supreme Court the cause was remanded to the 
Interstate Commerce Commission for further pro- 
ceedings in conformity with the Court's opinion. 
Further hearings have been held but at this writing, 
mere than seven years after the entry of the 
Commission's order authorizing increases in inter- 
state rates, no decision has been announced. What- 
ever that decision may be, judicial review, entailing 
the loss of two or more years additional, may be 
inevitable. In the meantime the Utah railroads are 
losing intrastate revenues estimated by them to 
amount to nearly $5,000,000 annually. 
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is needed if adequate relief is to be 
afforded. Above all, it must be clear 
that, if the immediate problem is to be 
justly and effectively solved, the Inter- 
state Commerce Commission must be 
entrusted with complete initial jurisdic- 
tion to deal with the national rate struc- 
ture in its entirety—state as well as 
interstate—in authorizing rates which 
will afford compensation for increased 
operating costs resulting from emer- 
gency board awards, arbitrations or 
settlements. 

This review of the problems and dif- 
ficulties which have arisen in the admin- 


istration of the railway labor act is by 
no means adequate. As initially indi- 
cated the presentation is confined to 
what appear to be, in the view of the 
writer, the most serious of these prob- 
lems and difficulties calling for remedial 
measures as promptly as possible. There 
can be no doubt whatever that the rail- 
way labor act and the consequences 
flowing therefrom, including in particu- 
lar the awards of Presidential emergency 
boards, are in need of thorough-going 
study, followed by determined efforts to 
accomplished a revision of the act which 
will achieve its clearly stated objectives. 


APPENDIX 


STATEMENT Showing For Particular Years (1) Aggregate Net Income 
of All Class 1 Railroads in the United States and (2) Estimated In- 
creases in Operating Costs Resulting From Emergency Board Awards, 


Arbitrations and Settlements 


Aggregate Net Income After 
and Other 
All Class 1 


Fixed Charges 
Deductions for 
Line-Haul Railroads in 


$499,765,000 
873,478,000 
287,139,000 
478,875,000 
698,057,000 
438,158,000 
783,572,000 
693,176,000 
825,396,000 
903,227,000 
681,690,000 
927,122,000 
876,333,000 
737,431,000 
601,730,000 


YEAR 


1941 
1943 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 


Estimated Increases in 
Railroad Operating Costs 
Through Emergency Board 

Awards, etc.** 


$315,624,000 
374,473,000 
670,500,000 
561,800,000 
281,400,000 
380,000,000 
110,548,000 
541,216,000 
324,778,000 
41,000,000 
86,000,000 
455,000,000 
311,000,000 
350,000,000 
279,000,000 


U.S.* 


* SOURCE: Statistics of Railways in the United States: Table II! 
** SOURCE: Estimates by Association of American Railroads 


NOTE: 


The cost estimates are not based on current employment, but are rather based on hours 


of service for a period or year most nearly approximating the effective date of the wage increases. 
For this reason the cost estimates for the year 1958 are somewhat overstated since they are 


based on the greater service hours of the year 


1957. 


Personal News 


SHIPPERS 


Robert T. Speid has been appointed 
director of traffic of the Flintkote Co., 
with headquarters at East Rutherford, 
N.J. Arnold H. Stevens becomes assist- 
ant director of traffic; Gilbert Homeier 
is the western traffic manager (Chicago 
Heights); Hubbard J. Fagot is southern 
traffic manager (New Orleans), and 
Robert B. Timpson becomes eastern 
traffic manager (East Rutherford). 


E. J. Majchezak has been appointed 
superintendent of the shipping and 
transportation department, West Allis 
Works, and Frank J. Lipovsek has been 
made superintendent of the Carrollville 
(Wis.) warehouse of the Allis-Chalmers 


Manufacturing Co. Mr. Lipovsek, who 
succeeds Mr. Majchczak in his former 
post, was previously general foreman. 
Mr. Majchczak succeeds L. C. Bell, who 
is retiring soon after 50 years of service. 
Ervin Manske, general traffic manager, 
has retired after 49 years of service. Be- 
ginning with the company as a stenog- 
rapher in the shipping department, he 
was named to the top traffic post in 1941. 
Mr. Manske is a member of the Mil- 
waukee Traffic Club and a past regional 
vice-president of the Associated Traffic 
Clubs of America. 


William C. Brick has been named traf- 
fic manager—rates at Youngstown, O., 
for the Youngstown Sheet & Tube Co., 
and William J. Grover has been ap- 


pointed assistant to the general traffi¢ 
manager at Youngstown. 


John K. Madsen has been appointed 
transportation coordinator of the Mara- 
thon division of the American Can Co. 
He replaces Wilmer H. Falk, who has 
been transferred to assistant manager— 
servicies. Robert D. Sternitzsky has been 
named transportation expediter of the 
division, with offices in Chicago. Jerome 
J. Magalske has been named transporta- 
tion coordinator for the Marathon 
Southern Corp., at Naheola, Ala. David 
Olsen becomes transportation coordina- 
tor of Marathon at Oswego, N.Y. 


CARRIERS 


Rail—— 


H. S. Vierling has been elected vice- 
president and general manager of the 
Chicago & Eastern Illinois Railroad, 
David O. Mathews, 
president of the 
railroad has an- 
nounced. Mr. Vier- 
ling began his ca- 
reer with the C & 
E I at Evansville, 
Ind., as a locomotive 
firemen in 1940. 
Subsequent to that 
assignment he had 
served as diesel in- 
structor and assist- 
ant road foreman at 
Evansville, assist- 
ant trainmaster and 
road foreman at Villa Grove, Ill., train- 
master and assistant superintendent at 
Danville, Ill.; superintendent of trans- 
portation and assistant general manager 
at Chicago, and at the time of his elec- 
tion he was serving as general manager 
at Chicago. 


Kenneth A, Rank, assistant to the vice- 
president—marketihg of the Western 
Pacific Railroad, has been appointed as- 
sistant sales manager—eastern region at 
New York City. 


Dean W. Cooksy, city freight agent at 
Philadelphia for the Milwaukee Road, 
has been appointed traveling freight and 
passenger agent at Detroit. Richard L 
Carlson, chief clerk in the Minneapolis 
traffic office, has been named city freight 
agent there. Eugene A. Solvie, chief clerk 
to the general agent at Cleveland, has 
been appointed city freight agent in 
Cleveland. 


H. S. Vierling 


Walton E. Smith, division engineer for 
the Erie Railroad at Buffalo, has been 
named to a similar position at Sala- 
manca, N.Y., with responsibility for the 
Allegany-Bradford-Meadville and Buf- 
falo and southernwestern divisions. He 
succeeds Louis Rossman, who has retired 
due to ill health. James T. Flynn, as- 
sistant division engineer at Marion, O, 
has been promoted to division engineer 
for the Buffalo and Rochester division, 
succeeding Mr. Smith. 


Millard I. Zimmerman, assistant gen- 
eral freight agent of the Baltimore & 
Ohio Railroad, has been promoted te 
general freight agent—rates, eastern re- 
gion, at Baltimore. Richard B. Bock- 
miller, chief clerk to the freight traffic 
manager (rates-system), becomes assist- 
ant general freight agent. 


Clark Hungerford, Jr., superintendent 
at Hattiesburg, Miss., for the Southern 
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This low-cost carrier gives 
high-grade Transportation! 


Herrin 


- its more than 30 years of operation, Seatrain 

has brought new meaning to traditional concepts 

of waterborne transportation. Shippers who use 

Seatrain/Seamobile service have come to rely on 

this unique combination of speed, dependability, 

capacity, flexibility—and economy .. . truly high- 
grade transportation at 
low cost! 


Speed, Dependability. 
Seatrain’s vessels are 
legendary in the coast- 
wise trade, with an 
operating speed of 16 
knots and an 18-knot 
reserve speed. Modern 
loading and stowing de- 
vices get your cars or 


containers rapidly aboard—or ashore—and assure 
on-time departure and arrival. En route, the 
smooth waterborne ride protects your freight from 
the wear and tear of impacts and shocks. 


Capacity, Flexibility. Each Seatrain vessel car- 
ries, in cars or containers or a combination of 
both, the equivalent of a 100-car train. If you 
don’t have a rail siding, a Seamobile container will 
be delivered to your dock and picked up when 
loaded. These specially-designed containers protect 
your freight in every way, add the ultimate in 
flexibility to Seatrain service! 


Economy. As a matter of record, Seatrain is the 
low-cost carrier. But the true measure of Sea- 
train’s economy is in its combination of all the 
features which combine to reduce your shipping 
costs and solve your shipping problems! 


SEAMOBILE 


Offices in Boston + Savannah 
New Orleans’ Houston: Dallas 


711 Third Ave., New York!7,N.Y. 





Law and Practice yy witiam s. knors 


A FOUR VOLUME SERIES 
AVAILABLE FOR IMMEDIATE DELIVERY 


A ready-reference library on interstate commerce law . . . at your 
fingertips! Brilliantly written and edited, these volumes present another 
segment of the nationally recognized, authentic text materials of The 
College of Advanced Traffic. 

Completely revised—including notes and citator, key to citation re- 
ports, glossary of Foreign words and phrases. 2618 pages, over 7500 
citations and digests with a comprehensive cross-index of all subject 
matter. Supplementary acts and related sections not included in the 
text can be found in the index. Volume IV supplements the original 
three volumes and contains its own cross-index. 


Published by the 
COLLEGE OF ADVANCED TRAFFIC 


Educational Division of the Traffic Service Corporation 


College of Advanced Traffic 


Book Sales Department 
22 West Madison Street 
Chicago 2, Illinois 


Gentlemen: 
Enclosed is my check for $. for the following: 


Please circle—Vol. 1, $7.50; Vol. I1, $7.50; Vol. Ill, $7.50; Vol. IV, $7.50; Set of 4 
Vols. $30.00 


If ordering less than the full set, Vol. IV should be purchased with Volume 1, Il, or 
Ill, to obtain the benefit of the revision. 


Address 
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Trarric Wort 


Railway System, has been named supe 
intendent at Birmingham, Ala., to sue 
ceed Winfred L. Thornton, who has lefj 
the Southern to become operating vice: 
president of the Florida East Coast Rail- 
way. William L. Hofmann, superintend- 
ent at Selma, Ala., becomes superintend- 
ent at Hattiesburg, vice Mr. Hungerford. 
James A. Johnson, superintendent at 
Knoxville, Tenn., succeeds Mr. Hof- 
mann, while Terence O’Brien, superin- 
tendent at Macon, Ga., succeeds Mr, 
Johnson, and James W. Gessner, train- 
master at Asheville, N.C., succeeds Mr. 
O’Brien. 


Paul J. O’Leary has been named dis- 
trict sales agent at Omaha for the Chi- 
cago & North Western Railway, and 
Duane A. Underwood has been made 
city agent at Omaha. 


W. E. Nicholson has been appointed 
assistant freight traffic manager for the 
Great Northern Railway at San Fran- 
cisco, following the retirement of J. J, 
Woulfe after 50 years of service. Mr. 
Mr. Nicholson, now freight traffic man. 
ager—sales and service at St. Paul, as- 
sumes the new position February 1. 


William T. Walling, Jr., has been ap- 
pointed freight traffic agent at Birming- 
ham, Ala., for the Louisville & Nashville 
Railroad. 


Louis L. Worthington became freight 
service representative for the Chesa- 
peake & Ohio Railway at Portland 
Ore., January 16 to succeed Keith E 
Turley, who assumed the same title at 
Seattle. 


Ronald P. Fisher has been appointed 
freight traffic agent at Chicago for the 
Monon Railroad effective February 1 
Morris G. Pruett has been appointed 
commercial agent at Louisville, Ky., vice 
R. W. Hinz, retired. Pat T. di Lustro hag 
been appointed assistant general freight 
agent at Louisville in place of Fred E 
Cannon, retired. In Washington, D.C, 
Horace L. Harlan will become general 
agent in place of Mr. de Lustro. Leonard 
L. Crawford has been appointed general 
agent at Hammond, Ind., to replace Mr 
Harlan. In Chicago, S. Anderson has 
been appointed commercial agent to suc- 
ceed Mr. Crawford. 


L. L. Cole on January 15 became gen 
eral manager of the Rock Island Motor 
Transit Co. and assistant to the president 
of the Chicago, Rock Island & Pacifi¢e 
Railroad Co., with headquarters in De 
Moines, Ia. 


Raymond P. Seddon has been ap- 
pointed district freight sales manager at 
New York City for the New York Central 
Railroad. Charles B. Martin has beef 
appointed chief valuation engineer W& 
succeed Morton Friedman, who has ré 
tired after 39 years of service. Mr. Sed 
don has been a district freight salesmal 
for 10 years. He joined the Central if 
1925 as an office boy. Mr. Martin Joined 
the NYC in 1930 and has been valuation 
engineer since 1951. John P. Bannon ha 
been appointed assistant coal sales mat 
ager for the Central in New York Cit} 
and has been succeeded as district cod 
sales manager by Donald J. Wyman, 4 
district freight salesman since 1956 
Joseph H. Palmer has been appointed 
transportation superintendent of the rail- 
road’s Hudson and Harlem divisions, suc 
ceeding George E. McHugh, who has at 
cepted a position with the New York 
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State Public Service Commission. Mr. 
Pulmer, who will have his headquarters 
in New York City, previously served as 
transportation superintendent of the 
road’s River (West Shore) division. 


Motor—— 


James P. Tryand has been appointed 
a vice-president of the Geo. F. Alger 
Co., Detroit, and will continue to hold 
the positions of 
trafic manager 
and counsel. Dow 
M. Mitchell has 
been named as- 
sistant treasurer, 
and continues as 
controller. Mr. Try- 
and joined Alger 
in 1957. He is a 
registered Inter- 
state Commerce 
Commission prac- 
titioner, has been 
admitted to the 
bars of Michigan 
and Illinois and is admitted to practice 
before federal courts in Michigan and 
the Supreme Court of the United States. 
Mr. Mitchell joined Alger in 1950. Before 
that he was with the Provident Mutual 
Life Insurance Co. 


J. P. Tryand 


John A. Brase has been named term- 
inal manager at Ft. Wayne, Ind., for 
Eastern Express, Inc., Terre Haute, Ind. 
He replaces Herbert L. Allison, who died 
December 13. Mr. Brase had been Ft. 
Wayne sales representative for seven 
years. He is a member of the Ft. Wayne, 
the Wabash Valley and the Michiana 
traffic clubs. 


James C. Carmelitano has been named 
terminal manager of the Preston Truck- 
ing Co.’s New Jersey terminal. He pre- 
viously had been terminal manager for 
the Empire State Truck Terminal Co. 
of New York City and its subsidiary, 
the Terminal Cartage Corp. 


William A. Tuck has joined West 
Brothers Motor Express, Hattiesburg, 
Miss., as vice-president—sales, Alabama 
division, with offices in the Birmingham 
terminal. He has been in the industry 
since 1936. 


Warren H. Dunning has been named 
advertising director of Transcon Lines. 
He previously was assistant advertising 
manager of the General Petroleum Corp., 
Los Angeles, and before that was director 
of advertising and public relations for 
the Electronic Specialty Co., Los Angeles, 
= P. R. Mallory & Co., Inc., Indianapo- 


William G. Fix has been named district 
sales manager in the metropolitan New 
York-New Jersey area for the Davidson 
Transfer & Storage Co., Baltimore, and 
Joseph F. Padian has become district 
Sales manager-for the Baltimore area. 
Mr. Fix has been with the carrier since 
1939. He is a member of the Traffic 
Club of New York and the Metropolitan 
Traffic Club. Mr. Padian, with Davidson 
since 1947, is a member of the Traffic 
Club of Baltimore, and the Baltimore 
chapter of the Delta Nu Alpha Trans- 
portation Fraternity. 


L. P. Sargent has been appointed im- 
port-export sales manager for Pacific 
Intermountain Express, Oakland, Calif. 
He formerly was assistant to the district 
Sales manager at Oakland. He has been 
with the company since 1956. 
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Weyerhaeuser 
Steamship Company 


THE PACIFIC COAST DIRECT LINE 


San Francisco: 141 Battery St. 

New York: 21-24 State St. 

Los Angeles: 612 South Flower St. 

Cennnis Sieniadtite, Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Baltimore, Rochester 


and Pittsburgh 


Seattle: Pier 48 


Why Mountains Of Steel Products 
Have Moved Over Our Lines Since 1865 


. . » Lower cost, more frequent sailings, reliable schedules, 
the largest fleet of dry cargo barges on the Waterway, greater 
safety based on 94 years’ experience—and a sincere desire 
to please you! Call Coyle for movement between Carrabelle, 
Fla. and Brownsville, Texas, and connecting waterways. 


Member: American Waterways 
Operators, Inc. 
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Freight Transportation 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 





the ONLY DIRECT 


Coast-to-Coast Carrier 


Non-stop 
2-man 
sleeper 
cab service 
coast-to- 
coast 


DH Denver Chicago Trucking Co., Inc. 


There 
Used To Be 


More Time 
For Things . . . 


. . . but now shippers 
save every hour, every 
day . . . avoiding delay 
at big cities via T. P. 
& W.! 





Toledo, Peoria & Western 
Railroad Company 





Air—— 

Warren E. Alberts has been elected 
vice-president and assistant to the presi- 
dent of United Air Lines. Formerly vice- 
president—industrial engineering, Mr. 
Alberts joined United in 1946. He is a 
member of the Institute of Manage- 
ment Sciences and the Air Force As- 
sociation. He is a colonel in the Air 
Force Reserve. 


Robert Beeler has been named district 
sales manager in New York City for 
Braniff International Airways. Norman 
Kidd has been appointed to a like posi- 
tion in Los Angeles, both effective Feb- 
ruary 1. The appointments are an ex- 
change in locations for the two sales 
managers. Jess B. Bennett has been uap- 
pointed sales manager-Europe, after a 
15-year association with Braniff. He is 
a specialist in international travel. 


Cesar Jayme, veteran Northwest 
Orient Airlines cargo and passenger sales 
representative in Manila, has been 
named the airline’s Philippine sales 
manager. He is a member of the board 
of supervisors of the Phillipine Tourist 
& Travel Association. 


Vincent O’Connell has been appointed 
New York district sales manager for 
Air France. With the line since 1946, he 
now will be responsible for passenger 
and cargo sales and sales promotion. 


Gilbert H. Lee, chief commercial man- 
ager for British Overseas Airways, has 
been named commercial director. He 
has a background of 27 years in British 
civil aviation. 


William E. Fyffe has been appointed 
to a new position of director of internal 
auditing for Continental Airlines, re- 
porting directly to the vice-president— 
finance. *A certified public accountant 
since 1956, he formerly was with the 
Bloomington Packing Co. as director, 
treasurer and controller. 


Others—— 


The appointment of M. E. Taliaferro 
as vice-president of Republic Carloading 
& Distributing Co., Inc., New York City, 
has been announced 
by T. R., Bartels, 
president. Mr. Tali- 
aferro has been as- 
sociated since 1948 
with Republic Car- 
loading, one of the 
leading companies 
in the domestic 
freight forwarding 
industry, for the 
last six years has 
been in charge of 
Republic’s mid-west 
territory with head- 
quarters at Chicago. 
In his new position, Mr. Taliaferro will 
be responsible for sales and services in 
both the midwest and the southwest. 


M. E. Taliaferro 


J. M. Thompson has been appointed 
western traffic manager of Newsweek 
magazine. His headquarters will be in 
the Los Angeles plant of Pacific Press, 
Inc., local printer of the magazine. W. A. 
Carroll is general traffic manager of the 
publication. 


Thomas H. Phillips, Norman A. John- 
son, Jr., and W. E. Moore have taken 
the oath of office for their second four- 
year terms on the Mississippi Public 
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OFFICES IN 
37 CITIES 


DENVER & RIO GRANDE WESTERN RAILROAD 
The Direct Central Transcontinental Route 
R. KNOX BRADFORD, Vice President—Tra 
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vice Commission, effective January 1. 
. Phillips was elected chairman, Mr. 
Johnson as vice-chairman for two years. 
Mr. Moore was elected to represent the 
| ission as the Interstate Commerce 
mission joint board member. O. B. 
was reappointed executive sec- 

y. 


oseph J. Brown has been elected 
irman of the Nebraska Railway Com- 
mission. Richard H. Larson and Wayne 
Swanson continue as commissioners, 
le Dee E. Butcher has been reap- 
pointed secretary. Theodore H. Troxel 
been appointed rate expert, replac- 
ing Cecil L. Brennan. John A. Bone- 
Wight becomes chief of the accounting 
department. 


Warren E. Waters has been appointed 
t@ the New Hampshire Public Utilities 
Geémmission, replacing Commissioner 
Blaylock Atherton. Mr. Waters had 
been deputy attorney general assigned 
te the commission for the last seven 


eR TENN EE TT, 
OBITUARIES 


alee leanne 


Paul W. Petersen, former traffic man- 
ager of the General Metalware Co., and 
honorary member of the Traffic Club 
of Minneapolis, died January 12. 


Edward T. Hamil, director of the de- 
partment of transportation of the Florida 
Railroad and Public Utilities Commis- 
sion, died December 20 after having suf- 
fered a heart attack. He had been a 
member of the Florida commission and 
the National Association of Railroad and 
Utilities Commissioners for many years. 


William J. Jenks, retired president and 
board chairman of the Norfolk & West- 
ern Railway, died January 17 at his 
home in Roanoke, Va. He would have 
reached the age of 90 March 21. Mr. 
Jenks, who started his career as a tele- 
graph operator, resigned as board chair- 
man in 1953, but remained a board mem- 


REPLACED 


Gulden fhike 


This spike was taken 
from old ties near where 
the Golden Spike was 
driven. New lines re- 
placed that route. New 
installations continue to 
build Union Pacific as a 
leader in dependable 
transportation in the 


years. ber until January, 1958. 
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1,220 Attend Annual Dinner at St. Louis 
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Keep transferred personnel 
happy— with Wheaton 
“room -to-room” moving 
service. 


 BAmong more than 100 ‘honored guests’ seated at four head tables for the fifty-second annual 
finner of the Traffic Club of St. Louis, held January 12 in the Chase hotel, were the men shown. 
left panel (from left): John W. Scott, a past national president of the Delta Nu Alpha Transporta- 
fon Fraternity and vice-president—traffic of the Kansas City Southern Lines, Kansas City, Mo., chats 
vith John Y. Cassell, Dallas lawyer, currently national president of Delta Nu Alpha. Center (from 
bf): Guy R. Glover, a member of the board of directors of the American Society of Traffic Trans- 
Priction and vice-president—traffic of the Burlington Railroad, Chicago, listens to comments of 
tH. Vaugh, president of the Indianapolis Union Railway, Indianapolis. Right (from left): L. E. 
Galaspie, president of the Associated Traffic Clubs of America and director of traffic for the Rey- 
tlds Metals Co., Richmond, Va., and Col. J. R. Messersmith, regional director for the central traffic 
tgion of the Military Traffic Management Agency, St. Louis, share a joke. Principal participants 
i the dinner program were, in bottom photo (from left): H. L. Schaeffer, vice-president—traffic of 
he Missouri Pacific Lines, St. Louis, annual dinner chairman; Russell L. Dearmont, president of 
fhe ‘Mo-Pac,’ St. Louis, toastmaster; Governor J. Howard Edmondson, of Oklahoma, the speaker, 
md Melvin E. Iten, freight traffic manager for the Monsanto Chemical Co., St. Louis, club president. 





LONG DISTANCE MOVING 


Governor Edmonson told the 1,220 traffic and transportation persons who attended that businessmen 
should become more active in political life. 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 
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Delivers the Goods 
in good shape... 


PACIFIC INTERMOUNTAIN EXPRESS 
GENERAL OFFICES: P-1-E BUILDING 
14th and Clay Sts., Oakland 4, Calif. 


Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 


We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


1333-N El Embarcadero P. 0. Box 570 
Long Beach 2, California 


MOST RELIABLE 
L.T.L. SERVICE 
ON THE ROAD! 
——=waAVAso _ 
WARROWFLYTED 
~ *Cuepur® 


HAVE YOUR 
SHIPMENTS 
SPEED-TREATED 


NAVAJO FREIGHT LINES, INC. 


NATIONAL HDQTRS. 
1205 SO. PLATTE RIVER DRIVE 
DENVER, COLORADO 


The Phoenix (Ariz.) Traffic Club has 
elected Dr. Martin T. Farris, associate 
professor of economics and transporta- 
tion at Arizona 
State University, as 
president of the 
club for 1960. He 
was elected January 
13 to succeed Rex N. 
Miller, district traf- 
fic manager of the 
Reynolds Metals Co. 
Other new officers 
are M. L. Rice, traf- 
fic manager of the 
Allison Steel & 
Manufacturing Co., 
vice-president Wal- 
ter R. Kolb, travel- 
ing freight and passenger agent for the 
Wabash Railroad, secretary, and Cliff A. 
Ward, representing American Freight 
Lines, treasurer. Directors: Forrest L. 
Cagle, of Cagle Bros. Transportation; 
Fred W. LaWell, industrial agent for the 
Southern Pacific Co.; Jack Reynolds, as- 
sistent sales manager of American Air- 
lines; Robert A. Salviano, traffic mana- 
ger for Mallco Distributors, and Mr. 
Miller. 


Dr. M. T. Farris 


The Transportation Club of Salt Lake 
City is looking forward to February 19, 
when it will have its annual “Stag 
Night.” 


The Northwest Georgia Transportation 
Club, of Rome, has elected new officers 
for 1960 W. M. Rowen, supervisor 
of shipping and traffic for the General 
Electric Corp., as president. Other offcers 
are J. M. Bloodworth, district passenger 
agent for the Missouri Pacific Lines in 
Atlanta, vice-president; Joel Hobbs, ship- 
ping supervisor of the Inland Container 
Corp., Rome, treasurer, and E. H. Duke, 
of GE, Rome, secretary. Directors are 
Gordon Russell, district freight and pas- 
senger agent at Rome for the Southern 
Railway; W. H. Garrett, general sales 
manager for RCA Truck Lines, Rome; 
Roy Bailey, traffic manager of the Fox 
Manufacturing Co., Rome; Hal Baker, 
director of sales for Arrow Transfer, 
Chattanooga, Tenn., and Craig Canedy, 
terminal manager and commercial agent 
at Rome for Dixie Ohio Express and 
outgoing club president. 


The Clearing-Cicero Traffic Confer- 
ence, Chicago will hold “Ladies Night” 
February 11 at the New Martinique 
Evergreen Park. 


The Grand Rapids (Mich.) Transporta- 
tion Club scheduled its initial 1960 dinner 
meeting for January 21. 


The Buffalo (N.Y.) Traffic Club held 
“Bosses’ Night” January 19. The speaker 
was H. B. Polson, general traffic manager 
of the National Gypsum Co. and presi- 
dent of the Great Lakes Shippers Ad- 
visory Board. 


The Traffic Club of Denver will elect 
officers February 11 at its annual meeting. 


The Traffic Club of Norristown (Pa.) 
will have its annual ’Ladies’ Night” Jan- 
uary 30 in the Valley Forge hotel. 


The Nashville (Tenn.) Traffic & Trans- 
portation Club, had its annual dinner 
January 21. Sam R. Parry, executive 
vice-president of the Chattanooga Box & 
Lumber Co., was guest speaker. 


The Traffic Club of Greater Miami ob- 
served “Motor Carriers’ Night” January 
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index 


This index is published as a reader con- 
venience and not as part of the advertis- 
ing contract. Its inclusion is a lacmninate 
operation and, although we try to make 
it error proof, we cannot be responsible 
for any errors or failure to insert. 
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3 Sox; 
Steam; Fred Perry, former national tennis 





16. Scheduled for February 11 is “Freight 
Forwarders’ Night.” On hand will be 
Al Lopez, manager of the Chicago White 
Early Wynn, a member of the 


champion, and Shirley Stobs, national 
women’s 100-yard freestyle swimming 
titlist. 


The Rock River Valley (Ill.) Traffic 
Club will have its annual banquet Feb- 
ruary 18. 











The Transportation Club of Fort 
Worth, at a luncheon meeting on Jan- 
uary 18, entertained its members with a 
motion picture presented by the Chicago 
& North Western Railway, “This Is Car- 
Fax.” 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club held “On-Line Rail- 
road Night” January 20. 


The Woman’s Traffic Club of Chicago 
will have a Valentine party February 8. 
The speaker will be Effie Campbell, 
monologist and lecturer. 

















The Cincinnati Traffic Club will have 
its thirty-second annual dinner Feb- 
ruary 9 in the Netherland Hilton hotel. 


The Transportation Club of Louisville 
(Ky.) is planning a Pre-Lenten dance 
for January 30 in the quarters of the 
Zachary Taylor American Legion Post. 
On February 16, the club will sponsor 
a bus trip to Lexington for the Kentucky- 
Vanderbilt basketball game. 


The Transportation Club of Santa 
Clara (Calif.) County has scheduled 
“Railroad Night” for February 11. 


The Oakland (Calif.) Traffic Club has 
set January 30 for its installation dinner- 
dance. It will be in the Leamington 
hotel. 


The San Francisco Traffic Club sched- 
uled its annual ball for January 23. 


The Corpus Christi (Tex.) Traffic Asso- 
ciation has elected a new slate of officers, 
headed by Delmer Snow as president. 
Others are Tommy Sexton, first vice- 
president; Louis Palmer, second vice- 
president; Raymond Ross, secretary, and 
Hank Heatherington, treasurer. New di- 
rectors are Henry Dickson, A. L. Hay- 
maker and R. C. Lee, the outgoing presi- 
dent. 





























The Youngstown Traffic Forum has 
announced that it will hold its annual 
dinner on March 21, at the Pick-Ohio ho- 
tel, Youngstown, O. 









Cincinnati Chapter No. 75 of the Delta 
Nu Alpha Transportation Fraternity held 
& group discussion on freight rates at its 
January meeting. John E. Weiss, secre- 
tary, said the discussions centered on a 







Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 


5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week's issue. 








proposal filed by central states motor 
carriers for an additional charge of 15 
cents per 100 pounds on freight where 
the consignor elected to deliver less-than- 
truckload shipments to carrier’s premises 
by a cartage company or drayman and 
the latter’s charges for such delivery were 
paid by the carrier. Justification for the 
proposed surcharge, he added, was to 
cover in part additional cost to the car- 
rier when shipments were delivered by 
a cartage company in lieu of carrier being 
permitted to pick up shipments in their 
own vehicles. 


Leos Angeles Alpha Chapter No. 116 of 
the Delta Nu Alpha Transportation 
Fraternity heard reports at its January 
11 meeting by Dal Briggs, of the Con- 
tinental Transportation Service, and 
John Hudson, of the Conaway Traffic 
Co., that southern California’s indus- 
trial growth had created “an ever-in- 
creasing need for transportation special- 
ists.” They said 35 traffic consultant 
firms were established in the area, and 
employed by small and large firms on 
retainer, job contract or percentage 


81 





basis. They added that small firms with 
national distribution found it more 
economical to engage these specialists 
rather than maintain extensive tariff 
files. Large firms, they said, used the 
specialists to supplement their perma- 
nent personnel in the auditing of freight 
bills and the preparation of cases before 
regulatory bodies. 


San Jose (Calif.) Chapter of the Delta 
Nu Alpha Transportation Fraternity held 
@ panel discussion at its January 21 
meeting on “Trailer-on-Flat-Car Serv- 
ice,” and “The Origin and Destination 
Case in California.” Marty Schibler, of 
the Westinghouse Corp., was moderator. 
Panelists were Ralph Johnson, of Garden 
City Transfer; Casey Jones, of Perma- 
nente, and Charles Janes, of the Santa 
Fe Railway. 


Evansville (Ind.) Chapter No. 101 of 
the Delta Nu Alpha Transportation 
Fraternity is planning a tour of the 
facilities of the Green River Steel Co., 
Owensboro, Ky., for its January 28 
meeting. 





classified advertising 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
minimum three lines. Display ads, $20.00 a column inch. Ads Payable in Advance. 


Help Wanted 


TRAFFIC MAN. Nationally known manu- 
facturer needs all-round 30-40 year old man 
who knows all phases rail, freight and air 
traffic. Managerial prospect. Midwest lo- 
cation. Salary open. Replies should contain 
full details. Write Box 2035. 


MOTOR CARRIER SALESMAN. Rapidly 
growing motor carrier needs personable, 
stable man to make calls in Middle Atlantic 
and New England area. Must be willing to 
travel and produce results with executives. 
Car provided. Apply by letter, providing a 
picture, five personal references, and a sub- 
jective account of experience, education, 
family background, age, health, attitude 
toward traveling, and present income. All 
applications held in strict confidence. Reply 
to Box 2038. 








MANAGER, CARLOADING COMPANY—New 
York area. Must have at least 15 years 
transportation experience including five 
years in supervisory capacity in domestic 
freight forwarding, railroad local freight 
station or long distance motor carrier work. 
Sales not involved. Good starting sa 
advancement opportunity. 


Write Box 2039. 
Situations Wanted 


TRAFFIC MANAGER—Ind. or Comm. 15 yrs. 
carrier experience. I.C.C. pract. Southeast- 
ern area preferred. Available Feb. 29. 
Resume and ref. furnished on request. 
Write Box 2040. 


TRANSPORTATION MAJOR eleven years ex- 
perience motor carrier traffic, sales, opera- 
tions, management. Age 35, family, located 
Southeast, will relocate. Desire challenging 
executive position. Write Box 2041. 


Lease 


FOR LEASE 


Two (2) 8,000 gal. capaci ickle 


Bart ni 
“lectro-clad’ tank cars, 1.C.C. Class 111-A- 
100-W-2. Built 1958. Monthly rental $280.00 


Wire or collect: 
D. J. Hickey, Traffic Manager 
CHEMAGRO CORPORATION 
Hawthorn Road, P. O. Box 4913 
Kansas City 20, Missouri 
HUmboldt 3-4250 









Educational Books and Courses 


L.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. LLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison S8t., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with 1C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 


Company, Publishers, Dubuque, Iowa. 


AIR FREIGHT 
TRANSPORTATION 


G. LLOYD WILSON 


25 CENTS 
This booklet describes the develop- 
ments and problems of air freight 
from its beginnings. The Traffic 
Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 








TRAFFIC DATES 


January 


24-27—Truck-Trailer Manufacturers Association (annual convention), Hotel Del 
Coronado, Coronado, Calif. 

26-28—Southwest Shippers Advisory Board, King Edward hotel, Beaumont, Tex. 

27—National Transportation Institute, Commodore hotel, New York City. 

27-28—Pacific Coast Shippers Advisory Board, Statler-Hilton hotel, Los Angeles. 

27-28—Midwest Shippers Advisory Board, Morrison hotel, Chicago. 

27-28—Northwest Shippers Advisory Board, Minneapolis. 

28-29—Private Truck Council of America (annual convention), Roosevelt hotel, New 
York City. 


February 


2-3—Middlewest Shipper-Motor Carrier Conference (regular meeting), Congress 
hotel, Chicago. 
8-10—Military-industry Packaging and Materials-Handling Symposium, Sheraton 
Park hotel, Washington, D.C. 
16-17—Canadian Industrial Traffic League (annual general meeting), Royal York 
hotel, Toronto. 
18—National Association of Shipper-Motor Carrier Conferences (annual mem- 
bership meeting), Statler hotel, Washington, D.C. 


March 


3-4—Pacific Northwest Advisory Board, Sheraton-Portland hotel, Portland, Ore. 

9-10—New England Shippers Advisory Board, Sheraton-Kimball hotel, Spring- 
field, Mass. 

9-10—Southeast Shippers Advisory Board, Dinkler hotel, Atlanta. 

10-11—Trans-Missouri-Kansas Shippers Board, Sheraton-Jefferson hotel, St. Louis. 

16-17—Allegheny Regional Advisory Board, Penn-Sheraton hotel, Pittsburgh. 

emacs Lakes Regional Advisory Board, Sheraton-Cleveland hotel, Cleve- 
and. 


Annual Dinner Dates of Traffic Clubs 


January 


26—Traffic Club of St. Paul, St. Paul, Minn. 
26—Indianapolis Traffic Club, Indianapolis. 
27—Denver Commercial Traffic Club, Denver. 
28—Traffic Club of Pittsburgh, Pittsburgh. 


February 


4—Traffic Club of Cleveland, Cleveland. 

4—Traffic Club of Kansas City, Kansas City. 
4—Transportation Club of Rochester Chamber of Commerce, Rochester, N.Y. 
5—Polk County Traffic Club, Lakeland, Fla. 

9—Cincinnati Traffic Club, Cincinnati. 

9—Women’s Traffic Club of Reading, Reading, Pa. 

10—Lincoln Traffic Club, Lincoln, Neb. 

10—Traffic Club of Washington, Washington, D.C. 
11—Transportation Club of Atlanta, Atlanta. 

11—Traffic Club of Chicago, Chicago. 

11—Miami Valley Traffic Club, Dayton, O. 

15—Harbor Traffic Club, Long Beach, Calif. 

15—Tucson Traffic Club, Tucson, Ariz. 

16—Birmingham Traffic & Transportation Club, Birmingham, Ala. 
16—Traffic Club of New England, Boston. 

17—National Export Traffic League, New York City. 

18—Traffic Club of New York, New York City. 


25 Vous 


Ago je) 


From TRAFFIC WORLD 
January 26, 1935 


In a passenger traffic repo 
prepared by J. R. Turney in th 
office of Federal Coordinato 
Eastman and transmitted by t 
latter to the carriers’ three re 
gional coordinating committee 
the railroads were advised to mod 
ernize passenger service, eliminat 
waste by such things as railros 
acquisition of Pullman operation 
establish passenger fares rang 
ing from 114 to 5 cents a mil 
and promote travel and coordin 
tion of transportation service 
Statements were made in the ré 
port that “at least 16 per cent 4 
the total rail passenger transport, 
tion was “furnished gratis” a 
that promiscuous use of fre 
transportation aroused “‘ill wi 

. in the cash customer.” 


* 


The Shipping Board Bure 
of the Commerce Department, i 
a proposed report, described 
unfair several practices of shig 
engaged in foreign trade. Amo 
the practices it condemned wef 
the solicitation or procureme 
of freight by offers to underquo 
rates of other carriers and t 
use of rate cutting as a club ¢ 
compel other carriers to adog 
pooling agreements, rate diffe 
entials, spacing of sailings or oth 
measures. 


* 


The Railway Express Agen¢ 
reported that air express handle 
by it in 1934 showed a gain 
shipments of 102 per cent. ov 
the preceding year, continuing t 
upward trend. 


* 


To coordinate the _ resear 
work of the various railroads ¢ 
equipment and supplies, the / 
sociation of American Railroa 
established a research advisol 
board, composed of men in va 
ous fields of scientific work. 
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Is your business along these routes? 


More than 30 years ago, Consolidated Freightways 
began giving overnight truck service to communities 
in the Pacific Northwest. From the first, its manage- 
ment extended service to other communities as 
rapidly as possible, believing that commerce would 
follow wherever good freight service was provided. 

Equally important through the years has been a con- 
sistent policy of diversification — in equipment, in 
type of service, in facilities. Today CF means not 
only complete and versatile general commodity serv- 


ice, but a wide variety of specialized transportation 
and related activities. 

It has always been and will always be a highly per- 
sonalized, localized business. Your CF representative 
is intensely interested in your business, your com- 
munity. That’s because your business is his business. 
For full information about any CF service, contact 
the Consolidated Freightways Information Center, 
Department 81, Box 32, Chicago 50, Illinois. Tele- 
phone AUstin 7-7003. 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 
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The three-busy brothers 


AN, Ralph and Mickey Adley are members 

of one of the best-known families in the 
trucking business—and also one of the busiest. 
Today, tomorrow, the day after, you’ll find’all 
of them putting in a full working day at Adley 
Express Company headquarters in New Haven 
... and doing a full day’s work. 


It all started 42 years ago when Mickey, 
now President, bought a second-hand bicycle 
to deliver letters and packages, and soon had 
parlayed the bike into a Model T Ford truck. 
A year and one truck later, he was joined by 
brother Dan, now Treasurer and Director of 
Operations, and in 1928 by Ralph, now Secre- 
tary and Director of Maintenance. 


From these beginnings sprang what is now 
one of the largest privately owned motor car- 
riers in the country, with more than 1000 pieces 
of equipment operating between 28 terminals 
from Quebec to North Carolina. 


“It’s very simple,” says Mickey Adley, in 
speaking of this growth. “Serve and satisfy the 
needs of the shipper . . . provide him with 
economical transportation service and help him 
improve his competitive position.” 


If you want to get a job done, they say, 
give it toa busy man. Mickey, Ra!ph and Dan, 
and the more than 2,000 busy men and women 
in the Adley organization are specialists at get- 
ting jobs done, as more than 50,000 shippers 
discovered last year. 


Write for routing guide 


216 Crown Street 
New Haven, Connecticut 





PART 2 


icc NEWS 


DECISIONS 
New England Truck Stops 


Forwarder Rates to New Mexico ... 
Reduced Rail, Motor Tobacco Rates . 


Wolverine Pipeline Value 


C & N W Interlocking Modified .... 


liability Limitation Rules Jurisdiction 


Digest of Commission Rate Reports . . 


Railroad Abandonments 


Digest of Commission Motor Reports . 


Motor Finance Cases 


Allen Case Reconsideration 
Rehearing on Exceptions Rates .. 
NYC Zone Petition 


Ryder May Use Part of Fund CN SE 


C of Ga. Motor Rights Modification 
Pan-Atlantic, Loveland Merger 
D&TSL Rerouting Extended .... 
Two Proposals Not Suspended 
Movers Agreement Change 
Terminal Water Rights 

Mail Case Docket Number 

Idaho Rates Probe 

Suspended Tariffs 

Tariffs Not Suspended . 

Digest of Commission Orders 
Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


NITL Reply on Accounting Change .. 


Inland-Lakes Water Service 

Clipper Rights Extension 

Water Service to Lakes Ports 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. ...... 
COMPLAINTS 


PROPOSED REPORTS 


Motor Rate Cuts on Meat 
NYC Train Operation Change 


JANUARY 23, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 84 


STATE COMMISSION NEWS 108 
MARITIME BOARD NEWS 109 
AERONAUTICS BOARD NEWS 110 
COURT NEWS 111 


> Late Regulatory News may be found 
on pages 15, 16 and 19 of Part 1 


Pipeline Terminal Rights ................ 


Motor Finance Cases 

Tacking of Auto Carrier's Rights . 
Unlawful Motor Operation 

Motor Recommended Reports 


HEARINGS 


N.Y.-N.J. Rate Parity Urged 
ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


lowa Rates Suspended 
Sugar Rights to N.Y. Trucker 


MARITIME BOARD NEWS 


Probes of Shipping Pacts 
Free Storage Case Hearing 
Prudential Trade Route 
Lykes Hearing Postponed 


Longview Port Practices 

Mortgage Insurance Report 
New Orleans Rate Hearing 
Pier Dispute Probe Delayed 


AERONAUTICS BOARD NEWS 


Alaska Fares Suspended 

Jet Surcharges Suspended 

More Time for Rate Discussions .... 
Mail Case Instituted 


COURT NEWS 


Grain Rate Ruling Upheld 
Report on Trucker Fines 

Oregon Tax Attacked 

Riss Head Cross-Examined 
Motor Act Prosecutions 

Shipping Decisions 

Loss and Damage Decisions ... 





Interstate Commerce 
Commission News 


ICC Imposes No Limitation on Truck Stops 
In New England Area, Okays Higher Charge 


On Further Hearing, Commission Approves an Increase From $9.40 
To $10.25 Per Stop-in-Transit for Partial Loading or Unloading 
In Motor Carrier Service in New England, New York and New Jersey. 


In a report and order on further 
hearing in MC-C-1520, Multiple De- 
liveries—New England, and two em- 
braced cases, the Commission has 
found that a charge of $10.25 is a 
reasonable charge for each pickup, 
delivery and stop-in-transit for par- 
tial loading or unloading by eastern 
motor carriers in accordance with the 
tariff rules under investigation in the 
proceedings. 


As to the amount of the charge per 
stop, a finding by division 2 in the prior 
report (67 MCC 77), approving a charge 
of $9.40, was modified. In all other re- 
spects the prior findings, including one 
that the record was not adequate for a 
determination of the precise number of 
stops that might be permitted under the 
governing tariff provisions, were affirmed. 

The respondents, including those in 
the embraced proceedings, I. and S. 
M-4855, Multiple Deliveries—N.Y., NWJ., 
and New England, and I. and S. M-5817, 
Stopping-in-Transit—New England, 
N.Y., and N.J., were ordered to cease and 
desist on or before March 31 from prac- 
tices inconsistent with the findings and 
conclusions in the report on further 
hearing, and to establish on or before 
that date, on not less than 30 day’s 
notice, rules, regulations and practices 
not inconsistent with the findings and 
conclusions. 


The Commission said that in the prior 
report, division 2 found that tariff pro- 
visions authorizing multiple pickup and 
deliveries and stops in transit for partial 
loading and unloading maintained by 
motor common carriers operating within 
New England Territory, were unjust and 
unreasonable in certain respects and 
lawful regulations were determined. 


A charge of $9.40 per stop was found 
reasonable, and respecting a, question of 
requiring a limitation on the number of 
stops in transit or for pickup or delivery, 
the Commission said, the division found 
that the record was not adequate for a 
determination of the precise number 
which each commodity might need, and 
no such limitation was imposed. 


Further Hearing 
On petition of the New England Motor 
Rate Bureau, Inc., the proceedings were 
reopened for further hearing concerning 
the question of limiting the number of 


stops and to permit the petitioner to 
present additional evidence with respect 
to the increased costs of performing the 
service since the evidence in the original 
record was prepared, the Commission 
said. 

Statements under the modified pro- 
cedure were filed by the bureau, the 
Coca-Cola Co., Swift and Co., and the 
H. T. Smith Express Co., an individual 
respondent, the’ Commission said. It 
said that the New England Shoe and 
Leather Association was permitted to 
intervene. 

In discussing the nature of the cases, 
the Commission said that it appeared 


DECISIONS 


that no purpose would be served by a 
detailed description of the prior and 
present schedules but that it appeared 
that the respondents had complied with 
the division’s order. 


The Commission said that the divi- 
sion’s conclusion with respect to the 
$9.40 charge was arrived at after an ex- 
amination of a study by the bureau 
showing the costs for picking up or de- 
livering shipments of varying weights, 
based on data taken from a study of 
motor carrier unit costs in New England 
Territory for 1953, adjusted to reflect 
wage levels as of July 1, 1954. 

The bureau urged, the Commission 
said, that it was improper to prescribe 
a charge for service in 1957 based on 
1954 wage-price levels, and it offered 
evidence to show that wage increases 
since 1954 had added to the cost of per- 
forming the services under consideration. 
After considering new cost evidence and 
contentions of the parties, the Com- 
mission said: 

“While the cost data in this record is 
not complete, we are satisfied that re- 
spondents have experienced an increase 
in costs, and that an increase in the 
= charge to $10.25 has been justi- 

Number of Stops 

With respect to the number of stops 
that might be made under the tariffs, 
the Commission said that in the prior 
report the division stated that the need 
for extra stops depended on the nature 


of the commodity and the points from 
and to which it moved, and found that 
the record was not sufficient to deter- 
mine the number of stops which each 
of the numerous commodities might re- 
quire. 

“The bureau urges,” the Commission 
said, “that ‘the issues do not call for 
any determination of the specific num- 
ber of stops to be accorded any particu- 
lar commodity, but only for an over- 
all limitation which will attach equally 
and equitably to all commodities’ and 
that the number of pickups or deliverigg 
or stops in transit should be limited t 
four, including the initial pickup or final 
delivery. Swift and Co., opposes limit- 
ing the number of such services, main- 
taining that the number required varies 
with the nature of the commodity and 
the existent competitive and economic 
circumstances. The intervening associa- 
tion states that the arbitrary limit of 
four stops sought by the bureau ‘will 
tend to reduce shoe industry traffic’ 
The H. T. Smith Express Co., now pro- 
viding four dropoffs in addition to final 
delivery, wants to continue that num- 
ber. 


“In support of its position, the bureau 
argues that with a total of 122.92 man- 
minutes, or 2.049 man-hours per stop for 
pickup or delivery of a weighted-average 
part-lot of 9,009 pounds, only four such 
stops could be made in a normal working 
day, with no allowance for intercity run- 
ning time. Even if four lesser weights 
were picked up or dropped off, they 
urge that, along with intercity running 
time, the time consumed would likely 
exceed a working day. 

“Considering the charge approved for 
each stop, the cumulative charges fof 
multiple stops would appear to provide 4 
ceiling on the economical number on any 
given shipment. As the division pointed 
out, the need for extra stops depends on 
the nature of the commodity and the 
points from and to which it moves. Com- 
petitive marketing conditions, also, aré 
sometimes a factor. We are aware that 
in Stopping in Transit, Central Territory, 
52 MCC 59, rules were approved which 
limited the number of stops, but as there 
observed, those rules had the support of 
the ‘overwhelming majority’ of shippers 
and shipper organizations. On the ret- 
ord before us, we do not feel warranted 
in requiring that the number of stops be 
so restricted. 


“Upon further hearing, we find that 
$10.25 is a reasonable charge for each 
pickup, delivery, and stop in transit for 
partial loading or unloading, covered by 
the rules under -investigation in thest 
proceedings. To that extent, the prio 
findings are modified; in all other respects 
they are affirmed. An order will bt 
entered amending the prior order, and 
discontinuing the proceedings.” 


Dissenting Views 


It was noted that Commissioners Tug 
gle, Walrath and Webb concurred in the 


January 2 
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January 23, 1960 


result and that Commissioner Herring 
did not participate. 

Commissioner Murphy, dissenting-in- 
part, said that he agreed with the re- 
port in establishing $10.25 as a reason- 
able charge per stop. 

“I disagree that economic factors 
should be relied upon to regulate the 
pumber of stop-offs,’ Commissioner 
Murphy said. “In line with the theory 
that the economies of a truckload rate 
fhould be available to a shipper of that 
qantity or to several shippers moving 
their goods to a limited number of points, 
ad not to a multitude of small shippers 
taining less-truckload service at truck- 
ad rates, a limitation on the number of 
sop-offs has previously been imposed. 
Moreover, the naming of multiple con- 
signors and consignees violates the unit 
theory on which truckload rates are 


based. See Stopping in Transit, Central 
Territory, 51 MCC 25, 51. 


“Since theory is being violated by fail- 
ure to impose a limitation on the num- 
ber of stops, since carriers may, to some 
extent, be placed at the mercy of ship- 
pers, inasmuch as uniformity of applica- 
tion, as found desirable in precedent pro- 
ceedings, is not being observed, and since 
the territorial motor bureau seeks such 
a restriction, I am not convinced that 
the facts of record in this proceeding 
a deviating from the established 
rule.” 


Commissioner McPherson, dissenting- . 


in-part, said that in his opinion, be- 
cause of the failure of the bureau to sus- 
tain its burden of proof, the proceed- 
ing should be discontinued without ap- 
proving any increase in the per-stop 
charge. 


‘Just and Reasonable’ Fowarder Class 
Rates to New Mexico Prescribed by ICC 


In Investigation Instituted on Petition of State Agency, Entire 
Commission, With Four Members Dissenting in Part, Finds Class 
Rates of Six Forwarders From East, Midwest Points Unreasonable. 


Class rates of six freight for- 
warders on traffic to New Mexico 
which originates at points in certain 
states east thereof have been found, 
in a report by the entire Commis- 
sion in No. 32352, Freight Forwarder 
Rates, Etc., to New Mexico, to be un- 
just and unreasonable, and by an 
order in the proceeding the Com- 
mission has ‘prescribed just and 
reasonable rates and has required 
establishment of such rates on or 
before March 8, 1960, on not less than 
30 days’ notice. 


In a dissent-in-part, in which he was 
joined by Commissioners Tuggle and 
Webb, Commissioner Freas said he 
would approve “the basis of rates pro- 
posed by the freight forwarders.” In 
another dissent-in-part, Commissioner 
Hutchinson said he agreed with the ma- 
jority finding that the present freight 
forwarder rates to New Mexica were 
unjust and unreasonable, but that he 
did not approve the level of rates pre- 
scribed for the future. 


The respondents in the investigation 
in No. 32352, instituted on petition of the 
State Corporation Commission of New 
Mexico were: Acme Fast Freight, Inc.; 
Merchants Carloading Co., Inc.; Na- 
tional Carloading Corp.; Pacific Forward- 
ing Association; Inc.; Republic Carload- 
ing & Distributing Co., Inc., and Uni- 
versal Carloading & Distributing Co., 
Inc. 


Scope of Inquiry 

The traffic to which the class rates 
here under consideration applied origi- 
hated in “certain states” east of New 
Mexico, “including Maine, Massachusetts, 
New York, North Carolina, Illinois, Wis- 
consin and Missouri,” the Commission 
Said. It stated that at the hearing, evi- 
dence was presented on behalf of the 
New Mexico commission and on behalf 
of four respondents—Republic, Univer- 
sal, Pacific and Acme. The evidence, it 


said, was limited almost wholly to traf- 
fic from Minnesota, Wisconsin, Illinois, 
Missouri, Kentucky, North Carolina and 
states north and east of the latter two 
states. 

In the light of the traffic volume han- 
dled, the Commission said, it could not 
find that the rates under investigation 
generally exceeded a reasonable basis 
for the service rendered, but, it added, 
“as class rates they display an absence 
of uniformity and wide disparities in 
such rates in relation to rail distances.” 


“Reasonable class rates,” it explained, 
“should be so designed as to distribute 
the transportation burden equitably over 
the traffic transported, and treat all 
points served on a basis of substantial 
equality, distance considered. Measured 
by these criteria, the class rates under 
investigation are unjust and unreason- 
able.” 


State Commission’s Allegations 


After noting that the New Mexico 
commission alleged that the forwarder 
class rates in issue were unreasonably 
high, unduly prejudicial to points in 
New Mexico, unduly preferential of 
points in Texas, Arizona and California, 
and in contravention of the national 
transportation policy, the federal Com- 
mission said that “the petitioner asks 
for rates to eastern New Mexico on the 
same basis as those to Texas, and rates 
to western New Mexico on the same 
level as those to California.” Continu- 
ing, it said: 

“Prior to the increases approved in 
Ex Parte No. 206, the forwarder first- 
class rates to Texas were based on the 
rail docket No. 28300 first-class rates plus 
approximately 10 cents, and the second, 
third, and fourth-class rates were on 
the normal level of 85, 70, and 55 per 
cent, respectively, of first class. In that 
proceeding, the No. 28300 class rates were 
increased 12 per cent, and under Ex 
Parte No. 212 additional increases of 2 
per cent were approved. The freight- 
forwarder respondents, however, did not 
take the full measure of those authorized 
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increases. Instead, they increased their 
rates to Texas points by 9 per cent, as 
a result of which their first-class rates 
to points in that state now reflect ap- 
proximately 975 per cent of the No. 
28300 first-class rates. 


Rate Adjustments and Comparisons 

“To California, prior to the increases 
authorized in Ex Parte No. 206, the 
freight forwarders maintained the rail 
class rates prescribed by us in No. 30660, 
Class Rates, Transcontinental Rail, 1950, 
embraced in Class Rates, Mountain-Pa- 
cific Territory, 296 ICC 555. ‘The for- 
warders took the 12-per cent increase 
authorized in Ex Parte No. 206, but not 
the 2-per cent in Ex Parte No. 212. As 
a result, the forwarder first-class rates 
to California approximate 98 per cent of 
the rail first-class rates. The second- 
class, third-class, and fourth-class for- 
warder rates to California reflect the 
customary percentages of 85, 70, and 55 
per cent, respectively, of first class. They 
maintain also an additional class 50. By 
way of contrast, the forwarder first- 
class rates to points in New Mexico to 
which shipments have actually been 
made, except Albuquerque, range from 
about 121 to 262 per cent of the cor- 
responding rail No. 28300 basis. 


Fowarders’ Proposal 


“Prior to the hearing, the forwarders 
proposed to adjust their class rates to 
New Mexico points, except Albuquerque, 
generally on the No. 28300 basis. The 
first-class rates would be the No. 28300 
rates, including all authorized increases, 
plus 50 cents. The second-class rates 
would approximate 96 per cent and 
third-class rates 95 per cent of first class, 
with no change in the rates to Albuquer- 
que, about which there is no complaint. 
The forwarder rates to Texas and Cali- 
fornia points would still reflect lower 
levels than the proposed adjustment to 
New Mexico.” 


The ICC said that the petitioner con- 
tended the volume of forwarder traffic 
to New Mexico justified the same basis 
of rates as to Texas and California. 
The respondents, however, stated that 
the volume of traffic to the states was 
insufficient to warrant the same levels 
of class rates as to California, Texas 
and Arizona, to which their costs gen- 
erally were lower than to New Mexico. 
The Commission then stated typical 
rates to the state, contrasting the for- 
warder rates with motor carrier rates, 
and with rail and combination rates. 
The Commission said that to certain 
New Mexico destinations the forwarders 
also maintained “so-called arbitrary 
rates,” and gave examples which, it 
stated, showed that the arbitraries “are 
not applied consistently.” 


Forwarders’ Costs 


In discussing the respondents’ evi- 
dence, the Commission noted that the 
forwarders’ costs of doing business are 
governed largely by what they must pay 
underlying carriers. The ICC then dis- 
cussed the operations of each forwarder 
respondent insofar as the traffic to New 
Mexico was concerned. 


“The forwarder rate situation here dis- 
closed is not peculiar to New Mexico, but 
exists in other states,” the Commission 
concluded. “Universal’s rates, for ex- 
ample, from the east to Arizona points, 
other than Phoenix and Tucson, are sub- 
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stantially higher than the rail or truck 
rates, and its relatively lower rates to 
those two cities are possible only be- 
cause consolidated cars can be forwarded 
thereto at single-factor rates. As pointed 
out, to most of the New Mexico destina- 
tions the forwarders must pay for two 
separate rail line-hauls in addition to 
their other costs of handling. Also, these 
rates are not substantially affected by 
shipments of lower-rated traffic under 
modified or streamlined rule 10, as are 
the rates to other points. ... 


‘Greater Uniformity’ Requirement 


“The record is clear that a reasonable 
forwarder class-rate adjustment to New 
Mexico must be on a higher level than 
the rail No. 28300 scale, but it should bear 
some relation to that scale and exhibit 
a@ greater degree of uniformity than the 
present basis. The adjustment suggested 
by the respondents is a substantial im- 
provement over that presently in effect, 
except that classes lower than first class 
reflect unreasonably high percentages of 
first class. 

“We find that the forwarder class 
rates under investigation from points in 
Minnesota, Wisconsin, Illinois, Missouri, 
Kentucky, North Carolina, and other 


states north and east of the latter two 
States, including the arbitraries where 
maintained, are unjust and unreason- 
able as follows: The class-100 rates to 
the extent they exceed the rail No. 28300 
scale, including all authorized increases, 
plus 60 cents; the second-class rates to 
the extent they exceed 95 per cent of the 
class-100 rates; and the third-class rates 
to the extent they exceed 90 per cent 
of the class-100 rates. The rates for 
class lower than class 70 (third class) 
may not exceed the class-70 rates, and 
the rates for classes above 100 should re- 
fiect the same relations to class 100 as do 
the higher classes under the No. 28300 
scale. 

“So far as appears, any undue preju- 
dice or preference that now exists in 
these rates will be removed by the 
establishment of rates on the foregoing 
bases. An appropriate order for the 
future will be entered.” 

Commissioner Hutchison, elaborating 
on his disapproval of the level of rates 
prescribed for the future, said: 

“Analysis of the cost data presented 
by respondents convinces me that the 
level of rates prescribed by the ma- 
jority would in most instances fail to 
meet the cost of rendering the serv- 
ice. I find no warrant in the national 
transportation policy or elsewhere in the 
act for such a prescription.” 


Proposed Reduced Rail and Motor Rates 
On Tobacco Products Ordered Canceled 


Commission, Division 2, Says Approval of Rates on Compensatory 
Factor Alone, Especially With Respect to High-Grade Traffic, Would 
Be ‘Too Narrow’ and Not in Harmony With National Transport Policy. 


Proposed reduced truckload and 
rail rates on cigarettes and manu- 
factured tobacco from certain North 
Carolina and Virginia points to points 
in Central Territory have been found 
not shown just and reasonable by 
the Commission, division 2. The di- 
vision ordered the schedules to be 
canceled on or before February 29, 
on not less than one day’s notice, 
and discontinued the proceedings. 


In reaching its decision, the division 
discussed at length the new rule of 
rate-making in section 15a(3) of the 
interstate commerce act and said that 
contentions that proposed reduced rates 
on a compensatory level should be per- 
mitted to take effect, regardless of the 
net revenue effect on the proponents or 
on carriers generally, were too narrow 
and out of harmony with the national 
transportation policy, especially with re- 
spect to high-grade traffic. 

The action was by a report and order 
in I. and S. M-11248, Tobacco—N.C. to 
Central Territory, embracing I. and S. 
No. 6867, Tobacco — From Kentucky, 
North Carolina, and Virginia. 

“In the title proceeding,” the division 
said, “by schedules filed to become effec- 
tive May 15, 1958, motor carriers parties 
to a tariff filed by the Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc. . . . proposed to establish re- 
duced commodity rates on cigarettes and- 
manufactured tobacco, minimum 52,000 


pounds, loaded in not more than. two 
vehicles, from Durham, Greensboro, 
Reidsville, and Winston-Salem, N.C., to 
Chicago and Peoria, Ill., Indianapolis, 
Ind., St. Louis, Mo., Milwaukee, Wis., 
and specified points in Ohio and Michi- 
gan. Additionally, to Indianapolis and 
seven of the eight Ohio destinations 
embraced in the Association’s proposal, 
identical reduced rates are proposed by 
Bell Lines, Inc., a motor common Car- 
rier, in an individual tariff also filed 
to become effective on May 15, 1958. 
Upon protest of rail carriers, the opera- 
tion of the foregoing schedules was sus- 
pended to and including December 14, 
1958, and their operation has been vol- 
untarily postponed by the respondents 
until June 29, 1960. 

“In I. and S. No. 6867, by schedules 
filed to become effective on January 15, 
1958, the rail-carrier respondents pro- 
posed to establish reduced commodity 
rates on cigarettes and manufactured 
tobacco, minimum 36,000 pounds, and re- 
duced incentive rates on the weight in 
the car in excess of 40,000 pounds, to 
the same destinations from the same 
North Carolina origins and from Rich- 
mond and Petersburg, Va. Upon pro- 
tests of motor carriers, the operation of 
these proposed schedules was suspended 
to and including August 14, 1958, and 
their operation has been voluntarily 
postponed until December 29, 1959. .. .” 

The division said that four tobacco 
companies intervened in the proceed- 
ings. It said that the proposed motor 
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and rail rates applied to specified ware- 
housing cities in Central Territory. 


Present Rates 


“At present,” the division continued, 
“the motor-carrier rates on this traffic, 
minimum 21,000 pounds, and the rail 
rates, minimum 36,000 pounds, are on 
the same level. The rail carriers, how- 
ever, also maintain lower incentive rates 
applicable on the weight in excess of 
40,000 pounds (36,000 pounds to S&t. 


Louis) loaded in the same car. These | 


incentive rail rates are approximately 
80 per cent of the rail base rates. As a 
result, on a shipment of 54,356 pounds 
(the average carload weight of this traf- 
fic in 1957), the present average rail 
charges range from 7.4 to 118 cents be- 
low the motor-carrier charges on the 
same quantity. This rail rate advan- 
tage, however, is partially offset by the 
greater expenses which the shippers in- 
cur in preparing and loading a rail car 
than a motor vehicle. ... There is no 
material difference in the unloading 
costs at destination. The respondent 
motor carriers, informed that this dif- 
ference in the shippers’ costs averages 
approximately 3 cents per 100 pounds, 
propose to provide the shippers an equal- 
ity in transportation costs, motor versus 
rail, by reducing the motor rates to a 
level 3 cents above the corresponding 
present rail rates. 


Proposed Rates 

“The motor respondents propose to 
achieve this objective by establishing re- 
duced rates on shipments, minimum 52,- 
000 pounds, loaded in not to exceed two 
vehicles,” the division said. “On such 
shipments, dual rates, somewhat similar 
in form to the rail base and incentive 
rates, are proposed. Thus, on 40,000 
pounds of a 52,000-pound minimum ship- 
ment, specific rates 3 cents higher than 
the present rail base rates are proposed, 
and on the remainder of the weight in 
the minimum shipment, rates 3 cents 
higher than the incentive rail rates are 
proposed. The proposed motor 40,000- 
pound rates do not apply separately, but 
are simply one of the two rate factors 
to be applied in computing charges on 
minimum shipments of 52,000 pounds in 
two vehicles. On shipments of 40,000 
pounds, the present motor-carrier rates, 
minimum 21,000 pounds (which are not 
being changed), would continue to ap- 
ply. 

“In turn, the rail carriers, to retain 
in substance their present differentials 
below the motor rates, also propose to es- 
tablish reduced base and incentive rates. 
The proposed rail rates are from 3 to 8 
cents lower than the corresponding pres- 
ent rail rates, and from 6 to 10.8 cents 
below the corresponding proposed motor 
rates. While the proposed rail rates actu- 
ally were filed first, they are the direct 
result of the motor carriers’ proposal, 
the basis of which was divulged at a pre- 
hearing conference well in advance of the 
actual filing thereof. Although defend- 
ing their proposed rates, the rail carriers 
nevertheless emphasize their intention 
to cancel them in the event the proposed 
motor-carrier rates are ordered can- 
celed.” 


1954 Adjustment 


The division then discussed the estab- 
lishment by the Commission in a 1954 
rate adjustment of the presently-exist- 
ing relationship in motor-rail rates on 
the traffic. In the 1954 proceedings, rail 
base rates, minimum 36,000 pounds, and 
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rail incentive rates (80 per cent of the 
base rates) on the weight in excess of 
40,090 pounds (36,000 pounds to St. Louis) 
joaied in the same car were approved, 
the division said. The motor carrier 
respondents were required to establish 
anc maintain rates, at the usual truck- 
joaci minima, no lower than the corre- 
sponding rail base rates then maintained 
from and to the same points, the division 
ssid. It said the present motor and rail 
rates on the traffic under consideration 
were the same as described, except for 
i per cent and 6 per cent general in- 
creases, 

The division then discussed the con- 
tentions of the parties, details of the 
traffic movements, shipper and carrier 
@sts and earnings. 

In its discussion, the division said it 
was clear that the motor carrier pro- 
posal did not contravene the minimum 
rate orders issued in the 1954 rate ad- 
justment. However, it said it was equally 
dear that so long as those orders con- 
tinued in effect, they constituted a 
limitation on further reductions which 
might be made by the motor carriers 
in the rates. 

Section l5a 


The division then discussed provisions 
of section 15a of the interstate commerce 
act, added in 1958, with respect to com- 
petition among different modes of trans- 
portation, and provisions of the national 
transportation policy. 

The division said the evidence clearly 
indicated that the rates proposed by 
both rail and motor respondents would 
be compensatory, but that if the motor 
rates alone were approved, a substan- 
tial diversion of traffic from the rail car- 
riers would occur. The division said the 
issue was whether there was sound rea- 
son for withholding approval of the 
reductions proposed by either or both 
modes of transportation. 


Revenue Dissipation 


“It has been urged in several proceed- 
ings before this Commission in which 
section 15a(3) was concerned, and is 
implied here,” the division said, “that 
where proposed reduced rates are on a 
compensatory level, especially where they 
are above full cost, they should be per- 
mitted to take effect, regardless of the 
het revenue effect upon the proponents 
thereof or upon carriers generally. 


“We believe that such a viewpoint, 
especially with respect to high-grade 
traffic, is too narrow and out of harmony 
with the national transportation -policy. 
Followed to its logical conclusion, it 
would gradually and inevitably result in 
a leveling downward of the rates gen- 
erally on high-grade, heavy-volume 
traffic, from which most carrier profits 
are derived, to a point where they would 
cease to yield more than out-of-pocket 
cost. The effect would be to unneces- 
sarily dissipate much-needed revenue 
that now enables carriers generally to 
operate profitably, and the rail carriers 
in particular to defray deficits which 
ensue from passenger-train and less- 
than-carload services and from the 
ttansportation of many commodities, 
including certain farm products, which 
do not move freely at rates yielding full 
cost.” 

The division then discussed prior find- 
ings in New Automobiles in Interstate 
Commerce, 259 ICC 475, concerning what 
constituted a minimum reasonable rate. 

“It is well established,” it said, “that 
What constitutes a ‘proper return’ on a 
high-grade commodity, such as ciga- 


rettes, is vastly different from a ‘pro- 
per return’ on a commodity of low value. 
There is no evidence in this proceeding, 
and indeed no party hereto suggests, that 
the present rates of either mode of 
transportation yield in excess of a pro- 
per return on the considered commodi- 
ties. Nor do the parties contend that 
they would be better off from a net 
revenue standpoint if the rates of both 
modes were reduced as proposed. The 
evidence is convincing that the opposite 
result would be inevitable. The rate re- 
lations between them would remain ap- 
proximately as they are today so that 
no material changes in the traffic flow 
or volume could be expected, and the 
net result would be a needless dissipa- 
tion of revenue by both modes. It is 
true that if the motor rates only were 
reduced, the motor-carrier respondents 
could reasonably expect their situation 
to improve. Whether approval of these 
reductions only would be in accord with 
the national transportation policy re- 
quires a consideration of whether such 
action on our part would recognize and 
preserve the inherent advantages of each 
mode of transportation, and would be 
conducive to the end of developing, co- 
ordinating, and preserving an adequate 
national transportation system. 


“As above shown, the rail carriers 
have a marked inherent advantage in 
lower cost on this traffic, both on the 
out-of-pocket and ‘total’ cost bases. On 
the oter hand, the motor carriers pro- 
vide faster and more flexible service, 
factors which, while not dominant here, 
are of some importance in the introduc- 
tion of new brands of cigarettes and in 
fluctuations in supply and demand of 
particular tobacco products. The present 
flow of the traffic reflects to a large 
extent these inherent advantages of the 
rail and motor carriers. Even so, to 
Akron, O., for example, where the desti- 
nation warehouse is not located on a 
rail siding, the motor-carrier movement 
greatly exceeds the rail movement de- 
spite a rail-rate advantage of approxi- 
mately 7 cents and a rail ‘total’ cost 
advantage of more than 40 cents per 
100 pounds. As indicated, the rail cost 
advantages are reflected in their rates 
to only a limited extent. From Durham 
to seven representative destinations the 
difference in operating cost, rail under 
motor, on this traffic ranges from 42.5 
to 78 cents on the so-called out-of- 
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pocket basis, and from 43.4 to 82.4 cents 
on the total cost basis. In contrast, the 
average present rail rate advantage from 
and to all considered points ranges from 
approximately 7.4 to 11.8 cents. 

“The existing rate differentials stem 
from the decisions in the 1954 rate ad- 
justment. Division 2, in Manufactured 
Tobacco, Va. and N.C. to Official Points, 
supra, alluded to Interstate Commerce 
Commission v. Mechling, 330 U.S. 567, 
wherein the Supreme Court held that 
the cost of carriage by one transporta- 
tion agency lower than by another is 
an inherent advantage of the low-cost 
agency, and that it is not within the 
province of the Commission to adjust 
rates so as to protect the traffic of the 
high-cost agency from the competition 
of the low-cost agency. We recognize 
that there are elements other than cost 
which must be considered in sound 
rate making, and thus intermode rate 
differences, need not necessarily reflect 
the exact, or even the approximate, dif- 
ferences in cost, but in instances such 
as here, where a rate difference is 
needed to attract a substantial volume 
of the traffic to the low-cost carriers, the 
law requires our approval of such a dif- 
ference, and on this record we cannot 
find that the differences reflected in the 
present adjustment are in any respect 
unlawful. 

“Where, as here, carriers of competing 
modes of transportation propose reduc- 
tions in their rates from levels not in 
excess of reasonable maximum rates for 
the sole purpose of attracting regulated 
traffic one from the other, and the only 
result thereof to the respondents would 
be a net revenue loss for all the carriers 
concerned, the proposals constitute a de- 
structive rate war which this Commis- 
sion is empowered to avert. Any differ- 
ent conclusion would serve to impair, 
rather than foster, sound economic con- 
ditions in transportation and among 
the several carriers, and lead ultimately 
to large-scale dissipation of carrier rev- 
enues needed to preserve and maintain 
a national transportation system ade- 
quate to meet the needs of commerce 
and the national defense. 

“We find that the proposed rail and 
motor rates are not shown to be just 
and reasonable. An appropriate order 
will be entered requiring the cancella- 
tion of the schedules under investiga- 
tion, and discontinuing the proceed- 
ings.” 


Commissioner McPherson noted con- 
currence in the result. 


Wolverine Pipeline Value 


The final value for rate-making pur- 
poses of the property of the Wolverine 
Pipe Line Co., owned and used for com- 
mon carrier purposes, has been found by 
the Commission 2, to be $15,173,300, as 
of December 31, 1958. The finding was 
made in a report and order in Valua- 
tion No. 1377, Wolverine Pipe Line Co. 
(1958 Report). Protests, if any, must be 
filed with the Commission in Washing- 
ton, D.C., by February 25. 


C & N W Interlocking Modified 


The Commission, division 3, by a re- 
port and order in No. 28000, Sub. 187, 
Chicago & North Western Railway Co, 
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(Bureau of Service Application No. 
14434), has granted an application of the 
Chicago & North Western Railway Co., 


for modification of its Deering Bridge 
interlocking, north of Chicago, Ill. The 
division found that under the circum- 
stances shown of record, the removal of 
the derails and other changes proposed, 
as set forth in the application, would 
not decrease safety. 


Ruling Holding ICC Without Jurisdiction 
Over Liability Limitation Rules Affirmed 


On Reconsideration, Commission Affirms Prior Finding That It Lacks 


Jurisdiction to Approve Rules Limiting Liability of Railroads, 


Motor Carriers for Loss or Damage to Shipments in Transportation. 


In a report and order on recon- 
sideration in two cases involving ap- 
plications of railroads and motor car- 
riers for authority to establish rules 
limiting their liability for loss or 
damage to shipments, and to estab- 
lish charges for declared values in 
excess of the proposed limitations, 
the Commission has affirmed its find- 
ings in the prior report that it is 
without authority to approve such 
rules and has dismissed the applica- 
tions. 


In a report and order in Ex Parte MC- 
49, Released Rate Rules—National Mo- 
tor Freight Classification and Ex Parte 
No. 197, Consolidated Freight Classifi- 
cation and Uniform Freight Classifica- 
tion, the Commission affirmed its find- 
ings in the prior report, 306 ICC 495, and 
dismissed the applications. 

The Commission said that it found 
in the prior report that it was without 
authority to approve proposed rules re- 
stricting the application of all existing 
classification ratings and rates to prop- 
erty valued not in excess of $3 per pound, 
subject to a maximum of $200,000 per 
rail shipment, and, for motor shipments, 
the greater of $3 per pound or $150 per 
package, subject to a maximum of $100,- 
000 per shipment. 


Proposed Rules 

The proposed rules also provided that 
when the declared value exceeded these 
amounts, there would be assessed, in 
addition to the applicable basic rate, a 
charge of 10 cents for each $100 or frac- 
tion thereof of excess value, and that the 
carriers’ liability for loss or damage 
would be limited to the maximum or 
declared value. 

Petitions for reconsideration were filed 
by the applicants, and the rail carriers 
also sought reargument, the Commis- 
sion said, adding that replies were filed 
by numerous protestants. It said that the 
proceedings were reopened for reconsid- 
eration on the record as made and that 
reargument was denied. 

“In the prior report,” the Commission 
said, “we interpreted section 20(11) of 
the interstate commerce act as express- 
ing a general policy against limitations 
of liability by a common carrier, with a 
proviso conferring upon us discretionary 
power to authorize the establishment of 
rates varying with the value of the 
property as agreed or declared in writ- 
ing, in cases where such rates would be 
just and reasonable under the circum- 
stances and conditions surrounding the 


particular transportation. In accordance 
with our view that we had no power to 
authorize general released rates, we dis- 
missed the applications. 


“In their petitions, the applicants re- 
new arguments fully discussed in the 
prior report, particularly regarding the 
prior issuance of general released-rate 
orders in connection with express rates. 
Review of those arguments convinces us 
that they have no merit and that fur- 
ther discussion is unwarranted. We ad- 
here to the views set forth in the prior 
report. 


New Reference 


“However, for the first time, reference 
is made in the motor-applicants’ peti- 
tion to Released Rates Order MC-423, 
entered on May 29, 1958, pursuant to 
Released Rates Application MC-679. By 
that order, as amended on July 1, 1959, 
Consolidated Freightways, Inc. (and 
such other motor common carriers as 
might thereafter lawfully participate in 
the same tariff), was authorized to par- 
ticipate in joint motor-air or air-motor 
rates for the transportation of property, 
except ordinary livestock, dependent 
upon released value declared in writing, 
as therein set forth. 


“The application in response to which 
the foregoing order was entered in- 
cludes the following statements: That 
‘there are no existing rates, ratings, 
rules, regulations or charges governing 
the proposed transportation, since the 
joint truck-air and air-truck services 
proposed by the carriers have never be- 
fore been offered to the public in the 
area proposed to be served’; that the 
party applicant, as well as being the 
agent of the principal motor carrier 
named in the application, is the tariff 
agent for The Flying Tiger Line Inc., 
certificated as a property and mail car- 
rier by the Civil Aeronautics Board; that 
the rules governing the surface and air 
portions of the same _ transportation 
must be consistent since rates and 
charges will be made on a through basis; 
that released rates have been authorized 
with respect to express shipments; that 
the traffic under the proposed service 
‘will consist of the same type of traffic 
as that which now moves via Rail Ex- 
press’; that ‘it is not proposed * * * to 
distinguish as between classes of freight 
in the rates tariff, except for commodity 
groups. * * * all freight within a com- 
modity group will constitute one class 
and there will be only one base trans- 
portation rate for each commodity 
group. This being so, there will of nec- 
essity be wide variations in value within 
the commodity group’; further, that 
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‘The traffic proposed to be carried § 
truck-air and air-truck service has aj 
the characteristics of express traffic and 
in addition, the element of speed, which 
distinguishes express traffic from ordi- 
nary surface traffic is even more pro- 
nounced in the field of air-truck and 
truck-air traffic.’ 


“The statute under which civil avia- 
tion is regulated contains no limitation- 
of-liability provision similar to that in 
section 20(11) of the interstate commerce 
act. The general released rates order 
referred to by the petitioners is similar 
to that entered in connection with rail- 
Way express rates, considered in detail 
in the prior report, and the existence of 
that order casts no doubt on the validity 
of our prior determination. 


“Upon reconsideration, the prior find- 
ings are affirmed. An order will be 
entered dismissing the applications.” 


Separate Views 


Commissioner Freas concurred in the 
result. Commissioners Arpaia and Hutch- 
inson dissented for the reasons ex- 
pressed in their separate dissents to thé 
prior report (T.W., May 23, 1959, p. 91). 
Commissioners Murphy, Walrath and 
Webb did not participate. 


Previously, in his dissent, Commis- 
sioner Arpaia said that he did not agree 
that as a matter of law and on 4@ 
proper showing the Commission had no 
authority under section 20(11) to entet 
what amounted to a general released: 
rates order, and Commissioner Hutchin+ 
son said that he did not agree with the 
jurisdictional determination of the ma- 
jority which was predicated essentially 
on the magnitude of the proposal. He 
said he would dispose of the proceed- 
ing on its merits. 
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Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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NEWSPRINT PAPER — I. and S. No. 
7215, Newsprint Paper Via Cheyenne, 
Wyo., and Denver, Colo. By division 2 
Issuance of proposed report waived by 
parties. Order of suspension vacated and 
set aside, effective February 3, and pro- 
ceeding discontinued on finding just and 
reasonable restrictive routing provisions 
proposed in connection with joint rates 
on newsprint and groundwood paper, in 
carloads, from Port Angeles, Wash., t 
points in transcontinental group J. The 
division said that the Union Pacific Rail- 
road, in schedules filed to become effec- 
tive July 15, 1959, proposed to amend 
the specific routing provided in the gov- 
erning tariff in connection with existing 
joint rates, minimum 40,000 pounds. A§ 
the Denver & Rio Grande Western Rail- 
road could not use these rates in con- 
nection with the Union Pacific, the divi- 
sion said, it filed a protest and the op- 
eration of the schedules was suspended 
to and including February 14. The divi- 
sion showed, for example, that the 
joint rate on newsprint paper from 
Port Angeles to Denver, Colo., was $1.21 
a 100 pounds. Under the proposed rout- 
ing a combination rate would apply over 
the Rio Grande, the division said, add- 
ing that the difference in favor of the 
joint rates ranged from a low of 49 cents 
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to a high of 177 cents. The division 
found, however, that the proposed sched- 
wes would provide adequate routes in 
the public interest and were not unduly 
restrictive against the Rio Grande. It 
was noted that Commissioner Winchell 
did not participate. 


PRINTING PAPER—I. and S. M-12815, 
Printing Paper — Fitchburg, Mass., to 
Teterboro, N.J. By division 2. Modified 
procedure followed and recommended re- 
port and order omitted. Suspension order 
vacated and set aside, effective February 
15, and proceeding discontinued on find- 
ing just and reasonable a reduced com- 
modity rate of 44 cents a 100 pounds, 
minimum 38,000 pounds, on printing pa- 
per, other than newsprint, from Fitch- 
burg, Mass., to Teterboro, N.J. The rate 
was filed to become effective August 10, 
1959, and later, by parties to a tariff of 
the New England Motor Rate Bureau, to 
apply in lieu of a rate of 48 cents, mini- 
mum 38,000 pounds, on protest of the 
bureau operation of the schedules was 
suspended to and including March 9. 
The division said that the rate was de- 
fended by Holmes Transportation Serv- 
ice, which contended that the traffic 
would be diverted to the railroads if the 
proposed rate were not approved. The 
division said that the statement ap- 
peared to be reasonable considering the 
volume of the movement, about 333,000 
pounds a month and the availability of 
a rate of 39 cents, minimum 70,000 
pounds, by rail. It thus appeared that 
the proposed rate was competitively 
necessary and there was no sound basis 
for a finding that the rate constituted a 
destructive competitive practice, the di- 
vision said. 


A and D RATES — I. and S. M-12761, 
Assembling and Distribution Rates—New 
York, New Jersey, Pennsylvania. By divi- 
sion 2. Modified procedure followed and 
recommended report and order omitted. 
Schedules ordered canceled on or before 
February 29, on not less than one day’s 
notice and proceeding discontinued, on 
finding not shown just and reasonable 
proposed reduced and increased less- 
truckload assembling and distribution 
class rates between New Brunswick, 
Hoboken and Jersey City, N.J., on the one 
hand, and, on the other, points in New 
York, New Jersey and Pennsylvania. 
The rates were filed to become effective 
July 20, 1959, by New York and New 
Brunswick Auto Express Co., Inc., but 
on protest of the Middle Atlantic Con- 
ference operation of the rates was sus- 
pended to and including February 19. 
As an example of the rates proposed, the 
division said that between New York and 
New Brunswick, the respondent pro- 
posed a class rate of 109 cents a 100 
pounds on both assembling and distri- 
bution traffic whereas it now maintained 
distribution class rates of 142 cents, 
minimum 0 to 1,999 pounds, 112 cents 
on 2,000 to 5,999 pounds, and 89 cents on 
6000 pounds and over, assembling class 
rates of 183, 133 and 109 cents, respec- 
tively, and assembling commodity rates 
on freight, all kinds, of 105, 105 and 105, 
respectively, between the same points. 
The division said that the proposed 
tates were intended to meet the competi- 
tion of Mahon’s Express. While Auto 
Express urged that the proposed rates 
were compensatory, it presented no cost 
evidence to support the contention, the 
division said. The division said that it 
was not satisfied that the proposed rates 
Would be reasonably compensatory nor 
that they would not constitute a de- 


structive competitive practice in con- 
travention of the national transportation 
policy. 


CHEMICALS—I. and S. M-12619, Chem- 
icals, Rockwood, Mich., to Cleveland and 
Pittsburgh, embracing No. 33189, Chem- 
icals, Detroit, Wyandotte to Cleveland 
and Pittsburgh. By division 2. Recom- 
mended report and order omitted. Sched- 
ules under investigation ordered canceled 
on or before February 29 on not less than 
15 days’ notice, on finding, in the title 
proceeding, not shown just and reason- 
able reduced truckload rates of 24 cents 
a@ 100 pounds and 47 cents, minimum 20,- 
000 pounds, on chemicals, from Rock- 
wood, Mich., to Cleveland and Pittsburgh, 
respectively. In the embraced proceeding, 
the division found unjust and unreason- 
able rates of 26 cents and 50 cents, mini- 
mum 20,000 pounds, on the same com- 
modity from Detroit to Cleveland and 
Pittsburgh, respectively, and a rate of 23 
cents, same minimum, from Wyandotte to 
Cleveland. The division said that the 
rates in the title proceeding were pub- 
lished to become effective June 11, 1959, 
by Motor Carriers Tariff Bureau, Inc., but 
on protest of the Central States Motor 
Freight Bureau, operation of the sched- 
ules was suspended to and including Jan- 
uary 10. It said that the suspension order 
had been vacated but the investigation 
continued. The rates in the embraced 
proceeding were maintained by both bu- 
reaus, it said. The division said that the 
evidence indicating that the rates under 
investigation in both proceedings failed 
to cover the out-of-pocket cost of provid- 
ing the service, stood unrebutted and it 
was clear that the rates were not com- 
pensatory and must be canceled. 


Railroad Abandonments 
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SUSQUEHANNA-ERIE — The Commis- 
sion, division 4, by a certificate in 
Finance No. 20866, Susquehanna Con- 
necting Railroad Co. et al., Abandon- 
ment, Etc., of Spencer and Murray 
Branches, has permitted abandonment 
by the Susequehanna Connecting Rail- 
road Co., and abandonment of opera- 
tion by the Erie Railroad Co., of the 
entire Spencer branch line of railroad 
extending from its connection with the 
Jessup branch of the Erie to its end, ap- 
proximately 0.62-mile, and the entire 
Murray branch extending from its con- 
nection with the Spencer branch to its 
end, approximately 0.46-mile, in the 
borough of Dunmor, Lackawanna Coun- 
ty, Pa. The division said that there was 
no longer any public need for the branch 
lines and that their continued main- 
tenance and operation would impose an 
undue burden on interstate commerce. 
The division specified that the certifi- 
cate would take effect and be in force 
from and after 30 days from its date, 
January 7. 


MILWAUKEE ROAD—By a certifi- 
cate in Finance No. 20745, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co., 
Abandonment Between Maple Falls and 
Glacier, Wash., the Commission, division 
4, has authorized the Milwaukee Road to 
abandon that portion of its Glacier line 
cutoff extending from the vicinity of 
Maple Falls to the end of the tracks at 
or near Glacier, approximately 7.3 miles 
in Whatcom ‘County, Wash. The author- 
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ity was made subject to conditions for 
the protection of employes the same as 
were prescribed in Chicago, B & Q R Co., 
Abandonment, 257 ICC 700. The division 
said that the line involved no longer 
served a public need and that its con- 
tinued maintenance and operation would 
impose and undue and unnecessary bur- 
den on interstate commerce. The cer- 
tificate was made effective 30 days from 
the date of service of the certificate, 
January 18. 


SACRAMENTO NORTHERN—The Sac- 
ramento Northern Railway, in an ap- 
plication in Finance No. 20977, has 
asked the Commission for authority to 
abandon a line extending from Meridian 
to Colusa, Calif., totaling 8.726 miles. 
The company said the line was not in 
good condition and would require heavy 
expenditure to bring it up to standard. 
The company said there was an ex- 
tremely small amount of traffic origi- 
nated and/or terminated on the line 
sought to be abandoned, and that there 
was only a dim prospect for any im- 
provement in the traffic pattern. 


SUSQUEHANNA—By an _ application 
filed in Finance No. 20979, the New York, 
Susquehanna & Western Railroad Co. 
has asked the Commission for authority 
to abandon its Paterson City branch, 
extending from a point of connection 
with the Susquehanna’s main track at 
mile post 20.20 at Paterson (Broadway) 
Station to mile post 20.88 at Paterson 
City Station, all in Paterson, N.J., a dis- 
tance of 0.68-mile. The company said 
there was no passenger or freight service 
operated on the branch. 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-110698, Sub. 115, Ryder Tank 
Line, Inc., Greensboro, N.C., Extension— 
Cambridge, Mass. Certificate denied. 
Liquid chemicals, in bulk, in tank ve- 
hicles, from Cambridge, Mass., to 
Chamblee, Ga., over irregular routes. 


* MC-35628, Sub. 224, Interstate Motor 
Freight System, a Corporation, Grand 
Rapids, Mich., Extension — Holmesville, 
O. embracing MC-2202, Sub. 174, Road- 
way Express, Inc., Extension—Holmes- 
ville, O. Certificate granted in each pro- 
ceeding. In the title case, general com- 
modities, with exceptions, serving 
Holmesville, O., as an intermediate point 
in connection with applicant’s regular- 
route operations between Wooster, O., 
and Coshocton, O. In the embraced 
proceeding, general commodities, with 
exceptions, serving Holmesville as an 
off-route point in connection with regu- 
lar-route operations to and from 
Wooster, O 


* MC-56213, Sub. 6, William H. Brill- 
hart, dba H. & B. Trucking Co., Cor- 
dorus, Pa., Extension—Four States. Cer- 
tificate granted. Canned mushrooms 
and canned mushroom products, from 
Spring Grove, Pa., to points in O., Ind., 
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Tll., and those in the lower peninsula of 
Michigan, over irregular routes. 


MC-60612, Sub. 12, Samuel Tischler, 
Rosenhayn, N.J., Extension—Canned 
Goods. Certificate denied. Canned goods, 
(1) from Cedarville, Cologne, Folsom, 
Hammonton and Vineland, NJ., to 
Bridgeton, Landisville and Quinton, N.J., 
Buffalo and Syracuse, N.Y., and Johns- 
town, Pa., and (2) from Bridgeton and 
Landisville, N.J., to Quinton, N.J., Buf- 
falo and Syracuse, N.Y., and Johnstown, 
Pa., over irregular routes. 


MC-73165, Sub. 161, Eagle Motor Lines, 
Inc., Birmingham, Ala., Extension—De- 
catur. Certificate denied. Iron and steel 
articles, on flat bed equipment, from 
Decatur, Guntersville and Whitesburg, 
Ala., to points in Ala., Ga., and Tenn., 
over irregular routes. 


* MC-92983, Sub. 354, Eldon Miller, 
Inc., Iowa City, Ia., Extension — Texas. 
Certificate denied. Acids and chemicals, 
in bulk, from points in the Kansas City, 
Mo.-Kan., commercial zone, to points in 
Ark., Tenn., La., and Tex., with excep- 
tions, over irregular routes. Commis- 
sioner Webb noted a dissent. 


* MC-116069, Sub. 1, Marine Transit, 
Inc., Richland Center, Wis., Extension— 
Numerous States. Certificate granted. 
Rowboats and outboard motor boats not 
exceeding 20 feet in length, from 
Cadillac, Grand Rapids and St. Charles, 
Mich., Madison and Middletown, Wis., 
Minneapolis, Minn., Marathon and 
Peekskill, N.Y., Orlando, Fla., Tell City, 
Ind., and New Orleans, La., to points in 
the United States east of the eastern 
boundaries of Mont., Wyo., Colo., N.M., 
and damaged or returned shipments on 
return, over irregular routes. 


*MC-117970, A. D. Stucker, Susque- 
hanna, Pa., Common Carrier. Certifi- 
cate granted. (1) Coal, from Swoyers- 
ville, Pa., to Constableville N.Y.; (2) 
limestone and lime, in bags, from New- 
ton, NJ., and points within 20 miles 
thereof, to points in Broome and Che- 
nango counties, N.Y., (3) fertilizer, in 
bags from Carteret, N.J.; to points in 
Broome and Chenango counties, N.Y., 
and (4) Lumber (a) from New Mill- 
ford, Pa., to New York, N.Y., and (b) 
from Malone, Potsdam, Herkimer, Little 
Falls, Cherry River, N.Y., and points 
within 20 miles of each to Scranton, Pa., 
over irregular routes. 


* MC-32050, Sub. 1, Joseph Mitchell & 
Son, Inc., of Baltimore, Md., Common 
Carrier “Grandfather” Application. Cer- 
tificate granted. Continuance of opera- 
tions, bananas, from Baltimore, Md., to 
Harrisburg, Philadelphia, Pittsburgh, and 
Pottsville Pa., Rochester and New York, 
N.Y., and points in Md., Va., Del., and 
DC., over irregular routes. 
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Motor Finance Cases 


MC-F-6963, Schwerman Trucking Co.—Con- 
werman Trucking Co. of _ York, 
lication of ,- htt Trucking 

waukee, Wis., for continuance 

of Schwerman Trucking Co. of 
New York, Inc., also of Milwaukee, thro 
ownership of capital stock and, in turn, by 
Fred werman, Sr., Fred J. Schwerman, 
Richard D. Schwerman and Carl Schwerman, 
all of Milwaukee, granted, with conditions. 


MC-F-7388, P. Wajer & Sons Express Co., 


Inc.—Purchase—James R. Redfern. Appli- 
cation of P. Wajer & Sons Express Co., 

of Webster, Mass., for temporary operation 
of the motor carrier rights of James H. Red- 
fern, doing business as J. H. Redfern Ex- 
press, Of Warren, R.I., granted, subject to 
conditions. 


MC-F-7295, Webb's Transfer Inc.—Purchase 
—Cecil N. Hill. Purchase by Webb’s Trans- 
fer, Inc., of Suffolk, Va., of certain operat- 
ing rights of Cecil N. Hill, doing business as 
Hill’s Truck Service, of Colerain, N.C., and 
acquisition of control of the operating rights 
by Joseph Calhoun Webb, Sr., approved and 
authorized, with conditions. 


MC-F-7304, C. E. McBride—Control—Co- 
lonial Refrigerated Transportation, Inc. (Ala. 
Corp.) — Purchase — Colonial Refrigerated 
Transportation, Inc., (Del. Corp.) Purchase 
by Colonial Refrigerated Transportation, Inc., 
an Alabama corporation, of Birming ham, 
Ala., of the operating rights and all sccher 
assets of Colonial Refrigerated Transporta- 
tion, Inc., a Delaware corporation, also of 
Birmingham, and the acquisition by C. E. 
McBride of control of the Alabama corpora- 
tion and of the operating rights and prop- 
erty through the transaction, approved and 
authorized, with conditions. 


MC-F-7389, Nigro Freight Lines, Inc.—Pur- 
chase—Coady Trucking Co., Inc. Application 
of Nigro Freight Lines, Inc., of Farmington, 
Conn., for temporary operation of the mo- 
tor carrier rights and properties of Coady 
<u Co., Inc., of Winchester, Mass., de- 
nied. 
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ORDERS 


ICC Denies Reconsideration 
Of Division 1 Decision in 


Allen Truck-Leasing Case 


The Commission, by an order in 
MC-C-2132, Robert Allen et al—In- 
vestigation of Operations and Prac- 
tices, has denied a petition of fhe 
respondents for reconsideration of a 
decision by division 1 in which the 
division found that Robert Allen, of 
Orlando, Fla., and certain other re- 
spondents had participated in a 
truck - leasing arrangement which 
constituted common carriage without 
proper authority from the Commis- 
sion (T.W., June 27, 1959, p. 112). 


The division issued a cease and desist 
order, which subsequently was stayed 
pending disposition of the petition for 
reconsideration. In the instant order, 
the Commission reinstated the order of 
the division and fixed the compliance 
date as February 23. 


The Commission said that the re- 
spondents’ petition was denied for the 
reasons that the findings of division 1 
were in accordance with the evidence 
and the applicable law and that no suf- 
ficient cause appeared for reopening the 
proceeding for reconsideration or for 
oral argument. 

In issuing the cease and desist order, 
the division found that the shippers for 
whom Robert Allen purported to act as 
agent in arranging for truck leases, did 
not control the transportation. With re- 
spect to shipper respondents, the di- 
vision said that as an order was directed 
against the parties operating unlawfully, 
it deemed it unnecessary at this time to 
direct any order against the shippers. It 
admonished the shipper respondents, 
however, that “willful evasion or defeat 
of regulation of motor carrier by a per- 
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son, including shippers, is made a mig 
demeanor by section 222(c) of the im 
terstate commerce act.” 


Railroads Granted Rehearing 
On Exceptions Rates Under 


Stated Revenue Requiremen 


The Commission, division 2, hag 
granted a petition of the applicant 
in fourth section application Neg 
30891, Class Rates at Points East 
Rocky Mountains, and fourth section 
application No. 29286, Class Rates in 
the United States, and has reopened 
the proceedings for further hearing 
under the modified procedure for the 
purpose of allowing the applicant 
therein an opportunity to show tha 
the involved rates are reasonably 
compensatory. 


The division, in a report and order 
granted the applicant railroads relief 
with limitations, from the long-and- 
short-haul provision of section 4(1) @ 
the interstate commerce act, with re 
spect to rates based on exceptions to the 
the Uniform Freight Classification iz 
the territory east of the Rocky Moun 
tains (T.W., Aug. 29, p. 66). 


However, the applicants petitioned fa 
modification of the report and order 
as to permit the continuation of those 
exceptions ratings, established in the 
past, which not meet the newly-pre- 
scribed minimum revenue requirements 
(T.W., Oct. 24, p. 100). 


The applicants said they ‘sought relid 
from section 4 only via routes operating 
in so-called “outside territory.” The re 
ports and order by division 2 granted th 
outside-territory relief sought, accord 
ing to the petitioners, who emphasize 
that they did not seek reconsideration « 
modification of that relief. 


‘Relief Changed’ 


“The carriers need this relief and wil 
use if in their tariff publications,” th 
applicants said. “However, division } 
went further. 


2 changed the relief formerly authorize § 


in the twelfth supplemental fourth see 
tion order No. 17212. In the twelfth 
supplemental order, relief had bee 
granted to apply on all rates, Class 13 @ 
above. Division 2 took this relief away 
and substituted, in lieu thereof, relid 
only on exceptions ratings which pre 
duce revenues the same as or abovw 
those resulting from 30,000 pounds at 
Class 20 rates. 


“It is this change from the Class i 
minimum to the Class 20 minimum @ 
30,000 pounds which your petitionen 
now seek to have reconsidered and tht 
order modified insofar as it applies # 
exceptions ratings which have bee 
established in the past.” 


Cancellation of Ratings 


Petitioners said that unless the ordé@ 
was modified to permit the continuane@ 
of ratings which had been established 
but which did not meet the newly-pre 
scribed Class 20 and 30,000-pound-mink 
mum earnings, the ratings would hav 
to be canceled from the tariffs or be im 
creased. They said there were malj 
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less-carload and any-quantity ratings 
which would have to be canceled. 


In its order, division 2 directed that 


the opening statement of facts and argu- 
mets by the applicants be filed on or 


pefcre February 8; that statements of 
facts and arguments in opposition, if 
any. be filed 30 days after February 8, 
and that replies, if any, by applicants 
be tiled 10 days thereafter. 

The division modified and amended 
forty-third supplemental fourth section 
ader No. 17212 by postponing the effec- 
tive date of the last ordering paragraph 
thereof, February 1, 1960, by which “all 
other and further relief” was denied, 
until the Commission’s further order. 


LCNC Told to Refile Petition 
Seeking ICC Jurisdiction 


Over NYC Commercial Zone 


The Commission has rejected, with- 

out prejudice, a petition of the 
local Cartage National Conference 
of the American Trucking Associa- 
tions, Inc., asking the Commission to 
exercise economic jurisdiction with 
respect to transportation performed 
vholly within the New York City 
commercial zone. 


The petition was filed in No. 32925, 
Distribution Rates in Eastern Central 
Territory Cities. The conference asked 
the Commission to consolidate its peti- 
tion with the proceeding in No. 32925, 
which the Commission said was an in- 
vestigation into the lawfulness of the 
assembly and distribution rates and 
charges in a number of eastern cities in 
which rates were limited to assembly 
and distribution by or on behalf of car- 
riers participating in line-haul trans- 
portation. 

Stating, in an order in No. 32925, that 
it appeared that the two proceedings 
were unrelated and should not be joined, 
the Commission rejected the petition, 
“without prejudice to the filing of ap- 
propriate petition for reopening of MC- 
C-2, New York, N.Y., Commercial Zone.” 

The Commission said that the LCNC 
sought removal of the “conditional ex- 
emption” in section 203(b) (8) of the in- 
terstate commerce act in the New York 
City area and consolidation of the two 
proceedings. It said that the Middle At- 
lantic Conference filed a statement in 
support of the petition and that the 
Transportation Department, Commerce 
and Industry Association of New York, 
requested that the petition be set down 
for separate hearing. 

Section 203(b) provides that nothing 
in Part II of the act, except the provi- 
Sions of section 204 relative to qualifica- 
tions and maximum hours of service of 
employes and safety of operation or 
Standards of equipment, would be con- 
strued to include “(8) the transportation 
of passengers or property in interstate 
or foreign commerce wholly within a 
municipality or between contiguous 
municipalities or within a zone adjacent 
to and commercially a part of any such 
municipality or municipalities, except 
When such transportation is under a 
©®mmon control, management or ar- 
tfangement for a continuous carriage or 
shipments to or from a point without 
sich municipality, municipalities or 
PR 








In its petition, which was made public 
by the Commission January 18 at the 
time the order was served, ‘the con- 
ference said its interest was in the protec- 
tion of the business of assembly and dis- 
tribution of freight as presently per- 
formed by local and short-haul carriers 
within such areas against unreasonably 
low, non-compensatory and otherwise 
destructive levels of charges and services. 
Such interest was vital to the integrity 
of a reasonable and non-discriminatory 
rate structure and to sound economic 
conditions, as contemplated by the na- 
tional transportation policy, it said. 

In the New York City commercial zone 
collection and distribution tariff situa- 
tion today, the conference said, the car- 
riers are experiencing the transportation 
chaos and the cutthroat competition 
which the Commission foresaw and pre- 
vented from spreading in Ex Parte MC- 
37, Commercial Zones and Terminal 
Areas, 53 MCC 451. 

As for reasons for granting the relief 
sought, the conference said: 

“(1) Regulation of distribution services, 
rate levels, and rate relationships is 
necessary to secure stabilization of rates 
and charges on the through services and 
of resulting competitive relationships. 

“(2) Stabilization of rates and charges 
on such through services is nec to 
secure conditions of fair competition in 
this type of transportation and to dis- 
courage and prevent unfair and destruc- 
tive competitive practices therein. 

“(3) Removal of the commercial-zone 
exemption in connection with distribu- 
tion of freight by local carriers or agen- 
cies for line movement beyond by their 
affiliates or jointly controlled carriers 
would discourage and prevent unlawful 
practices and subterfuges and assure ef- 
fective regulation of all such situations 
for the future. 


“(4) Regulation of all distribution 
services, regardless of by whom per- 
formed, would assure just, reasonable, 
and non-discriminatory rates to all 
classes of shippers and receivers, and 
would protect legitimate and justifiable 
local-carrier operations against unfair 
competition by line-carrier operators 
subsidized out of line rates but de- 
pressed to meet alleged distribution com- 
petition. 


“(5) Unified regulation in such manner 
would be the only practical means of 
preventing threatened distintegration of 
the rate structure and destruction of le- 
gitimate local-cartage operations, would 
be consistent with the desires of line 
carriers, and would be in the public in- 
terest.” 


ICC Permits Ryder to Use 


Part of Its Special Fund 


Having previously authorized Ryder 
System, Inc., to issue not exceeding 
$3,000,000 principal amount of 5% per 
cent convertible subordinated notes on 
condition that approximately $2,281,700 
of the proceeds not be used without ICC 
authorization, the Commission, division 
4, has now approved the use of part of 
the funds for purposes advanced by 
Ryder but has withheld action on re- 
quests of Ryder for permission to use 
other parts of the proceeds in connec- 
tion with other transactions. 


Previously, by a report and order in 
Finance No. 20699, Ryder System, Inc., 
Securities, division 4 authorized Ryder 
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to issue the subordinated noted on con- 
dition that an estimated $2,281,700 be 
put into a special segregated fund and 
that no money be used from that fund 
for any purpose except as might be 
authorized on proper request and due 
showing by Ryder (T.W., Nov. 21, p. 99). 


By a supplemental order in the pro- 
ceeding, division 4 has now author- 
ized Ryder to use amounts of the fund 
for purposes as follows: 


1. $195,000 to be contributed to the 
capital surplus of Ryder Truck Rental, 
Inc. (Florida), which, in turn, would 
contribute the sum to the capital sur- 
plus of its subsidiary, Ryder Truck 
Rental, Inc., (Pennsylvania) in order to 
reimburse it for the cost of acquiring all 
of the stock of Penn You Drive Co. 
(Ryder had asked that $435,000 be used 
for this purpose). 


2. $64,000 to be contributed to the 
capital surplus of Ryder Truck Rental, 
Inc. (Colorado), or its successor in in- 
terest, by reimbursing itself for the 
amount previously advanced and used 
in the acquisition of the stock of Baker 
Auto Rental, Inc., the advance to be 
converted to a permanent contribution 
to the capital surplus of Ryder Truck 
Rental, Inc., (Colorado) or its successor 
in interest. (Ryder had asked for $180,- 
000 for this purpose). 


3. $724,014.84 to be contributed to the 
capital surplus of Ryder Truck Rental, 
Inc. (Florida), to enable it to reimburse 
itself for the final payment of the Dixie 
Drive It Yourself System companies, 
such sum to be contributed, in turn, on 
a proportionate basis to the subsidiaries 
of Ryder Truck Rental, Inc. (Florida), 
which were the actual purchasers of the 
assets of the respective Dixie subsidiar- 
ies. (The amount authorized was sought 
by Ryder.) 


The division deferred action on a re- 
quest of Ryder for permission for 
Ryder System, Inc., to retain $450,000 
in connection with the acquisition of the 
capital stock of National Equipment 
Leasing Corp., a Pennsylvania corpora- 
tion, which transaction was consum- 
mated on November 2, 1959, by payment 
of cash in the said amount to the selling 
stockholders, and on a request by Ryder 
that the entire balance of the special 
fund, estimated at $488,000, to be applied 
against the total purchase price of the 
stock and assets of three Morrison com- 
panies known as International Railway 
Car Leasing Co., Morrison Plan, Inc., 
and Morrison-International Corp., by 
Ryder Truck Rental, Inc. (Florida), in 
accordance with an agreement dated 
December 5, 1959. 


ICC Upholds Modification 
Of C of Ga. Motor Rights 


After striking certain matter set forth 
by division 1, of the Commission, in its 
factual statement in a report issued June 
29, 1959, in MC-105632, Central of 
Georgia Motor Transport Co., Modifica- 
tion of Key Point Restrictions, and sub- 
stituting other language for that 
stricken, the ICC, by an order, has de- 
nied petitions of protestants for recon- 
sideration of the division’s report. 


The American Trucking Associations, 
Inc., Great Southern Trucking Co., and 


92 
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Georgia Highway Express, Inc., had pe- 
titioned for reconsideration of the de- 
cision by division 1 in which the division 
granted the applicant authority to elimi- 
nate the key points of Rome and New- 
nan-Griffin, Ga., from restrictions in the 
certificate of the Central of Georgia Mo- 
tor Transport Co., of Savannah, Ga., a 
subsidiary of the Central of Georgia 
Railway (T.W., Aug. 15, 1959, p. 89, and 
July 11, 1959, p. 63). 

However, in the instant order, the 
Commission said that the division set 
forth in a factual statement that “the 
modification sought would permit peti- 
tioner (Central of Georgia Motor Trans- 
port Co.) to operate from Chattanooga, 
Atlanta and Macon to authorized Ala- 
bama points which are east of Alexander 
City and Andalusia, and to operate from 
the two named Alabama points to au- 
thorized Georgia points which are south 
of Chattanooga, Atlanta and Macon.” 

The Commission said that the matter 
quoted was not in accordance with the 
evidence of record. It ordered that the 
quoted matter be stricken and the fol- 
lowing subsituted in lieu thereof: 

“The modification sought would permit 
petitioner to operate from points south 
of Chattanooga, Atlanta and Macon 
to authorized Alabama points which are 
east of Alexander City and Andalusia, 
and to operate from points east of the 
two named Alabama points to author- 
ized Georgia points which are south of 
Chattanooga, Atlanta and Macon.” 

After making the substitution and 
striking an “objectionable” part of the 
applicant’s reply to the petitions, the 
Commission denied the petitions for the 
reasons it said, that the findings of divi- 
sion 1 were in accordance with the evi- 
dence and the applicable law and oral 
argument had not been shown to be war- 
ranted. 


Pan-Atlantic and Loveland 


Merger Proposal Dismissed 


At the request of the applicants, the 
Commission has dismissed an application 
in MC-F-6167, Pan-Atlantic Steamship 
Corp. (Mobile, Ala.)—Control — S. C. 
Loveland Co., Inc. (Philadelphia, Pa.) 


The applicants sought approval of the 
merger of Loveland into Pan-Atlantic. 
Approval was given by the Commission, 
division 4, but the parties seeking the 
merger declared unacceptable the con- 
ditions prescribed by the division (T.W., 
Jan. 2, p. 60). 

In the instant order, the Commission, 
division 4, noted that Seatrain Lines, Inc., 
protestant, on November 23, 1959, filed a 
petition for reconsideration of the report 
and order, dated October 20, 1959, and 
that on December 22, 1959, the applicants 
filed the petition for dismissal. The di- 
vision said the order of October 20 would 
not be made effective. 


D &T SL Rerouting Extended 


The effectiveness of Taylor’s ICC 
order No. 111, which permitted the De- 
troit, Toledo Shore Line Railroad Co. 
and its connections to divert or reroute 
traffic routed over and to points on its 
lines over any available route to ex- 
pedite the movement regardless of rout- 
ing shown on the waybill, has been ex- 


tended to January 25. By amendment 
No. 1 to Taylor’s ICC order No. 111, is- 
sued by Charles W. Taylor, agent, under 
revised service order No. 562, the ex- 
piration date was extended from 11:59 
p.m., January 15 to 11:59 p.m., January 
25. The relief was granted originally 
because of work slowdown (T.W., Jan. 9, 
p, 76). 


Board Votes Not to Suspend 
Railroad Tariff Proposals 


The Commission’s Board of Suspension 
voted late January 20 not to suspend 
tariffs of four railroads proposing to 
cancel, effective January 25 and later, 
rules and regulations governing the inter- 
change or transfer of carload and less- 
carload export-import freight with 
steamship lines at Lake Michigan and 
Lake Superior ports. 

Certain protestants had asked the ICC 
to suspend and investigate the tariffs 
(T.W., Jan. 16, p. 18). The tariffs were 
published by the Chicago & North West- 
ern Railway Co., the Chicago-Milwaukee, 
St. Paul & Pacific Railroad Co., the Min- 
neapolis, St. Paul & Sault Ste. Marie 
Railroad Co. and the Green Bay & West- 
ern Railroad Co. 


The Board of Suspension also voted 
not to suspend tariffs of the C&NW and 
the Milwaukee, published independently, 
proposing a rate of 27 cents per 100 
pounds on grain from Kansas City and 
other Missouri River crossings to Chi- 
cago and other Lake Michigan ports for 
export over the St. Lawrence Seaway, 
also effective January 25 (T.W., Jan. 
16, p. 18). 


Movers Win ICC Approval 
Of Rate Agreement Change 


The Commission, division 2, by an 
order in section 5a application No. 4, 
Movers’ and Warehousemen’s Association 
of America, Inc.—Agreement, has ap- 
proved an amendment to the rate- 
making agreement of members of the 
Independent Movers’ & Warehousemen’s 
Association, as specified in a petition 
filed by the parties on September 16, 
1958, which would authorize the associa- 
tion to publish joint, agency or individual 
tariffs for members relative to federal 
government traffic under section 22 of 
the interstate commerce act. 


Conditional approval of the amendment 
had been given by division 2 in a report 
issued August 31, 1959, and the record 
was held open to permit the applicants 
to meet the.conditions, which called for 
exclusion from the by-laws of certain 
provisions protested by the Department 
of Justice (T.W., Sept. 19, 1959, p. 94). 

In the instant order, the division said 
that the agreement had been amended 
in conformity with the conclusions ex- 
pressed in the report and that no objec- 
tion to the agreement, as amended, had 
been filed by any party. In approving 
the amendment, the division made its 
order effective on and after February 29. 


Temporary Water Rights 


The Commission, division 1, by an 
order in W-1036, Sub. 11, Terminal 
Steamship Co., Inc., Temporary Author- 
ity—Lumber (7), has authorized Termi- 
nal Steamship Co., Inc., to operate as a 
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contract carrier by self-propelled vesse 
in the transportation of one shipment o 

approximately 1,000,000 board feet oa 

lumber and lumber products from Olym 
pia, Aberdeen, Vancouver and Port An 

geles, Wash., to the Port of Palm Beach) 
Fla., on or before February 25. The di- 
vision said that the applicant had 
shown that there was an immediate and 
urgent need for the service and that 
there was no other carrier service cap- 
able of meeting such need. 


Southern Railroads’ Mail 
Rate Case Now No. 33316 


An application of the southern rail 
roads in No. 9200, Railway Mail Pay, for 
reopening of that proceeding and for 
determination by the Commission of 
“fair and reasonable rates and compen- 
sation” for the transportation of maj 
from and after December 30, 1959, hag 
been separated from the proceeding iz 
No. 9200 and has been assigned dockel 
No. 33316 “for procedural convenience, 
according to an announcement by th 
Commission. 

In their application the southern line 
indicated that their mail pay rates sho 
be increased because, since the making 
in 1956, of the record on which the most 
recent increase in such rates (in 195 
was based, there had been continuing in 
creases in wages, payroll taxes and othe 
costs (T.W., Jan. 9, p. 81). 


ICC Orders Probe of Idaho 


Intrastate Railroad Rates 
In response to a petition filed by re 


rodas operating in Idaho, the Commis¢ 


sion, division 2, by an order in No. 33285 
Idaho Intrastate Freight Rates ané 
Charges, has instituted an investigatio 
to determine if the intrastate rates 
Idaho, made or imposed by the Idah¢ 
Public Utilities Commission, should bé 
increased by amounts corresponding t# 
those authorized by the ICC on inter 
state traffic in Ex Parte 212. All com: 
mon carriers by railroad in Idaho wert 
made respondents in the proceeding. 

The railroads in their petition, sa 
that the failure of the Idaho commis 
sion to authorize on intrastate traff 
in Idaho the increases authorized b 
the ICC in Ex Parte No. 212 on in 
state traffic and now in effect had de 
prived the petitioning railroads operat 
ing within the state of estimated re 
enues in the amount of $236,000 an 
nually. 


OACROCRENADORCERROROOEREOOEORERAOOUERUGOCROROREROCRERECUOSERaNAtGERESEESeCeEE 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been | 
su ded by the Commission. Suspension 
° contain many schedules not repro- | 
duced here. Details of such orders are | 
published in The Bulletin. Unless | 
otherwise noted, these tariffs have been | 
suspended by the Commission, Board of 
Suspension. { 


ORUCOCRREOUGOUCESOODUOEREHOUCOOUEEECOCSESRCGOnOCERREERE ESSERE GRERGEAE EER HEED 


I. and §S. No. 7300, Glass Bottles 
Fibreboard—Streator, Ill, to Detroit 
Mich., from January 18, and later, ¥ 
and including August 17, schedules pub 
lished in supplements 29 and 30 to 
ICC No. 7867 of the Wabash Railroad © 
St. Louis, Mo., proposing to establish née 
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tankload, from points in Georgia to 
points in Alabama and Florida. 

I. and S. M-13231, Exceptions Rating 
on Doors From Cambridge, Mass., from 
January 18, and later, to and including 


trailer-on-flat-car commodity rates, min- 
jma 23,000 and 25,000 pounds, on glass 
potties, 5 gallons or less in capacity, also 
fbreboard and fibreboard boxes, from 
streator, Ill., to Detroit, Mich. 
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Fairlawn, N.J., and Philadelphia, Pa., 
to Birmingham and Mobile, Ala. 






















































I. and S. No. 7301, Linoleum and Floor 


plicant Kea Covering—Trenton, N.J., to San Antonio, 
mediate and Tex., by division 2, from January 16 to 


and including August 15, schedules nam- 
ing a new reduced trailer-on-flat-car 
@mmodity rate on linoleum and floor 
evering, minimum 34,000 pounds, from 
Trenton, N.J., to San Antonio, Tex., pub- 
ished in supplement 14 to joint tariff, 
wc 4335 issued by Southwestern 
freight Bureau, agent. The Board of 
Suspension had concluded not to sus- 
pend the protested schedules and the 
action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. 


I. and S. No. 7302, Foodstuffs—Between 
Chicago, Ill., and Springfield, Mo., by di- 
ysion 2, from January 16 to and includ- 
ing August 15, schedules naming new 
triler-on-flat-car commodity rates on 
canned or preserved foodstuffs, cheese 
and oleomargarine, minimum 40,000 
pounds in shipper-owned trailers, and on 


ce and that 
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southern lines gnpty trailers, between Chicago, Ill., and 
y rates sho Springfield, Mo., published in supple- 
» the making ments 50 and 53 to Tariff ICC 4312 of 
hich the most southwestern Freight Bureau, agent. The 
tes (in 1957) goard of Suspension had concluded not 
vontinuing in-™ tj suspend the protested schedules and 


xes and othe the action of division 2 followed the 
'. fling of an appeal for reconsideration of 
the board’s action. 

I. and S. M-13226, Routing Between 
Points in Rocky Mountain Territory, 
from January 15, and later, to and in- 
duding August 14, schedules published 
on numerous revised pages to tariffs 


‘idaho 
Rates 


filed by MF-ICC Nos. 106 and 113 of Rocky 
the Commis§ Mountain Motor Tariff Bureau, Inc., 
r in No. 332853% agent, Denver, Colo., proposing to es- 


; Rates an tablish new motor common carrier rout- 


| investigationg ings from and to points in Idaho and 
state rates Wyoming via Arlo Miller, doing business 
by the Idaho os M. & N. Truck Line. 


m, Should DUR , ona S. M-13228, Brass Rods and 


responding Serap—Ohio and Pennsylvania to Illi- 
“sy “All a nis, from January 17 to and including 
mn Sdaho a August 16, schedules published in tariff 
» Bracers MF-ICC No. 122 and supplement No. 2 
pe .. thereto, isued by Motor Carriers Tariff 


Bureau, Inc., agent, Cleveland, O., pro- 
posing to establish new or reduced 
motor common carrier commodity rates 
on brass, bronze or copper rods, mini- 


jaho comm 
rastate traffi 
authorized b 


boi a del mum 30,000 pounds, from Toleda, O., to 
lroads opers Chicago, Ill., and on brass, bronze or cop- 
sstimated re per scrap, minimum 30,000 pounds, from 


Pittsburgh, Pa., to North Chicago, Ill. 


I. and S. M-13229, Meats and Related 
Articles—Denver, Colo., to Chicago, Il, 
from January 18 to and including August 
ll, schedules published in supplement 
No. 21 to tariff MF-ICC No. 161 of A. R. 
Fowler, agent, St. Paul, Minn., pro- 
posing to establish a new motor com- 
mon carrier proportional commodity rate 
o meats and packinghouse products 


$236,000 am 


SOCSEEDODSEEERE AEE TOCEED 


below does not 
in it have been 
sion. Suspension 
dules not repro- 


wet Treers ice Md related articles, minimum 28,000 
riffs heve been Pounds, from Denver, Colo., to Chicago, 
ssion, Board of & Ill, 


® L. and S. M-13230, Petroleum and Pe- 
toleum Products From Georgia to Ala- 


bama and Florida, from January 18 to 


ss Bottles and including August 17, schedules pub- 
» to DetroW® lished in supplement 1 to tariff MF-ICC 

and later, WH No 61 of Walker Hauling Co., Inc., of 
schedules p Atlanta, Ga., proposing to establish new 
and 30 to ts motor common carrier commodity rates 
h Railroad CQ on petroleum and petroleum products in 
o establish 


tank vehicles, minimum 5,000 gallons per 


August 17, schedules published in supple- 
ments Nos. 30, 31 and 33 to tariff MF- 
ICC No. A-949, issued by Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing to establish a reduced motor 
common carrier exceptions rating on 
basement or cellar entrance doors, sides 
attached, from Cambridge, Mass., to Mid- 
dle Atlantic Territory, for local hauls via 
M & M Transportation Co. 


I, and S. M-13232, Drugs and Toilet 
Preparations—Elkhart, Ind., to Chicago, 
by division 2, on appeal, from January 
15 to and including August 14, protested 
schedules naming a new motor common 
carrier commodity rate on drugs and 
toilet preparations, minimum 25,000 
pounds, from Elkhart, Ind., to Chicago, 
Iil., published in supplement 6 to tariff 
MF-ICC No. 925 of the Central States 
Motor Freight Bureau, Inc., Chicago. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 


I. and S. M-13233, Ore.—Philadelphia 
to Oak Harbor, O., from January 20 to 
and including August 19, schedules pub- 
lished in supplement No. 3 to tariff MF- 
ICC No. 121, isued by Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, O., 
proposing to establish a new motor com- 
mon carrier commodity rate on beryllium 
ore, minimum 40,000 pounds, from Phila- 
delphia, Pa., and points grouped there- 
with, to Oak Harbor, O. 


I. and S. M-13234, Fibreboard Boxes— 
Philadelphia, Pa., to Charleston, W. Va., 
from January 20 to and including Au- 
gust 19, schedules published in supple- 
ment No. 17 to tariff MF-ICC No. A-997 
of Middle Atlantic Conference, agent, 
Washington, D.C., proposing to estab- 
lish new motor common carrier commod- 
ity rates on corrugated fibreboard boxes, 
minima 24,000 and 30,000 pounds, from 
Philadelphia, Pa., and points grouped 
therewith, to Charleston, W. Va., and 
points grouped therewith. 


I. and S. M-13235, Iron and Steel— 
Chicago, Ill., to LaCrosse, Wis., from Jan- 
uary 21 to and including August 20, 
schedules published in supplemenet No. 
17 to tariff MF-ICC No. 14, issued by 
John C. Robertson, doing business as 
Robertson Transportation Co., Madison, 
Wis., proposing to establish a new less- 
truckload motor common carrier com- 
modity rate, minimum 5,000 pounds, on 
iron and steel and iron and steel articles, 
from Chicago, Ill., and points grouped 
therewith, to LaCrosse, Wis. 


I. and S. M-13236, Malt Beverages 
from Newark, N. J., to Ill, Ind., and O., 
from January 21, to and including Aug- 
ust 20, schedules published in supple- 
ment No. 10 to tariff MF-ICC No. 6 of 
Davis and Randall, Inc., Fredonia, N.Y., 
proposing to establish reduced motor 
common carrier commodity rates on malt 
beverages, minimum 38,000 pounds, from 
Newark, N.J., to points in Mlinois, In- 
diana and Ohio. 


I. and S. M-13237, Bakery Goods—New 
Jersey and Pennsylvania to Alabama, 
from January 21 to and including 
August 20, schedules published on first 
revised page No. 195 to tariff MF-ICC 
No. 2 of Colonial Refrigerated Trans- 
portation, Inc., Birmingham, Ala., pro- 
posing new motor common carrier com- 
modity rates on bakery goods, NOI, 
minima 18,000 and 20,000 pounds, from 


I, and S. M-13238, Pulpboard—Phila- 
delphia, Pa., to Greensboro, N.C., from 


January 22 to and including August 21, 


schedules published in supplement No. 
15 to tariff MF-ICC No. 1043, issued by 
the Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., and Supple- 
ment No. 53 to tariff MF-ICC No. 539, 
issued by the Motor Carriers Traffic As- 
sociation, Inc., agent, Greensboro, N.C., 
proposing to establish a reduced alter- 
nating motor common carrier com- 
modity rate, minimum 35,000 pounds, 
applicable on pulpboard NOI, from 
Philadelphia, Pa., to Greensboro, N.C. 
I. and S. M-13239, Lumber—Oregon to 
Points in Utah, from January 22, to and 
including August 21, schedules published 
on first revised page No. 6-A to tariff 
MF-ICC No. 6 of William LeRoy Leath- 
am, Salt Lake City, Utah, proposing new 
motor common carrier truckload rates 
on lumber, minimum 40,000 pounds, from 
origins in eastern Oregon to Logan, Og- 
den, Smithfield and Salt Lake City, Utah. 


Tariffs Not Suspended: 


APPELLATE ACTION 

le yee! below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secreta 
when the disposition of protests is appea 
from the Commission's Board of Suspension 
to the division. 


COUOCESTOGECESEDOCORREEEOEGOSEOEEDOCORSOASRSORGREOEDORERERRECEOOORRAROOOCCERORS 


The Commission, division 2, acting as 
an appellate division, voted January 14 
not to suspend protested schedules nam- 
ing new trailer-on-flat-car commodity 
rates on motor vehicles from Cincinnati, 
O., Covington, Ky., Evansville, Ind., and 
Louisville, Ky., to certain points in 
Georgia, Alabama, Tennessee, Louisiana, 
and Florida, also from Louisville to Cin- 
cinnati, Covington, and East St. Louis, 
published to become effective January 
15, in tariff ICC A-16858 of the Louisville 
& Nashville Railroad Co. 

Division 2, acting as an appellate di- 
vision, voted January 13 not to suspend 
protested schedules naming a reduced 
all-rail commodity rate on iron or steel 
sheet or strip, minimum 80,000 pounds, 
from Detroit, Mich., to Hartsdale, Ind., 
published in supplements 39 and 40 to 
tariff ICC No. 3161 of the Pennsylvania 
Railroad Co., effective January 15. 

Division 2, acting as an appellate di- 
vision, voted January 14 not to suspend 
protested schedules naming new less- 
truckload commodity rates on liquefied 
petroleum gas from Rochester, N.Y., to 
points in Middle Atlantic and New Eng- 
land territories, published to become 
effective January 15, in certain items 
and supplements of tariffs MF-ICC Nos. 
A-840, A-880, A-1030, and A-1054, of Mid- 
dle Atlantic Conference, agent Wash- 
ington, D.C. 

Division 2, acting as an appellate di- 
vision, voted January 14 not to suspend 
protested schedules naming new and re- 
vised contract carrier rates on various 
commodities between Cincinnati, O., and 
Connersville, Ind., also on newspapers 
between Cincinnati and seven points in 
Indiana, including Connersville, pub- 
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lished to become effective January 15, 
in tariff MF-ICC No. 2 of Thomas P. 
Glaze, doing business as Glaze Truck- 
ing Co., Connersville, Ind. 


Division 2, acting as an appellate di- 
vision, voted January 14 not to suspend 
protested schedules naming reduced all- 
rail carload commodity rates on sorg- 
hum grains and grain sorghum seeds 
from points in Southwestern Kansas and 
southwestern Colorado to points in Ari- 
zona, California and New Mexico, pub- 
lished to become effective January 15, in 
supplements 118 and 120 of joint tariff 
ICC 1577 of the Trans-Continental 
Freight Bureau, agent. 


The Commission, division 2, acting as 
an appellate division, voted January 14 
not to suspend protested schedules 
naming a reduced motor common car- 
rier commodity rate on bottle caps, other 
than display, minimum 32,000 pounds, 
from Birmingham, Greens, and Leeds, 
Ala., to Dallas, Tex., published to become 
effective January 15, in supplement 
21 to joint tariff MF-ICC No. 1006 of 
Southern Motor Carriers Rate Confer- 
ence, Inc. agent. 


Division 2, acting as an appellate di- 
vision, voted January 14 not to suspend 
protested schedules naming proposed 
all-rail commodity rates on chinaware, 
crockery, earthenware, and porcelain- 
ware, minimum 50,000 pounds, from Pa- 
cific coast ports to destinations in Offi- 
cial, Western Trunk Line, Southern, and 
Southwestern territories, published to 
become effective January 15 in supple- 
ment 100 to tariff ICC 1569 of the 
TransContinental Freight Bureau, agent. 

The Commission, division 2, acting as 
an appellate division, voted January 15 
not to suspend protested schedules nam- 
ing new all-rail and rail-barge-rail com- 
modity rates on bituminous coal, appli- 
cable only to receivers of an annual 
volume of 900,000 pounds or more, from 
mines in Kentucky, Tennessee, Virginia 
and West Virginia, to Hamilton and Mid- 
dleton, O., published in tariff in ICC 
266 of R. B. LeGrande, Agent, to be- 
come effective January 18 (T.W., Jan. 
9, p. 14). 


Division 2, acting as an appellate divi- 
sion, voted January 15 not to suspend 
protested schedules naming a new trail- 
er-on-flat-car commodity rate on paper, 
pulpboard, NOIBN, not corrugated or in- 
dented, minimum 32,000 pounds, from 
Buffalo, N.Y., to Chicago, Ill., published 
in supplements 29 and 30 to tariff ICC 
7867 of the Wabash Railroad Co., to 
become effective January 18. 


The Commission, division 2, acting as 
an appellate division, voted January 19 
not to suspend protested schedules nam- 
ing new motor contract carrier stopoff- 
in-transit provisions to partially unload 
and to complete loading, at points in the 
east, published in supplement No. 11 to 
tariff MC-ICC No. 11 of Olean Trans- 
portation Lines, Inc., Elmira Heights, 
N.Y. to become effective January 20. 


CORERODTOOREEOOROOR ERO CTROGTNE NOONE .COUOORRESRCORDORECRCOREEEROEREROEESeRCeECE EEE 


Commission Orders 


No. 33031, New York, Chicago & St. Louis 
R.R. Co. v. New York Central R.R. Co. Pro- 
ceeding reopened for further hearing on 
Feb. 9, at Washington, D.C., before Examiner 
T. R. Roper, limited in scope to testimony 


and evidence relating to negotiation and 
accomplishment of and to interchange agree- 
ment between New York Central and Penn- 
sylvania R.R. companies. 


Applications having not been the subject 
of formal hearing and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-11168, Sub. 10, G. F. Schwartz. 

MC-110193, Sub. 38, Safeway Truck Lines, 


Inc. 
MC-116725, Sub. 1, John S. Keller. 


MC-30224, Sub. 17, Transport Service, Inc., 
Extension—Neb. Applicant’s petition for re- 
consideration and stay and vacation of re- 
port and order of Division 1 denied. 


MC-50002, Sub. 32 TA, Bridge Bros. Appli- 
cant’s petition for reconsideration of order 
of Nov. 24, 1959, revoking temporary author- 
ity, denied. Temporary authority granted by 
order of Oct 9 revoked effective Jan. 18. 


MC-103654, Sub. 52 TA, Schirmer Trans- 
portation Co. (Supplemental) Order of Nov. 
6, 1959, amended with respect to operating 
authority granted. 


MC-107107, Sub. 125, Alterman Transport 
Lines, Inc. Motion of Class I rail carriers 
in Western Trunk Line Territory for change 
in place of hearing from Kansas City, Mo., 
as now assigned, to New York, N.Y., Wash- 
ington, D.C., or some other city considered 
to be convenient to Commission overruled 
but without prejudice. 


MC-109761, Sub. 24 TA, Carl Subler Truck- 
ing, Inc. Petition of Alterman Transport 
Lines, Inc., et al., for reconsideration of 
order of Oct. 7, 1959, denied. 


MC-110190, Sub. 36, Penn-Dixie Lines, 
Inc., John W. Hennessey, Trustee, Extension 
—Milton, Pa.; MC-110190, Sub. 40, Same, 
Extension—Tex.; MC-110190, Sub. 41, Same, 
Extension—Canned Goods; MC-110190, Sub. 
42, Same, Extension—La. and Tex. Appli- 
cant found fit, willing, and able properly 
to perform services to extent found in 
MC-110190, Subs. 36, 40, 41, and 42, and to 
conform to provisions of part II of inter- 
state commerce act and requirements, rules, 
and regulations thereunder. Certificates will 
be issued upon full compliance with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act and rules and 
regulations thereunder. 


MC-113908, Sub. 60 TA, Erickson Trans- 
port Corp. Order of Nov. 6, 1959, condition- 
yd :. i application, reinstated as of 

an. 12. 


MC-116727, Sub. 3, Nelson Transportation 
Co., Inc. Applicant’s motion for postpone- 
ment of continued hearing scheduled for 
Jan. 4, at Richmond, Va., overruled. 


MC-119310 TA, Milne Tow Service. Date 
for filing tariffs and insurance in accordance 
with terms of order of Nov. 27, 1959, ex- 
tended to Jan. 26. 


I. & S. M-12664, Silicate of Soda-Utica, Ill., 
to Wis. and Mich. Protestants’ petition for 
issuance of a subpoena for production of 
certain documents for use in cross exami- 
nation of respondent’s witness, Fred T. 
Kampo, denied without prejudice. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Dec. 31, 1959, to cancel 
the suspended schedules on not less than 
1 day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-13028, Rubber and Rubber Prod- 
ucts—New York City Area to Des Moines, Ia. 

I. & S. M-13062, Sugar—Bainbridge, Ga. to 
Fla. and Ga. 

I. & S. M-13073, Plaster Board, Plaster & 
Plaster Products-Fort Dodge to Neb. 

I. & S. M-13074, Roofing & Building Ma- 
fel re Kan. to Kansas City, Mo. 

I. & &. -13075, Iron & Steel Articles- 
Trenton, N.J. to Reading, Pa. 


FF-C-8, Federal Shippers Association, Inc. 
and A-l Truck Rentals, Inc., Investigation 
of Operations. Respondents’ motion for com- 
Pliance by Bureau of Inquiry and Com- 
pliance, Interstate Commerce Commission, 
with order of May 18, 1959, so far as that 
order provides that the Bureau of Inquiry 
and Compliance shall timely inform re- 
spondents of the matters of facts and law 
to be asserted at hearing, overruled. 


No. 33234, Canned Goods-Pacific Coast to 
East. Petition of Luckenbach Steamship Co., 
Inc., for an’ order for discovery, i.e., alter- 
natively, (a) directing taking of depositions, 


TRAFFIC Wor 


(b) directing production of documents fq 
inspection and copying, or (c) issuance of 
@ subpoena duces tecum, denied without 
prejudice. 


MC-730, Sub. 162 TA, Pacific Intermountain 
Expres Co. Order of Nov. 12, 1959, vacated, 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-22188, Henry Cerquozzi Common Car. 
rier Application. Depositions of Gus A 
Kramer, Williamsport, Pa., and Michael] J, 
Casale, Williamsport, Pa., will be taken be. 
fore Miss Tiille M. Reidy, notary public, at 
10 a.m., United States standard time, on 
Jan. 19, at office of United States Attorney, 
Room 215, United States Post Office Bldg, 
Williamsport, Pa., with respect to matter 
and things involved. 


MC-31600, Sub. 454, P. B. Mutrie Motor 
Transportation, Inc., Extension——Sunbury, 
Pa. Applicant’s petition for reconsideration 
denied. 


MC-50132, Sub. 50, Central & Southern 
Truck Lines, Inc.; MC-16205, Sub. 6, Bob 
Jenkins Truck Line, Inc. Applications dis- 
missed at applicant’s request. 


MC-55811, Sub. 48, Craig Trucking, Ine 
Deposition of G. J. Baccei, district super- 
visor, Bureau of Motor Carriers, Interstate 
Commerce Commission, Cleveland, O., will 
be taken before Martin Fincun, notary pub- 
lic, at 9:30 o’clock a.m., United States stand- 
ard time, Jan. 25, at 519 Fed. Bldg., Cleve. 
land, O., with respect to matters and things 
involved. 


MC-68833, Sub. 3, Kraft & Son Carting 
Corp. Conversion Proceeding. Examiner's 
report of May 20, 1958, modified by deleting 
from findings therein restriction against 
tacking. Order of June 6, 1958, stayjng effec- 
tive date of recommended order, vacated, 
Recommended order served May 20, 1959, 
subject to foregoing modification, made 
=a as order of Commission, as of Deg, 
, 1959. 


MC-87966, Sub. 7, Eleveld Chicago Furni- 
ture Service, Inc., Extension—New Furni- 
ture. Petition of American Van Lines, Inc, 
et al. for reopening and rehearing rejected 


MC-106127, Sub. 5, Petroleum Tank Lines, 
Inc., Extension—Cement. Proceeding re- 
opened for reconsideration on present record 
solely with respect to authority sought to 
transport cement in bags. 


MC-107107, Sub. 130, Alterman Transport 
Lines, Inc. Petition of Terminal Trans 
port Co., Inc., for postponement of hearing 
and clarification, and/or rejection of appli 
cation denied. 


MC-111671, Sub. 6, K-C Refrigeration 
Transport Co., Inc. Feb. 12 fixed as date on 
or before which protestant may file vert 
fied statements in opposition to application 
and Feb. 23 fixed as date on or before which 
applicant may file verified statements it 
rebuttal. 


MC-116763, Sub. 5, Carl Subler Trucking 
Inc., Extension—Citrus Juices. Applicant’? 
petition for reconsideration dismissed. 


MC-1116802, Sub. 2, Armored Car Services, 
Inc., Common Carrier Application. Pro 
ceeding reopened for reconsideration of 
present record. 


MC-117456, Mobile Home Movers. Appill- 
cation dismissed because applicant has failed 
to comply with provisions of section 215 of 
interstate commerce act and rules and regu- 
lations prescribed thereunder. 


MC-118491 TA, Alaska Terminals. (Supple 
mental) Order of Dec. 31, 1958, as extended 
modified by deleting certain conditions. 


MC-119163, Sub. 2 TA, Rolling Boats, Ine 
Applicant’s petition for reconsideration @ 
order of Nov. 13, 1959, denying temporary 
authority, denied. 


Because of the failure or refusal to com 
ply with previous order of the Commission’ 
Temporary Authorities Board with resped 
to notification to the Commission as # 
compliance with the interstate commeré 
act or Commission’s rules and regulations 
the board has issued an order in the follow 
ing proceeding directing respondent to com 
ply with the act and the rules and regul# 
tions, within 45 days of the date of tht 
order, and thereafter maintain compliancé 
or to show cause within 10 days after tht 
expiration of that time why its opera 
authority should not be revoked, or to req 
oral hearing for such a purpose, faililf 
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which, consideration will be given to revo- 
ec..i.0on of authority: 

iC-C-2713, Park-Davis Lines, Inc.—Revo- 
cation of Permit, Jan. 15. 


1. & S. M-12969, Green Coffee-Charles- 
ton, S. C. to Chattanooga, Tenn. Order of 
ox 8, 1959, directing modified procedure 
insofar as this proceeding is concerned, 
vacated. 


I. & S. M-13101, Newprint Paper—Me. to 
Mess. Railroads’ petition for enlargement 
of investigation denied. Suspension order 
of Nov. 18, 1959, vacated and proceeding dis- 
continued as of Jan. 21. 


MC-F-6740, Kingsway Transports Ltd.— 
Purchase—Charles A. Kuhns Delivery, Inc. 
Orders of Feb. 27 and July 15, 1958, to ex- 
tent they require preparation of a report 
and recommended order, vacated. 


W-1036, Sub. 2, Terminal Steamship Co., 
Inc., Contract Carrier Application; W- 1036, 
sub. 6, Same, Extension—Bridgeport; W-594, 
Union Sulphur Co., Inc. Contract Carrier 
Application; W-594, ‘sub. 2, Same, Extension 
of Operations—Freighting of Lumber; W-594, 
Sub. 7, Union Sulphur and Oil Corp. Exten- 
sion — Lumber; W-1036, Sub. 8, Terminal 
Steamship Co., Inc., Extension—Port Canav- 
eral, Fla. Third amended permit and order 
issued applicant giving effect to decision 
in W-1036, Sub. 8. 


No. 32207, Tower Construction Co., et al. v. 
c. B. & Q., et al. Complainant’s petition 
for reconsideration denied. 


No. 32239, Southwestern Industrial Traffic 
League, et al. v. A. T. & S. F., et al. Com- 
plainants’ petition for reopening and further 
hearing rejected. 


No, 32993, Clipper Carloading Co. v. Oregon 
Nevada California Fast Freight, Inc., and 
Southern California Freight Lines, Inc. Com- 
plainant’s petition for reconsideration de- 
nied. 


I. & S. 7205, Coarse Grains from Western 
Territory to Southern Territory. Proceeding 
discontinued because respondents under spe- 
cial permission filed schedules effective Dec. 
10, 1959, canceling schedules under suspen- 
sion. 


MC-42487, Sub. 430 TA, Consolidated 
Freightways Corp. of Delaware. Temporary 
authority granted by order of Nov. 20, 1959. 
revoked effective Jan. 20. 


MC-42487, Subs. 341, 391, 404 and 410, Con- 
solidated Freightways, Inc. Consolidated 
Freightways Corp. of Delaware substituted 
as applicant. 


MC-107149, Clarence Wardlow Common Car- 
rier Application. Petition of A. B. & C. Mo- 
tor Freight Line, et al. for reconsideration of 
order of Aug. 17, 1959, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has isued order dismissing 
the applications in the following: 

MC-113908, Sub. 59, Erickson Transport 


Corp. 
MC-116816, Sub. 3, Merit Terminals Corp. 
MC-119052, W. H. Kimbrough. 
MC-119248, C. H. Ten Pas Transport. 


MC-115641, Jacobsen Bros. (Reassigned MC- 
118980, Sub. 1, Jacobsen Bros., Inc.) Operat- 
ing authority issued July 19, 1956, revoked 
coincidentally with issuance of certificate 
in MC-118540, Sub. 2. 


MC-115824, Sub. 1, Lester Petersen, Exten- 
sion—N. D. & Wis.; MC-115824, Sub. 3, Same 
Conversion Proceeding. Exceptions of Con- 
tract Carrier Conference of American Truck- 
ing Associations, Inc. in MC-115824, Sub. 3, 
allowed to be withdrawn as of Jan. 7. Report 
in MC-115824, Sub. 3, of May 28, 1958, modi- 
fled by deleting from findings therein at 
sheet 3, line 52 words “N. D.” and “Wis.” 
Recommended order in MC-115824, Sub. 3, 
of May 28, 1959, subject to foregoing modi- 
fication, made effective as order of Com- 
mission as of Jan. 7. Proceeding in MC- 
115824, Sub. 1, reopened on Commission’s 
own motion, pursuant to condition set forth 
in interim permit in MC-115824, Sub. 1, for 
examination of record to determine whether 
& certificate should be issued. Certificate 
Will be issued in MC-~-115824, Sub. 1, author- 
izing operations by applicant, in interstate 
or foreign commerce, as a common carrier 
by motor vehicle, over irregular routes, of 
Soy bean meal, in sacks or in bulk, from 
Mankato, Minn., to points in N.D. and Wis., 
on full compliance. 


MC-117990, Bill Matoba Contract Carrier 
“Grandfather” Application (Reentitled Bill 


Matoba Trucking Co., Inc., Contract Carrier 
“Grandfather” Application). Bill Matoba 
Trucking Co., Inc., substituted as applicant. 


MC-119233, Lake Lines, Inc. So much of or- 
der of Dec. 30, 1959, by which matter was re- 
ferred to Examiner H. M. Nicholson for oral 
hearing, vacated. Matter reassigned for fur- 
ther processing under no-hearing procedure. 


MC-120272, Boulder-Denver Truck Line, 
Inc. Applicant’s petition for reconsideration 
of order of June 19, 1959, denied. 


I. & S. M-13137, Class & Commodity Rates 
Between Chicago & Ind. Points; No. 33284 
and pending supplement, Class & Commodity 
Rates Between Chicago, Ill. & Ind. Order of 
Dec. 15, 1959, directing that I. & S. M-13137 
be handled under modified procedure, va- 
cated. Proceedings assigned for hearing Feb. 
15, at U.S. Customs Hse., Chicago, Ill., be- 
fore Examiner T. Naftalin. 


MC-FC-59779, Wardlow Transfer Co., Inc., 
Transferee, and Clarence Wardlow, Trans- 
feror. Petition of A. B. & C. Motor Freight 
Line, et al. for reconsideration of order of 
Aug. 18, 1959, denied. Petitioners’ request for 
review of matter by Commission in general 
session denied. 


No protests having been filed, the Com- 
mission has issued notices that its valua- 
tions in the following proceedings have been 
adopted: 

Valuation 1312, Cities Service Pipe Line Co. 

Valuation 1335, Sohio Pipe Line Co. 

Valuation 1339, National Transit Co. 


No. 32023, Chicago Regional Port District, 
et al. v. A. T. & S. F., et al. Order of Jan. 22, 
1959, as modified July 9, Aug. 18, Sept. 4, 
Sept. 28, Oct. 19 and Nov. 23, 1959, requiring 
defendants to take certain action on or 
before Feb. 9, on not less than 10 days’ 
notice, further modified to become effective 
Mar. 1, without change in requirements of 
said order as modified. 


Finance 19182, Erie R.R. Co., et al., Track- 
age Rights, Etc.; Finance 19288, New Jer- 
sey & New York R.R. Co., Trustee, Track- 
age Rights. ‘Final’ formula, which in gen- 
eral, provides that commencing July 1, 
1959, Erie R.R. Co. shall pay Delaware, 
Lackawanna & Western R.R. Co. a monthly 
rental rate of $157,000 for use of latter’s 
Hoboken terminal and facilities, with cer- 
tain exceptions as to costs to be absorbed 
entirely by either of parties according to 
services involved, or equally by both parties, 
approved and authorized. 


Finance 20291, New York Central R.R. Co. 
—Discontinuance of Service— Weehawken 
Ferry. Investigation discontinued, effective 
Jan. 13, and proceeding dismissed because a 
Satisfactory agreement in premise has been 
negotiated. 


MC-13087, Sub. 21 TA, Stockberger Trans- 
fer & Storage, Inc. Temporary authority 
granted by order of November 6, 1959, re- 
voked because a certificate was issued in 
MC-13087, Sub. 19, granting permanent au- 
ey to conduct operations authorized 

erein. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified op- 
erating rights in the following proceedings: 

MC-30738, John 8S. Hyde & Sons, Inc., 
a Md., certificate issued June 
3, 1949. 

MC-40466, Bolt Storage and Moving Co., 
gs Rapids, Mich., certificate issued Apr. 
"MC-50314, Sound Transfer Co., Port An- 
gees. Wash., certificate issued Aug. 13, 

MC-60638, Held Haulage Corp., Brooklyn, 
N.Y., permit issued June 21, 1941. 


MC-64932, Sub. 263, Rogers Cartage Co. 
Order of Nov. 20, 1959, by which matter 
was referred to Examiner Allan F. Bor- 
roughs for oral hearing, vacated. Matter 
reassigned for further processing under no- 
hearing procedure. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-107107, Sub. 123, Alterman Transport 
Lines, Inc. 

MC-109689, Sub. 101, Hatch Co. 

MC-119252, nen fae 

MC-119275, Rip-Van Agency. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
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mit has been issued in MC-109947, Sub. 25, 
Warsaw Trucking Co., Inc., Warsaw, Ind. 


MC-116628, Sub. 4 TA, Suburban ——_ 
Service, Inc. Temporary a 
by order of Oct. 8, 1959, revoked ae 2 a 
permit was issued in MC-116628, Sub. 2, 
granting permanent authority to conduct 
operations authorized herein. 


MC-117644, Sub. 3 TA, D & T Trucking 
Co., Inc. Temporary authority granted by 
order of Aug. 27, 1959, revoked because a 
permit was issued in MC-117644, Sub. 2, 
granting permanent authority to conduct 
operations authorized herein. 


MC-117703, Harold R. Rosenthal, Common 
Carrier “Grandfather” Application; MC- 
117915, M & G Fruit and Produce Carriers. 
MC-117703 reopened and assigned for hear- 
ing and disposition jointly with MC-117915, 
and referred to Examiner Abraham J. 
Essrick for hearing on Jan. 27, at Fed. Bidg., 
Albany, N.Y., and for recommendation of 
an appropriate order thereon, accompanied 
by reasons therefor. 


MC-117821, J. K. Brewer. Applicant di- 
rected to answer to Commission and show 
cause, if any there be, within 30 days from 
Jan. 19, in a writing verified under oath, 
why order directing issuance of authority 
should not be vacated and application dis- 
missed. 


MC-118707 TA, Max Davis. Order of Mar. 
2, 1959, and extending, revoked, effective Feb. 
18, unless prior thereto it is otherwise or- 
dered because applicant is not in com- 
pliance with insurance or other security for 
protection of public. 


MC-118912 R-5, Burnham Trucking Co., Inc. 
Applicant’s petition for reconsideration of 
order of Jan. 8, denying certain emergency 
temporary authority, denied. 


MC-119020, Sub. 1 TA, Don Elliott. Tem- 
porary authority granted by order of Oct. 
1, 1959, revoked because a permit was issued 
in MC-119020 granting permanent authority 
to conduct operations authorized herein. 


MC-C-2694, G. M. Hassall—Revocation of 
Certificate. Orders of Oct. 15, 1959, and 
Nov. 27, 1959, vacated, and proceeding in- 
stituted under section 204(c) discontinued 
because carrier has requested revocation of 
A certificate in MC-80068 issued Mar. 12, 

1. 


I. & S. M-13089, Iron or Steel Castings— 
Albion, Mich. to Ft. Wayne, Ind. Suspen- 
sion order of Nov. 12, 1959, vacated and 
proceeding discontinued as of Jan. 23. 


I. & S. M-13105, Petroleum Products— 
N.J. & N.Y. to Chicago. Suspension order 
of Nov. 23, 1959, vacated and proceeding dis- 
continued as of Jan. 23 


Method and Form of Records to be Kept 
by Carriers Relating. to the Time on Duty 
of Employes and the Movement of Trains. 
Form of records desired to be kept by St. 
Louis-San Francisco Ry. Co., embodying in- 
formation additional to that prescribed by 
the Commission, and entitled “Dispatcher’s 
Record of Movement of Trains for Eastern 
Division—Form 657 Local,” approved. 


FF-34, Sub. 1, Chain Deliveries Express, 
Inc., Extension—Removal of Package Limi- 
tations. Protestants’ request for oral argu- 
ment denied. 


MC-596, Mohnk Delivery Co., Herbert A. 
Steele, Administrator. Orders of July 21, 
1958, and June 17, 1959 vacated, and certifi- 
cate issued Jan. 5, 1942, reinstated, effective 
30 days after it is published in Federal 
Register. 


MC-20783, Sub. 44, Tompkins Motor Lines, 
Inc., Extension — Meats — Except Straight 
Frozen Shipments. Proceeding reopened for 
further hearing for purpose of determining 
a of applicant to engage in such opera- 
tions. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-31600, Sub. 472, P. B. Mutrie Motor 
Transportation, Inc. 

MC-104104, Sub. 4, George A. Fetzer. 

MC-109346, Sub. 5, J. L. Cox & Son, Inc. 

MC-114897, Sub. 20, Whitfield Tank Lines, 
Inc. 
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MC-116564, Sub. 
Co. 
MC-117032, Sub. 3, Nelson Transport, Inc. 


MC-31600, Sub. 473 TA, P. B. Mutrie Motor 
Transportation, Inc. Applicant’s petition 
for reconsideration of order of Nov. 13, 1959, 
denying temporary authority, denied. 


MC-52934, Sub. 24, E. L. Jones, Inc., Con- 
version Proceeding. Report of July 15, 1959, 
modified by addition to findings of restric- 
tion against tacking. Order of Aug. 3, 1959, 
staying effective date of recommended order, 
vacated. Recommended order served July 
15, 1959, subject to foregoing modification, 
made effective as order of Commission as of 
Jan. 11. 


MC-55878, Sub. 8, National Freight, Inc., 
Extension—Commodities in Bulk. Request 
of administrator of General Services Ad- 
ministration for oral argument denied. 


MC-59570, Sub. 8, Hecht Bros., Inc. Pro- 
ceeding reopened for further hearing on a 
consolidated record with further hearing in 
MC-59570, Sub. 9, at a time and place to be 
fixed for purpose of determining fitness of 
applicant to engage in such operations. 


MC-59570, Sub. 9, Hecht Bros., Inc., Ex- 
tension—To New York, N.Y. Proceeding re- 
opened for further hearing at a time and 
place to be fixed for purpose of determining 
fitness of applicant to engage in such opera- 
tions. 


MC-76052, Sub. 19 TA, Montezuma Truck 
Line. (Reentitled Montezuma Truck Lines, 
Inc.) Effective Jan. 16, Montezuma Truck 
Lines, Inc., substituted as applicant, and 
authorized to continue temporary opera- 
tions until final determination of corres- 
ponding permanent authority application in 
MC-76032, Sub. 20, subject to conditions. 


MC-87523, Sub. 80, Frank Cosgrove Trans- 
portation Co., Inc. Motion of Class I rail 
carriers in Western Trunk Line territory 
to make application more definite, embrac- 
ing alternative request for postponement of 
hearing with respect to protestants’ evi- 
dence, overruled. 


MC-107757, Sub. 16, M. C. Slater, Inc., Ex- 
tension—Mo.; MC-107757, Sub. 18, Same, Ex- 
tension—Explosives. Proceedings reopened 
for further hearing at a time and place to 
be fixed on a consolidated record for pur- 
pose of determining fitness of applicant to 
engage in such operations. All accident re- 
ports filed for years 1958 and 1959, in accord- 
ance with requirements of 49 CFR 194.4, per- 
mitted to be introduced in evidence at fur- 
ther hearing, including use of excerpts 
therefrom and development of oral testi- 
mony with respect thereto. 


MC-111159, Sub. 60, Miller Transporters, 
Ltd., Extension—Ark., La. and Tex. Appli- 
cant’s request for oral argument denied. 


MC-113353, Sub. 3, Minnie R. Fair Con- 
version Proceeding. Order of Feb. 10, 1959, 
staying effective date of recommended order, 
vacated. Recommended order of Jan. 12, 
1959, made effective as order of Commission 
as of Jan. 11. 


MC-117966, J. H. Ranch Contract Carrier 
“Grandfather” Application. (Reentitled 
Produce Forwarding, Inc. Contract Carrier 
“Grandfather” Application) Produce For- 
warding, Inc., substituted as applicant. 


MC-C-2520, Shelby Biscuit Co., Investiga- 
tion of Operations. Respondent’s request 
for oral argument denied. 


10, McCurdy’s Trucking 


MC-C-2665, Roy W. Hudson—Revocation of 
Certificate. Certificate MC-93658 issued Mar. 
18, 1941, revoked effective 45 days from 
Jan. 11. 


MC-C-2669, Clarence A. Nelson—Revocation 
of Certificate. Certificate MC-4984 issued 
Oct. 1943, revoked effective 45 days from 
Jan. : 


MC-C-2670, Earl Arthur— Revocation of 
Certificate. Certificate MC-112222 issued 
— 1951, revoked effective 45 days from 

an. 11. 


MC-C-2674, Safety Transportation, Inc.— 
Revocation of Certificate. Certificate MC- 
101812 issued Feb. 15, 1943, revoked effective 
45 days from Jan. 11. 


MC-C-2676, Cyrus E. Eckman—Revocation 


of Certificate. Certificate MC-63189 issued 


Dec. 1, 1942, revoked effective 45 days from 
Jan. 11. 


MC-C-2715, Gordon Charf—Revocation of 
Certificate. Order of Dec. 2, 1959, vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier has re- 
quested revocation of certificate MC-75989 
issued Aug. 30, 1949. 


MC-C-2716, Burton Truck Co.—Revocation 
of Permits. Order of Dec. 2, 1959, vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with requirements un- 
der Section 215 of interstate commerce act. 


Respondents having canceled the suspend- 
ed schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-13091, Clay, By-Products—N.C. to 
Ariz., Calif., Ore. & Wash. 

I. & S. M-13103, Automobile Parts—Bristol, 
Conn. to Willow Run, Mich. 

I. & S. M-13116, Canned Goods—Calif. to 
Colo. and Wyo. 

I. & S. M-13121, Various Commodities— 
From and To N.J., N.Y. and Pa. 


MC-F-7227, Kleimer Van Lines, Inc.—Pur- 
chase—Irving C. Fein. Temporary authority 
shall remain in full force and effect until 
transaction authorized by order of Dec. 11, 
1959, is consummated, or Jan. 23, whichever 
occurs first. 


MC-FC-62292, Complete Auto Transit of 
Mo., Inc., Transferee, and Complete Auto 
Transport, Inc., Transferor. Time for exer- 
cising authority granted by order of June 
30, 1959, further extended to June 30. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


February 8—I. & S. M-13122, Assembling 
Rates—From NJ. & N.Y. to New York, 


Sg 

February 8—I. & S. M-13170, Iron or Steel 
Plate—Hillside, N.J. to Baltimore, Md. 

February 8—I. & S. M-13172, Floor Covering 
& Supplies—East Walpole, Mass. to Mil- 
waukee, Wis. 

February 8—I. & S. M-13173, Iumber—Canada 
to Ia., Minn., Neb. & S.D. 

February 8—I. & S. M-13174, Used Iron or 
Steel Drums—R.I. to Fall River, Mass. 

February 8—I. & S. M-13175, Meats & Pack- 
7S ee Products—Sioux Falls to St. 
Louis. 

February 8—I. & S. M-17176, Consolidation 
of Freight—Ohio Fast Freight, Inc. 

February 8—I. & S. M-13177, Various Com- 
modities—From, to or Between N.J., N.Y., 


Pa. 

February 8—I. & S. M-13179, Exceptions Rat- 
ing on Cameras—N.Y. to New England. 
February 8—I. & S. M-13180, Tin and Terne 
Plate—Chicago to Benton Harbor, Mich. 
February 8—I. & S. M-13181, Pallet Charge— 

Between Points in Central Territory. 


February 8—I. & S. M-13182, Resistance Grid 
Castings from Hamilton, O. to Buffalo, N.Y. 

February 8—I. & S. M-13183, Ground Wood 
Paper—Me. to Lynn, Mass. 

February 8—I. & S. M-13184, Motion Picture 
— Between Washington, D.C. & Ewing, 

a. 

February 8—I. & S. M-13185, Packing House 
Products—Columbus and Indianapolis, Ind. 
to New Orleans. 

February 8—I. & S. M-13187, Paper and Paper 
Articles—Battle Creek & Chicago to Kan- 
kakee & Cincinnati. 

February 8—I. & S. M-13188, Sodium (Soda), 
in Bulk—North Claymont, Del. to Balti- 
more, Md. 

February 8—I. & S. M-13189, Various Com- 
modities—Form or to Ill., Mich., O., Pa. 
February 8—I. & S. M-13190, Plastic Mate- 

rials—Orange, Tex. to Marion, Ind. 

February 8—I. & S. M-13191, Pulpboard, NOI 
—Evadale, Tex. to Muncie, Ind. 

February 8—I. & S. M-13192, Cotton Cloth— 
Canton, Mass. to N.J. & N.Y. 


¥ 
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February 8—I. & S. M-13193, Lumber—Alex~ 
andria, La. to Indianapolis, Ind. 

February 8—I. & S. M-13196, Perchlorethylene 
—From Akron, O. to Indianapolis, Ind. 

February 8—F.S.A. 30891, Class Rates at 
Points East of Rocky Mountains. 

sx tated 8—F.S.A. 29286, Class Rates in the 


February 8—I. & S. M-13186, Meats—Minn. 
Mass 


to NJ., N.Y. & ; 
February 8—I. & 8S. M-13194, Tobacco & 


Hogsheads—Yeary Transfer Co., Inc. 
February 8—I. & S. M-13195, Paper and Re- 
lated Articles Between Camden, N.J. ald 
Baltimore, Md. 
February 8—No. 33303, Petition of North- 
ern Pacific Ry. Co. for a Declaratory QOr- 
der. 


February 8—No. 33303, Sub. 1, Petition of 
Great Northern Pacific Ry. Co. for a 
Declaratory Order. 


February 15—No. 33286, Petition of the Un- 
ion Pacific R.R. Co. for a Declaratary 
Order. 

February 23—No. 33313, Dixie Products, Ine. 
v. C. & O., et al. 


@eeeeeoeaea eee eeeeeeeeeeee ee ete 


APPLICATIONS 
AND PETITIONS 


NIT League Replies to ATA 
Views on Proposed Motor 


Carrier Accounting Change 


The National Industrial Traffic 
League has joined issue with the 
American Trucking Associations, Inc., 
on an accounting proposal to govern 
the recording of acquired trucking 
operating property. 

In a “reply or replication” in No. 32155, 
Uniform System of accounts for Class I 
and Class II Common and Contract Mo- 
tor Carriers of Property,” the League 
makes reply to statements in a letter 
written to the Commission by George H. 
Minnick, comptroller of the ATA. In that 
letter, the ATA official, replying to a 
League statement on the proposal, said 
that the League misunderstood the pur- 
pose of the proposed changes and asked 
that the ICC settle “without undue de- 
lay” the proposal made in 1958 by the 
trucking industry (T.W., Dec. 19, 1959, 
p. 79). 

Mr. Minnick said that Consolidated 
Freightways, Inc., Menlo Park, Calif., had 
made a proposal in October, 1958, and 
that the proposal had been endorsed by 
the ATA. The suggestion was that where 
trucking operating property “is acquired 
in connection with a distinct operating 


unit it shall be regarded—for ICC ac- | 


counting purposes—at the actual cost of 
such operating property, but not in excess 
of the market value as appraised by @ 
disinterested and competent appraiser.” 


Counsel for the League (Charles B. 
Myers, John S. Burchmore and Robert 
N. Burchmore) 
learned of Mr. Minnick’s letter “only 
through reports in the public press.” 
Thereafter, they said, they had “made 
simple inquiry of the chairman, where- 
upon division 2 voted to treat the letter 
as the formal reply of ATA and gra- 
ciously gave permission for the League 
to file reply thereto not later than the 
17th of January.” 


Position of League 


Counsel for the League said there was 
nothing in the ATA reply which called 
for any substantial change in its original 
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stacement and objections or for altering 
its position with respect to the proposed 
changes in rules of motor carrier ac- 
counting. They added: 

“Fundamentally, as the result of merg- 
@s or acquisitions, the property ac- 
@unts of motor carriers should not be 
miarged by reflecting relatively high 
pices paid, representing elements of 
fanchise value or earning power, es- 
gentially out of harmony with sections 
Q7(b) and 216 (h) of the act.” 


Counsel for the League said it had 
yarned of the history of the proposal, 
ging back to 1958, only after seeing a 
notice of the proposal in the Federal 
Register of October 17, 1959. 


The fact that the proposal has been 
before the Commission more than a year 
is not really suggestive of delay (as im- 
plied by the comptroller) but strongly 
implies that the merits are not so ob- 
vious and indisputable as Mr. Minnick 
urges!” said League counsel. 


After asserting that the questions in- 
yolved were “highly technical account- 
ing matters” which the League member- 
ship could not be expected to study or 
weigh, beyond considering recommenda- 
tions concerning the apparent effects of 
the proposed accounting, League coun- 
sel said that the succeeding six chapters 
of the reply had been prepared by Wm. 
B. Saunders, economic consultant on the 
league staff. ‘Those chapters, League 
counsel said, were submitted in reply to 
and comment on Mr. Minnick’s letter. 
They said that “the thread of discussion 
running through these chapters is 
adopted by counsel as argument in sup- 
port of the position reflected in the 
formal statement.” 


Economic Consultant’s Comments 


Mr. Saunders open his comments by 
saying that the ATA reply correctly 
stated, that under the proposal, carrier 
operating property would be included on 
the basis of the total cost to the vendee 
carrier, adding that the Commission’s 
notice of October 6, 1959, stated that 
the intent was to modify the present 
rules so that the actual cost to the ven- 
dee carrier should be used “when same 
is available,” and that, if not available, 
vendee might use “fair market value.” 


Mr. Saunders observed that no control 
for the use of actual cost when available 
was provided in the notice, and in the 
first section of his reply he added: 


“It is entirely possible for a ‘basket 
purchase’ of a going concern to be sub- 
divided by the parties in any way they 
desire so as to distinguish the various 
components of the transaction. Thus, 
Carrier A may acquire Carrer B for a 
total of $1,000,000—the total value to A 
of acquiring B. This total, for account- 
ing purposes, could be broken down into 
$900,000 for operating property and 
$100,000 for good will, or $999,999 for op- 
ating property and $1 for good will— 
insofar as the terms of the notice are 
concerned. 


“The ATA reply correctly says that ‘no 
part of the amount paid by the acquir- 
ing carrier for the good will . . .” would 
be chargeable to the property accounts, 
but it does not recognize how the parties 
Might determine the amount paid for 
property versus good will. 

“The limitation that the amount re- 
corded shall not exceed fair market 
value comes into play only when the 
contract does not disclose the amounts 
assigned to physical property. It is 
therefore possible for an agreement to 


provide a price for physical property in 
excess of market value, under the terms 
of the notice of October 6, 1959.” 

After asserting that the League had 
said the effect of the rule would be to 
include depreciation on such costs and 
thus affect the operating ratio, and that 
the ATA agreed that this was so, Mr. 
Saunders said the League view was that 
where the acquiring carrier paid more 
for the property than the original owners, 
the effect to would be to raise deprecia- 
tion charges—and hence the operating 
ratio—over what they would be if two 
separate operations had continued. He 
added that ATA agreed with this “but 
defends the increase as in the public 
interest.” 


Mr. Saunders said that, while the ICC 
might find the acquisition of one carrier 
by another in the public interest, this 
did not make the individual accounting 
details “automatically in the public in- 
terest.” 

Measure of Market Value 


After further discussion and examples 
of possible accounting under the pro- 
posal, Mr. Saunders asked how the ap- 
praiser could measure the market value 
of motor carrier property and equipment 
except when used by a motor carrier 
to produce revenue, adding: 


“And if this element of value is allowed 
to creep in, as it must, do we not have 
a market value which reflects the earn- 
ing power of the property? In the actual 
drafting of an accounting regulation, how 
can ‘market value’ be defined so as to 
exclude earning power?” 

Mr. Saunders then quoted from an 
advertisement of an appraisal company, 
and from the “Accountants’ Handbook,” 
statements in which the difficulty of 
arriving at “fair market value” was 
discusesd. 

“The view that ‘fair market value’ is 
a method of eliminating any element of 
good will or intangible value from motor 
carrier operating property appraisals is 
untenable,” said Mr. Saunders. “As a 
minimum, some special definition of 
‘fair’ would have to be provided.” 


Action Requested 


In concluding their reply, counsel for 
the League said that the League had 
confidence in the ability and purpose of 
the Commission’s accounting staff to 
make sound recommendations, and in 
the judgment of the Commission as to 
the merits and lawfulness “of this motor 
carrier proposal.” 

Counsel said the League simply re- 
stated the thought expressed in its 
earlier statement that the proposed rule 
making seemed of such importance that 
“while it may not warrant a hearing, 
it should perhaps have oral argument; 
and if the Commission concludes such 
is unnecessary, there should be a report 
with formal findings of fact and con- 
clusions of law upon which the Commis- 
sion action is based.” 


Inland-Lakes Water Service 


Conners-Standard Marine Corp., of 
New York City, has filed a petition with 
the Commission, docketed as W-36, Sub. 
4, seeking a certificate to institute oper- 
ations as a common carrier by water 
of general commodities over irregular 
routes, between March and December of 
each year with two calls each month, 
between ports and points on the Great 
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Lakes, on the one hand, and, on the 
other, ports and points on the inland 
waterways east of Buffalo or Oswego, 
N.Y., but not including service between 
any ports within or on the Great Lakes. 


Clipper Rights Extension 


Clipper Carloading Co., Inc., of Chi- 
cago, has filed an application with the 
Commission, docketed as FF-128, Sub. 
1, seeking a permit to continue and/or 
extend its operations in the transporta- 
tion of general commodities between 
points in 38 named states and the Dis- 
trict of Columbia, and Alaska and 
Hawaii. 


Water Service to Lakes Ports 


The Reliance Marine Transportation 
and Construction Corp.—State of New 
York, of Kingston, N.Y., by an applica- 
tion filed in WC-487, Sub. 3, has asked 
the Commission for authority to operate 
as a common carrier of property over ir- 
regular routes in seasonal service, be- 
tween April and December of each year, 
with two revenue calls a month, between 
ports or points on the Great Lakes, on 
the one hand, and, on the other, ports 
and points east of Buffalo or Oswego, 
N.Y., but not including service between 
or within ports on the Great Lakes. 


Finance Applications 


OUCEHEOCCECEETOSOCORUDEEUGCECSSEOCGCRESAROCOROCRERESODeCRSEOSONCRORRSEROEREROREES 


Finance No. 20973, Ryder System, Inc., of 
Miami, Fila., asks authority to issue 8,212 
shares of common stock, of $2.50 per share 
par value, in exchange for the stock of 
Pascal System, Inc., of Chicago, in connec- 
tion with the acquisition of Pascal by Ryder. 


Finance No. 20974, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., asks authority 
to issue $3,000,000 principal amount of its 
equipment trust certificates, as the first in- 
stallment of $7,650,000 principal amount of 
such certificates to be issued for the ac- 
quisition of 50 70-ton, all-steel, “DF’’ box 
cars, 100 70-ton flat cars, 100 70-ton covered 
hopper cars, and part of an order of 500 
70-ton, all-steel, plug-door box cars. 


Finance No. 20976, Ryder Truck Lines, 
of Jacksonville, Fla., asks authority to as- 
sume obligations and liabilities of Ryder 
Truck Lines of Louisiana, Inc., totaling $5,- 
612,528, in connection with a proposed merger 
of the two carriers. 


Finance No. 20978, Texas & New Orleans 
Railroad Co., Southern Pacific Terminal Co., 
and Southern Pacific Co., jointly ask au- 
thority for cancellation of the lease of the 
properties of Southern Pacific Terminal by 
Texas & New Orleans, and acquisition by 
Texas & New Orleans of the physical prop- 
erties of Southern Pacific Terminal, in con- 
nection with a simplication of Southern 
Pacific’s corporate structure. 


MC-F-7419, De Rosa Transportation, Inc., 
of Chicago, Ill., asks authority to acquire 
operating rights of Exon Motor Service, Inc., 
of Libertyville, Il. 


MC-F-7420, Federal Express, Inc., of In- 
dianapolis, Ind., asks authority to acquire 
operating rights and property of Bowling 
Green Express, Inc., of Bowling Green, Ky. 


MC-F-7421, Interstate Motor Freight Sys- 
tem, of Grand Rapids, Mich., asks authority 
to acquire operating rights of Midwest 
Transit Lines, Inc., of Benton Harbor, Mich. 


MC-F-7422, Maurice B. Wilson, of Sioux 
Palls, S.D., asks authority to acquire control 
= Direct Transports, Inc., of Fort Dodge, 
a. 
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MC-F-7423, Morris Motor Express, Inc., of 
Cumberland, Md., asks authority to pur- 
chase operating rights and equipment of 
Elmer R. Snively, of Altoona, Pa. 


MC-F-7424, Wilson Freight Forwarding Co., 
of Cincinnati, O., asks authority to acquire 
— Interstate Dispatch, Inc., of Chi- 
cago, > 


MC-F-7425, Puget Sound Freight Lines, of 
Seattle, Wash., asks authority to acquire 
control of Wood Chip Transport, Inc., also 
of Seattle. 


MC-F-7426, Ruan Transport Corp., of Des 
Moines, Ia., asks authority to acquire cer- 
tain operating rights of Hillside Transit Co., 
Inc., of Milwaukee, Wis. 


MC-F-7427, Centralia Cartage Co., of Cen- 
tralia, Ill., asks authority to purchase op- 
erating authority and equipment of St. 
Mary’s Truck Lines, Inc., doing business as 
Southern Illinois Xpress, of Christopher, Ill. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the | ng og listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
ey or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 


JANUARY 20 


* MC-873, Sub. 35, Sooner Freight Lines, 
Oklahoma City, Okla. Irregular routes, 
Plaster and plaster board, between Southard, 
Okla., and points in Kansas. Note: Com- 
mon control may be involved. 

* MC-1184, Sub. 17, George F. Burnett Co., 
Inc., South Bend, Ind. Irregular routes, (a) 
air car vehicles and parts and accessories 
thereof, when accompanying above-described 
vehicles, between South Bend, Ind., on one 
hand, and, on the other, points in U.S., in- 
cluding Alaska, and (b) trailers designed for 
transportation of air vehicles, when accom- 
panying such vehicles, between South Bend, 
on one hand, and, on the other, points in 
U.S., including Alaska. 


# MC-6150, Sub. 9, George B. Dunn, 
Enid, Okla. Irregular routes, (1) glass arti- 
cles, namely, glass bottles and jars not ex- 
ceeding one-gallon capacity; fruit jar tops, 
and covers for same, and jelly glasses, je 
tumblers and glass tumblers, in boxes, - 
rels, crates, carriers or cartons, minimum 
20,000 pounds; (1) Sapulpa, Okla., to Bis- 
marck, Devils Lake, Fargo, Grand Forks, East 
Fairview, Hettinger and Valley City, N.D.; 
(2) Sapulpa, Okla., to Aberdeen, Belle 
Fourche, Huron, Mitchell, Mobridge, Rapid 
City, Sioux Falls, Watertown, and Yankton, 
S.D., and rejected shipments, destination 
points specified in (1) and (2) above to 
Sapulpa, and (2) glassware and related 
items, namely, glass bottles, jars, jelly, 
jelly glasses and closures for such items, 
Sand Springs, Okla., to points in S.D., and 
N.D., and rejected shipments, on return. 
Note: Proceeding instituted to determine ap- 
plicant’s status. 


* MC-49368, Sub; 83, Complete Auto Tran- 
sit, Inc., Detroit, Mich. Irregular routes, 
automobiles, bodies and parts thereof, and 
trucks, chassis, bodies, cabs and parts there- 
of, truckaway and driveaway, in initial 
movements, plant of Chevrolet Motor di- 
vision of General Motors Corp., at Norwood, 
O., to points in Ala., Ga. N.C., and S.C. 
Note: Common control may be involved. 

* MC-50069, Sub. 221, Refiners Transport 
& Terminal Corp., Detroit, Mich. Irregular 
routes, liquid molasses, in bulk, in tank ve- 
—. Toledo, O:, to points in Ind., and 

ch. 

* # MC-50132, Sub. 73, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, feldspar, ground, in bags or contain- 
ers, plants of International Minerals and 


‘Auto Carriers, Inc., Chicago, Ill. 


Chemical Corp., Kona and Spruce Pines, 
N.C., to points in Ill., Mo., and Ark. Note: 
Proceeding instituted to determine appli- 
cant’s status. 

* MC-52657, Sub. 581 (clarification), Arco 
Irregular 
routes, (1) air car vehicles, in initial and 
secondary truckaway service, and parts and 
accessories thereof, when moving at same 
time with above-described vehicles, South 
Bend, Ind., to points in US., including 
Alaska, and (2) trailers designed for trans- 
portation of air car vehicles, in initial and 
secondary truckaway service, and parts and 
accessories thereof, when moving at same 
time with above-described vehicles, be- 
tween South Bend, and points in U.S., in- 
cluding Alaska. Note: Original application 
reflected commodities proposed to be trans- 
ported as automotive vehicles. This repub- 
lication also eliminates the five-mile radius 
of South Bend originally requested. 

* MC-52858, Sub. 80 (clarification), Con- 
voy Co., Portland, Ore. Irregular routes, 
automobiles, buses and chassis, truckaway, 
in secondary movements, between points in 
Utah and Wyo. Note: Purpose of republica- 
tion is to clarify proposed operations sought 
as between points in Utah and Wyo. 

* # MC-52978, Sub. 20, Michigan Trans- 
portation Co., Dearborn, Mich. Irregular 
routes, dry plastic materials, in bulk, Mid- 
land, Mich., to points in O., Ind., Ky., IIl., 
Pa., and Wis. Note: Proceeding instituted 
to determine applicant’s status; dual au- 
thority may be involved. 

# MC-66836, Sub. 8, V. D. Turner, dba 
Turner Transfer, Floydada, Tex. Irregular 
routes, alfalfa meal, in bulk and in bags, and 
cottonseed meal and cottonseed cake, in 
in bulk and in bags, points in specified 
counties in Texas to points in Oklahoma. 

* MC-83539, Sub. 55, C & H Transporta- 
tion Co., Inc., Dallas, Tex. Irregular routes, 
mowing, cutting, shredding and earth-mov- 
ing tractor attachments, Tulsa, Okla., to 
points in U.S., including Alaska, and on 
return, commodities being returned to Tulsa 
for repair or reconditioning, and which are 
used for advertising or display purposes. 


* MC-88300, Sub. 25, Dixie Transport Co., 
Whitley City, Ky. Irregular routes, auto- 
motive air car vehicles and parts and ac- 
cessories thereof, when moving with same 
vehicles described above, in initial move- 
ments, truckaway, South Bend, Ind., and 

ints within five miles thereof, to points 

Pla., Ga., N.C., S.C., Tenn., and Ala. 


* MC-101075, Sub. 59, Transport, Inc., 
Moorehead, Minn. Irregular routes, salt, salt 
products and salt compounds, Williston, 
N.D., and points within 10 miles thereof, to 
points in S.D., Mont., Wyo., Neb., Minn., 
and Ia., and rejected shipments, on return. 

* MC-103435, Sub. 88, Buckingham Freight 
Lines, Rapid City, S.D. Irregular routes, 
salt, Williston, N.D., and points within five 
miles thereof, to points in Mont., Wyo., 
Neb., S.D., Ia., Colo., and Wis., on and west 
of Wisconsin Highway 13. 

* MC-107107, Sub. 126, Alterman Trans- 
port Lines, Inc., Miami, Fila. Irregular 
routes, (1) meats, meat products and meat 
by-products, and (2) articles distributed by 
meat packinghouses, Detroit, Mich., to points 
in Florida. 


* MC-107698, Sub. 25, Bonanza, Inc., Mid- 
west City, Okla. Irregular routes, food and 
foodstuffs, (1) points in Oklahoma to points 
in Utah, Ida., Ore. and Wash., and (2) 
points in Utah, Ida., Ore., and Wash., to 
points in Okla., Ark., N.M., Kan., and Tex. 

* MC-109435, Sub. 9, Ellsworth Bros. Truck 
Line, Inc., Stroud, Okla. Irregular routes, 
cement, in bags or packages, Ada and Dewey, 
Okla., and points within two miles of each, 
to points within 200 miles of Ada and 
Dewey. 

* MC-109682, Sub. 26, Bolin Drive-A-Way 
Co., Cleveland, O. Irregular routes, (1) air 
car vehicles and parts and accessories there- 
of, when accompanying above-described ve- 
hicles, between South Bend, Ind., and points 
within five miles thereof, on one hand, and 
on the other, all points in U.S., including 
Alaska and (2) trailers designed for trans- 
portation of air car vehicles, when accom- 
panying such air car vehicles, between South 
Bend, on one hand, and on the other, all 
points in U.S., including Alaska. 

* MC-111401, Sub. 110, Groendyke Trans- 
port, Inc., Enid, Okla. Irregular routes, 
petroleum products (except lubricating oils), 
in bulk, in tank vehicles, points in Okla- 
homa, to points in Ala., Ky., La., Miss.,-anc 
Tenn., and rejected shipments, on return. 

# MC-113646, Sub. 3, Jefferson Trucking 
Co., Tawas City, Mich. Irregular routes, (1) 
building, roofing, and insulating materials, 
asbestos, cement, gypsum, lime, and lime- 
stone products, National Gypsum Co. plant, 
at or near Lorain, O., to points in Ind., O., 
and Mich., and points in specified counties 
in Ill, N.Y., Pa., and W.Va., and materials 
and supplies used in manufacture and dis- 
tribution of above-described commodities, 
and skids and pallets, on return. 
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# MC-114486, Sub. 3, Autrey F. James, dba 
A. F. James Truck Line, Texarkana, Tex. 
Irregular routes, dry ammonium nitrate fer- 
tilizer, in bulk or in bags, Sterlington, La., 
to points in Ala., Ark., Miss., Okla., Tenn., 
and Tex., and empty containers, on return. 

* MC-114890, Sub. 18, Kenneth Childress, 
dba C. E. Reynolds Gasoline & Chemical 
Transport Co., Joplin, Mo. Irregular route, 
phosphoric acid, sulphuric acid and speat 
acids, in bulk, in tank vehicles, betwem 
Tulsa and Bartlesville, Okla., on one hand, 
and, on the other, points in Mo., Kan., Tez., 
Ark., and Ia. Note: Proceeding instituted to 
determine applicant’s status; dual authority 
may be involved. 

* # MC-114890, Sub. 21, Kenneth Childress, 
dba C. E. Reynolds Gasoline & Chemiail 
Transport Co., Joplin, Mo. Irregular route, 
phosphoric acid, nitric acid, sulphuric acid 
and nitrogen fertilizer solutions, in bulk, n 
tank vehicles, between Atlas, Mo., on One 
hand, and, on the other, points in It. 
Tenn., and Ky. Note: Proceeding instituted 
to determine applicant’s status; dual an- 
thority may be involved. 

* MC-114890, Sub. 22, Kenneth Childregs, 
dba C. E. Reynolds Gasoline & Chemical 
Transport Co., Joplin, Mo. Irregular routes, 
nitrogen solutions, in bulk, in tank vehicles, 
between plant of Phillips Petroleum Co. at 
or near Etter, Tex., on one hand, and, on 
the other, Atlas, Mo. Note: Dual operations 


may be involved. 

# MC-115036, Sub. 12, Van Tassel, Inc., 
Pittsburg, Kan. Irregular routes, dry fer- 
tilizer, in bulk, and in bags, Tulsa, Okla., 
to points in Kan., and Neb., and empty 
containers, on return. 

* MC-117765, Sub. 8, Hahn Truck Line, 
Inc., South Hutchinson, Kan. Irregular 
routes, fertilizer materials (ammonia phos- 
phate fertilizer compounds), dry, in bulk 
and in paper bags, Tulsa, Okla., and points 
within five miles thereof, to points in Mis- 
souri. 


* MC-117933, Sub. 1, Louis G. Paris, Krebs, 
Okla. Irregular routes, beer and malt bey- 
erages, Omaha, Neb.; Kansas City, St. Louis 
and St. Joseph, Mo., and Belleville, Ill., to 
McAlester, Krebs, Poteau, Durant and Hugo, 
Okla., and empty containers, on return. 


* MC-119107, Sub. 1, Central Banana Co., 
Inc., Flint, Mich. Irregular routes, wheat 
germ, Saginaw, Mich., to Jacksonville, Miami 
and Tampa, Fla.; Atlanta, Ga.; Birming- 
ham, Ala., and New Orleans, La. 

# MC-119173, Sub. 2, William Lees Jackson 
and John Douglas Jackson, dba Jackson's 
Trucking, Leamington, Ontario, Canada. Ir- 
regular routes, clay products, refractories 
and pottery, Malvern, Massillon, Midvale, 
Mogadore, Parrel, Roseville and Strasburg, 
O., and Clearfield, Pa., to Port of Entry on 
U.S.-Canadian border at Niagara Falls, N.Y., 
and empty containers, on return. 


* MC-66562, Sub. 1601, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Boston, and Framingham, Mass., 
serving intermediate point of Wellesley, 
Mass. Note: Application indicates service to 
be performed will be limited to that auxil- 
iary to or supplemental of express service, 
and shipments transported will be limited 
to those moving on through bill of lading 
or express receipt, covering, an addition to 
motor carrier movements by applicant, an 
immediately prior or an immediately subse- 
quent movement by rail or air. (Handling 
without oral hearing requested.) 


* MC-66562, Sub. 1610, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Classes A 
and B explosives, moving in express service, 
limited to transportation of express ship- 
ments having prior or subsequent haul by 
rail or air, between Shawano, and Witten- 
berg, Wis. serving intermediate points of 
Clintonville and Tigerton, Wis., and off+ 
route point of Marion, Wis. (Handling with- 
out oral hearing requested.) 


* MC-66562, Sub. 1612, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Class A and 
B explosives, moving in express service, 
limited to transportation of express ship- 
ments having prior or subsequent haul by 
rail or air, between Platteville, and Fenni- 
more, Wis., serving intermediate points of 
Lancaster, Fennimore, Montfort and Living- 
ston, Wis. (Handling without oral hearing 
requested.) 


* MC-66562, Sub. 


1613, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 


general commodities, including Classes A 
and B explosives, moving in express service, 
between Portage, and Richland Center, Wis., 
serving intermediate points of Poynette, 
Arlington, Madison, Verona, Mt. Horeb, 
Barneveld, Ridgeway and Lone Rock, Wis., 
and off-route points of Lodi, Dane, Dodge- 


ville, and Waunakee, Wis. Note: Service to | 


be performed by applicant will be limited 
to that auxiliary to or supplemental of rail 
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ames, dba cr air express service and shipments will calicum chloride, caustic soda, modified ICC N 
ana, Tex. te limited to those moving under Railway sodas, sodium bicarbonate, ammonium chlo- ews 
itrate fer- Express Agency tariffs, on an REA receipt ride, Detroit, Mich.; starch, dry, Harbor © 8-¢ @ 68 4 8 6 &_8- 68. e 
igton, Lé., oy waybill, covering, in addition to motor Beach, Mich.; calcium chloride, Ludington, 
la., Tenn., carrier movement, an immediately prior or Mich.; sodium phosphate, Trenton, Mich.; 
on return. immediately subsequent movement by rail modified soda, dry, and laundry alkalies, streets and Interstate Highway 80, thence 
Childress, or air. (Handling without oral hearing re- Wyandotte, Mich.; garment hangers, trouser over Interstate Highway 80 to junction U.S. 
Chemical quested.) guards, Kansas City, Mo.; soda ash, calcium Highway 6, near Gretna, Nebr., and return 
lar routes, MC-66562, Sub. 1614, Railway Express’ chloride, caustic soda, modified sodas, so- over the same route, for operating con- 
and speat Agency, Inc., New York, N.Y. Regular route, dium bicarbonate, Barberton, O.; soda ash, venience only, serving no intermediate 
» between general commodities, including Classes A sodium silicate, dry and sodium metasili- ints. 
one hand, and B explosives, moving in express service, cate Painesville, O.; calcium, chloride, soda MC-111594 (deviation No. 1), Central Wis- 
Kan., Tet., between Wisconsin Dells, and Norfolk, Wis., ash, sodium nitrite, caustic soda, Solvay, consin Motor ‘Transport Co., Wisconsin 
stituted to serving intermediate points of Reedsburg, N.Y., and liquid chlorine and liquid am- Rapids, Wis. General commodities, with 
| authority La Valle, Wonewoc, Union Center, Elroy, monia, in cylinders, and liquid bleach and _ exceptions, over a deviation route as follows: 
Kendall and Wilton, Wis. Note: Service sulphuric acid, in carboys, Hudson, Wis., all Between Hudson and Eau Claire, Wis., over 
. Childress, will be limited to that auxiliary to or sup- of foregoing in containers or in bulk, above- U.S. Highway 94, for operating convenience 
Chemial plemental of rail or air express service, and specified origin points to points in specified only, serving no intermediate points. 
lar route, shipments will be limited to those moving counties in Ia., Minn., and S.D., and empty 
huric acid under Railway Express Agency, Inc., tariffs cylinders and empty carboys, Sioux Falls, 
in bulk, in on an REA receipt or waybill covering, in 8.D., to Hudson, Wis. (Handling without \OUDCECOUOOSOSSSEEESESRSSSREEESSOODORERERERERAEAECESSSSEHAGRE EERE ER EEO eeReeNtOtED 
»., On i addition to motor a a - Oral hearing requested.) 
ts in Il, immediately prior or an mediately sub- * * : 7. ™ Pr s 
instituted sequent movement by rail, or air. (Handling es "on gy ££. 7 _ Petitions for Rehearing, Etc. 
dual al- without oral hearing requested.) routes, commodities usually manufactured, 
* MC-66562, Sub. 1615, Railway Express processed, or dealt in by rubber and rubber TIT 
Childress, Agency, Inc., New York, N.Y. Regular route, products manufacturers, and empty textile 
; Chemical general commodities, including Classes A  ¢ones, Akron, O., to points in Tennessee, and W-C-4, Great Lakes Ship Owners Associa- 
ilar routes, and B explosives, moving in express service, returned or pend shipments, on return, ‘0D v. Reiss Steamship Co. Defendant asks 
ik vehicles, between Beloit, and Janesville, Wis., serving Note: Proceeding instituted to determine ‘eCOnsideration and vacation of order of 
um Co. at no intermediate points. Note: Service will applicant’s status. (Handling without oral Dec. 14, 1959, denying request for issuance 
d, and, on be limited to that auxiliary to or supple- hearing requested. ) of an order permitting it to take deposi- 
operations mental of rail or air express service, and i tion of complainant’s president, and issuance 
shipments will be limited to those moving # MC-119391, Ajax Transfer Co., South St. of an order in lieu thereof for taking of 
assel, Inc., under Railway Express Agency, Inc., tariffs Paul, Minn. Irregular routes, all dairy deposition. 
s, dry fer- on an REA receipt or waybill, covering, in products and ee products, equip- 
nisa, Okla. addition to motor carrier movement, an im- Ment, materials and supplies, including can- No. 32525, Idaho Intrastate Freight Rates 
and empty mediately prior or immediately subsequent ing factory supplies, South St. Paul, Minn., and Charges. Boise Cascade Corp. asks fur- 
movement by rail or air. (Handling without 0 all points in Minnesota. (Handling with- ther hearing for purpose of introducing evi- 
ruck Lil oral, hearing requested.) ma oe out oral hearing requested.) dence. 
4 , Sub. LE way press 
onitegular B agency, Inc., New York, N.Y. Regular route, Deviation Route Proposals No. 33250, Various Commodities—Westboro, 
y, in bulk general commodities, including Classes A Summarized below are notices of pro- Mass. to Chicago. Eastern Central Motor 
Ae os and B explosives, moving in express service, posals filed with the ICC by motor Carriers Association, Inc., asks dismissal and 
ste in Mis. @ between Green Bay, and Escanaba, Mich. : y discontinuance of proceeding. 
serving intermediate points of Big Sua- common carriers of property to operate : 
mico, Pensaukee, Oconto, Peshtigo and Mari- over deviation routes. Any protests MC-67646, Sub. 49, Hall’s Motor Transit Co. 
aris, Krebs, nette, Wis., and Menomonie, Stephenson, t be filed within 30 d f Extension—McAlisterville, Pa. Ward Truck- 
| malt bey- Carney, Powers and Bark River, Mich. and ™US within 30 days from Janu- ng Corp. asks reopening, rehearing, recon- 
y: St, Lows off-route point of Little Suamico, Wis. Note: &ry 20. sideration and denial of application. 
ule, “ Service will be limited to that auxiliary to bl 
; and Hugo, or supplemental of rail or air express, and ween" be ee me ED. | omen | —. MC-95540, Sub. 301, Watkins Motor Lines, 
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Lines, Inc., asks reconsideration of order of 
Dec. 3, 1959. 


MC-F-7372, Consolidated Express Co., Inc.— 
Purchase (Portion)—Service Transportation. 
Inc. Applicants ask reconsideration of order 
of Dec. 8, 1959, denying temporary authority. 


FF-C-9, Chesapeake Motor Lines, et al. v. 
Allied Shippers Association, Inc., et al. 
Defendants ask dismissal of complaint. 


No. 28000, Sub. 176, In the Matter of Ap- 
plication for Approval of Proposed Modifica- 
tion of Systems or Devices under Para- 
graph (b) ction 25 of the Interstate Com- 
merce Act, as amended, Boston & Maine 
R.R. Co. BS-Ap-No. 14303. Brotherhood of 
Locomotive Firemen and Enginemen, et al., 
ask reconsideration. 


Finance 19451, Yosemite Park and Curry 
Co. Notes. Applicant asks modification of 
orders of Oct. 3, 1956 and Mar. 4, 1958. 


Finance 20804, Alleghany Corp. Notes. Ap- 
plicant asks modification. 


MC-42487, Sub. 405, Consolidated Freight- 
ways, Inc., Extension—Culbertson, Mont. 
Consolidated Freightways Corp. of Delaware 
asks substitution as applicant. 


Finance 20812, Railway Express Agency, 
Inc. Notes. Applicant asks issuance of one 
note in sum of $289,155.60 to Norfolk & 
Western Ry. Co. in exchange for two notes, 
one issued to Virginian Ry. Co. in sum of 
$28,915.79 and the other to Norfolk & West- 
ern Ry. Co. in sum of $260,239.81. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives 
Other Than Steam. Chicago, Milwaukee, 
St. Paul & Pacific R.R. Co. asks relief from 
provisions of section 91.208. 


MC-1124, Sub. 152, Herrin Transportation 
Co., Extension — Pensacola, Fla. Applicant 
asks reconsideration. 


MC-96498, Sub. 15, Bonifield Bros. Truck 
Lines, Inc., Extension — Calvert City, Ky. 
Applicant asks vacation, suspension and re- 
consideration. 


MC-109689, Sub. 79, W. S. Hatch Co. Ex- 
tension—Dry Chemicals, in Bulk. Applicant 
asks reconsideration. 


MC-116205, Sub. 5, Robert L. Jenkins, Ex- 
tension—Western States. Motor carrier pro- 
testants ask further hearing. 


MC-116727, Sub. 3, Nelson Transportation 
Co., Inc. Applicant asks reopening for ad- 
ditional evidence. 


I. & S. M-12799, Class Rates—Los Angeles, 
Calif. to Ariz. Consolidated Freightways 
Corp. of Delaware asks substitution as suc- 
cessor to Arizona Express, Inc., as a party 
respondent. 


COMPLAINTS 


@meeeeeeeeeeeeeeeeeeeeeeeeeee 


No. 33284 (first supplemental order), 
Class & Commodity Rates Between Chi- 
cago, Ill. and Indiana. Investigation in- 
stituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on various commodities, 
from Chicago, Ill., and points grouped 
therewith, to South Bend, Ind., and 
points grouped therewith, as set forth 
in item 540 on page 2 of supplement No. 
6 to tariff MF-ICC No. 925 of Central 
States Motor Freight Bureau, Inc., agent. 


No. 33285, Idaho Intrastate Freight 
Rates and Charges. Investigation insti- 
tuted by the Commission, division 2, to 
determine if intrastate rail rates in 
Idaho, as fixed or imposed by the Pub- 
lic Utilities Commission of Idaho, should 
be increased by amounts corresponding 
to those permitted on interstate rates 
Ex Parte No. 212. 


No. 33308 (first supplemental order), 
Candy or Confectionery Between Chi- 
cago & Cincinnati, Louisville. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into the lawfulness of 
rates and charges on candy or confec- 
tionery, between Chicago, Ill, on the 
one hand, and, on the other Cincinnati, 
O., and Louisville, Ky., as set forth in 
item 75-A on page 3 of supplement No. 
3 to tariff MC-ICC No. 190 of Federal 
Truck Lines, Inc. 


No. 33311, Bananas—Brady P. Craw- 
ford. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
bananas, from Miami and Tampa, Fia., 
to Vidalia, Ga. as set forth in tariff 
MF-ICC No. 2 of Brady P. Crawford. 


No. 33313, Dixie Products, Inc. v. 
Chesapeake and Ohio Railway Co., et al. 
Alleges rate charged on gas ranges, from 
Cleveland, Tenn., to Lansing, Mich., with 
stop for partial unloading at Marion, 
Ind., on or about June 20, 1957 in viola- 
tion of sections 1, 4 and 6. Asks cease 
and desist order. Modified procedure or- 
dered. (J. C. Harper, 503 Transportation 
Bidg., Birmingham 3, Ala.) 


No. 33315, Bananas, Frozen Berries and 
Vegetables—From and to Points in the 
U.S. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on frozen berries and frozen 
vegetables, between Troy, Tenn., on the 
one hand, and, on the other, points in 
32 states, and on bananas, from Mobile, 
Ala., and/or New Orleans, La. to points 
in eight states as published in tariffs 
MF-ICC Nos. 1 and 2 of Wylie Barnes, 
doing business as Wylie Barnes Truck- 
ing Co. 


MC-C-2262, Sub. 1, George F. Crou- 
thamel—Revocation of Certificate (Lans- 
dale, Pa.). Respondent ordered by the 
Commission Temporary Authorities 
Board, to show cause why he should not 
be required to comply with section 215 of 
the interstate commerce act with respect 
to evidence of insurance or other security 
for the protection of the public, or in- 
dicate he desires oral hearing, failure 
to comply with which to result in con- 
struing show-cause order as institution 
of investigation to determine if respond- 
ent’s authority should be revoked or 
suspended. 


MC-C-2739, Buffington Moving and 
Storage, Inc.—Revocation of Certificate 
(Rockford, [Ill.); MC-C-2744, Burke 
Smith—Revocation of Certificate (Wal- 
nut Grove, N.C.). Respondents ordered 
by the Commission, Temporary Author- 
ities Board, to show cause why they 
should not be required to comply with 
section 216(b) regarding adequate serv- 
ice, or to indicate they desire oral hear- 
ing, failure to comply with which to 
result in construing show-cause order as 
institution of investigation to determine 
if authorities should be suspended or 
revoked. 


MC-C-2746, Harry Schildhaus, Doing 
Business as Excelsior Delivery Service— 
Revocation of Permit (Hillside, N.J.); 
MC-C-2747, T. S. Colburn, Doing Busi- 
ness as Colburn Bros.—Revocation of 
Certificate (Houston, Tex.); MC-C-2750, 
Lillian Bowitz and Albert Bowitz, Doing 
Business as Lillian and Albert Bowitz— 
Revocation of Certificate (Hoboken, N.J.). 
Respondents ordered by the Commission, 
Temporary Authorities Board, to show 
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cause why they should not be required 
to comply with section 215 of the inter- 
state commerce act with respect to evi- 
dence of insurance or other security for 
the protection of the public, or if they 
desire oral hearing, failure to comply 
with which to result in construing show: 
cause orders as institution of proceedings 
to determine if authorities should be re: 
voked or suspended. 


PROPOSED 
REPORTS 


Examiner Would Disapprove 
Trucker’s Rate Cuts Pending 


Ruling on Competitors’ Rates 


An ICC hearing examiner has 
written a proposed report in which 
he has stated the view that a motor 
carrier which fails to show that cer- 
tain reduced rates published by it 
are just and reasonable but which is 
willing to publish rates in accord with 
a forthcoming ICC decision in an- 
other proceeding in which suspended 
rates of certain of the carrier’s com- 
petitors are being investigated 
should be given an opportunity to 
file a new schedule of rates after 
that decision is made. 


In his proposed report in‘ No. 33096, 
Meat and Meat Products—Wisconsin to 
California, Hearing Examiner Victor C. 
Swearingen concluded that schedules 
filed to become effective June 24, 1959, 
by Pacific Eastern Refrigerated Lines, 
Inc. (subsequently referred to as “re- 
spondent”), and concurred in by Serv- 
ice Transfer & Storage, Inc., and Buck- 
ingham Transportation, Inc., proposing 
new reduced truckload rates on meats, 
meat products and meat by-products 
from Cudahy and Milwaukee, Wis., to 
Oakland and San Francisco, Calif., 
should be found not shown to be just 
and reasonable and should be ordered 
canceled, without prejudice to the estab- 
lishment of rates in conformity with 
the views expressed by the examiner. Dis- 
continuance of the proceeding was pro- 


Examiner Swearingen said that the 
considered rates, published in item 417 
on second revised page 18-b of Pacifi¢ 
Eastern Refrigerated Lines, Inc., local 
and joint freight tariff No. 32, Joseph O; 
Earp, Agent, MF-ICC No. 27, were pro- 
tested by the Rocky Mountain Motor 
Tariff Bureau, Inc. The Commission, he 
said, did not suspend the proposed rates 
but did issue an order, June 23, 1959, for 
investigation thereof and for assignment 
of the matter for oral hearing. The 
hearing was held September 18. 


Participation in Joint Rates 


Pacific Eastern (a corporation formed 
January 1, 1959, as successor to Frank 
Baxter (a motor common carrier) and 
Refrigerated Truck Lines), the examiner 
said, participated in the considered 
joint rates as the delivering carrier be- 
yond Rapid City, S.D. He said the pro- 
posed rates other than from Rapid City 
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would apply over the lines of Service 


Transfer and Buckingham from Cudahy 
and Milwaukee via Chicago to Rapid 
City. 

“Respondent contends,” he said, “that 
the proposed rates were published for 
the purpose of meeting motor carrier 
competition and states that unless it 
meets these existing competitive rates 
out of Milwaukee it would obtain none 
of this traffic. Protestants contend that 
the proposed rates are not compensatory 
and introduced cost data in support of 
this contention. 

“The proposed rates from Milwaukee 
to San Francisco are 310 [cents per 100 
pounds] on 30,000 pounds minimum 
weight and 279 on 33,000 pounds min- 
imum weight. The rates in existence 
before these rates became effective on 
June 24, 1959, were 340 and 314, respec- 
tively, and were combination rates over 
Chicago named in Central States Motor 
Freight Bureau, Inc., agent, tariff No. 
211-M, MF-ICC No. 910, items 270 and 
310 series, and Pacific Eastern Refrig- 
erated Lines, Inc., local and joint freight 
tariff No. 32, Joseph O. Earp, agent, MF- 
ICC No. 27, Item 360. The result of the 
proposed rates is to extend the existing 
Chicago rates to Cudahy and Milwau- 
Bes erie 


Pending ‘I. and 8S.’ Case 


“Protestant Rocky Mountain Motor 
Tariff Bureau has published identical 
rates to those now proposed by respond- 
ent for certain carriers who are com- 
petitors of respondent, which carriers 
are respondents in I. and S. Docket No. 
M-11181, Meats, Packinghouse Products, 
Midwest Coast, and Docket No. 32494, 
embraced therein, which proceedings are 
now pending before the Commission. Re- 
spondent herein states that it is willing 
to publish similar rates to whatever rates 
are found to be just and reasonable in 
the aforementioned I. and S. Docket No. 
ee. 


In the course of further discussion, the 
examiner said that “from the evidence 
of record it would appear that respond- 
ent’s . . . estimated earnings would not 
equal its operating expense.” He said, in 
his conclusions, that the respondent in 
this proceeding admitted that it had the 
burden of proof showing the proposed 
rates to be compensatory “even though 
the proposed rates are ‘new’ rates as far 
as the respondent is concerned,” and 
added: 

“There is a rather meager showing by 
the respondent of evidence in support 
of the rates involved herein. On the 
evidence offered, the respondent has not 
shown that the proposed rates would be 
compensatory. However, in view of the 
fact that respondent’s proposed rates 
herein are identical to existing rates of 
its competitors now involved in the 
aforesaid docket No. I. and S. M-11181 
and other cases embraced therein, and in 
view of respondent’s statement of its 
Willingness to publish rates in accordarice 
with the decision of the Commission in 
L and s. docket No. M-11181, the re- 
spondent should be given an opportunity 
to file a new schedule of rates after that 
decision is made... .” 


NYC Train Operation Change 


Examiner Henry J. Vinskey, by a pro- 
posed report in No. 28000, Sub. 177, New 
York Central Railroad Co. (Bureau of 


Service application No. 14278), has pro- 
Posed that the Commission grant an 


application of the NYC for approval of 


modifications of WR interlocking at 
Westville, Tl, and the discontinuance 


of manual block system on two main 


tracks between Danville and Bemis, Il., 
a distance of 3.3 miles, and on a single 
main track between Bemis and Westville, 
a distance of 3 miles, all on applicant’s 
Illinois division. Examiner Vinskey said 
that the Commission should find that 
operation of trains in the manner pro- 
posed without manual block system 
would be safe and that the granting of 
the application was justified. 


Motor Rights to Serve New 
Pipeline Terminals Proposed 


By Examiner, Joint Boards 


Two joint boards and a Commis- 
sion examiner have proposed the 
award of rights to four applicants 
in six motor carrier application pro- 
ceedings to serve new pipeline termi- 
nals at Yankton, S.D., Marshall, 
Minn., and Norfolk, Neb., in the 
transportation of petroleum and pe- 
troleum products to destinations in 
Nebraska, Iowa, Minnesota, North 
Dakota and South Dakota. 


By a recommended report and recom- 
mended orders in MC-22195, Sub. 71, Dan 
S. Dugan, dba Dugan Oil and Transport 
Co., Sioux Falls, S.D.,; Extension—Yank- 
ton, S.D., and embraced cases, the hear- 
ing officers recommended that operating 
rights be issued in each proceeding. Ex- 
ceptions are due within 30 days from the 
date of service of the report, January 15. 
The report was written by Joint Board 
No. 26, composed of Elling, A. Knutson, of 
Minnesota, and C. L. Doherty, of South 
Dakota; joint board No. 147, composed 
of Robert R. Rydell, of Iowa, and 
Messrs. Knutson and Doherty and 
Commission Hearing Examiner Allan F. 
Borroughs. 


The hearing officers said that support- 
ing shippers expressed a strong desire 
for a number of tank truck services to 
handle their respective transportation 
requirements from the new terminals 
under construction, or to be constructed, 
at Yankton, Norfolk, and Marshall. 


“It is evident that upon completion of 
these terminals that a large volume of 
petroleum products will be shipped from 
such points to destinations throughout 
the territories covered by the instant 
applications, and that the volume will 
be substantially increased as capacity 
production is reached,” they said. They 
concluded that a need had been shown 
for the proposed services of the respec- 
tive applicants to the extent set forth in 
their findings. 


Recommended Rights 


In the title proceeding, they recom- 
mended authorizing the applicant to 
transport petroleum and petroleum 
products, in bulk, in tank vehicles, (1) 
from Yankton, S.D., and points within 
10 miles thereof, to points in Nebraska, 
Towa, Minnesota and North Dakota, and 
(2) from Norfolk, and points within 10 
miles thereof, to points in South Dakota, 
Iowa, and Minnesota, over irregular 
routes. 


Under the recommendations, each of 
the applicants would be authorized to 
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transport petroleum and petroleum prod- 
ucts, in bulk in tank vehicles, from and 
to specified points or areas over irregu- 
lar routes. The embraced proceedings 
and the territories involved are as fol- 
lows: 


MC-22195, Sub. 72, Dan S. Dugan, Ex- 
tension—Marshall, Minn. From Mar- 
shall, Minn., and points within 10 miles 
thereof to points in South Dakota, over 
irregular routes. 


MC-107496, Sub. 136, Ruan Transport 
Corp., Des Moines, Ia., Extension— 
Marshall, Minn. From Marshall and 
points within 10 miles thereof to points 
in South Dakota and Iowa. 


MC-107496, Sub. 137, Ruan Transport 
Corp., Extension—Yankton, S.D. (1) 
From Norfolk and points within 10 miles 
thereof to points in South Dakota, and 
Iowa and (2) from Yankton and points 
within 10 miles thereof to points in 
Nebraska, Iowa and Minnesota. 

MC-113410, Sub. 22, Dahlen Transport, 
Inc., St. Paul, Minn., Extension — Mar- 
shall, Minn. From Marshall and points 
within 10 miles thereof to points in 
Iowa, North Dakota and South Dakota. 


MC-61396, Sub. 69, Herman Bros., Inc., 
Omaha, Neb., Extension—Yankton, S.D. 
(1) From Yankton and points within 10 
miles thereof to points in Nebraska, Iowa, 
Minnesota and North Dakota and (2) 
from Norfolk and points within 10 miles 
thereof, to points in South Dakota, North 
Dakota, Iowa and Minnesota. 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-7030, 
Strickland Transportation Co., Inc.— 
Control — England Transportation Co., 
Inc., has proposed that the Commission 
deny an application of Strickland Trans- 
portation Co., Inc., of Dallas, Tex., for 
authority to acquire control of England 
Transportation Co., Inc., of New Or- 
leans, through purchase of capital stock 
and of L. R. Strickland for authority to 
acquire control of the operating rights 
and property through the transaction. 
The examiner said that existing carriers 
were entitled to protection from what 
would be tantamount to a new service 
in competition with them. 


By a recommended report in MC-F- 
7277, Dealers Transit, Inc—Purchase 
(Portion)—Converse ‘Trucking Service, 
embracing MC-F-7278, Same, Purchase 
(Portion)—Hamilton Trucking Service, 
Inc., Hearing Examiner Bruce W. Card 
has proposed that the Commission ap- 
prove and authorize the purchase by 
Dealers Transit, of Chicago, IIl., of cer- 
tain operating rights of Converse Truck- 
ing Service, of Berkeley, Calif., Hamilton 
Trucking Service, Inc., of Seattle, Wash., 
and the acquisition by Walter F. Carey 
and Bert B. Beveridge of control of the 
operating rights through the purchases. 


By a recommended report and order 
in MC-F-7054, International Transport, 
Inc.—Purchase—Thomas C. Dyer, Inc., 
Hearing Examiner John F. Collins has 
proposed that the Commission approve 
and authorize the purchase by Interna- 
tional Transport, Inc., of Rochester, 
Minn., of the operating rights and cer- 
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tain property of Thomas C. Dyer, Inc., 
of Spokane, Wash., and acquisition by 
Robert E. Theel, of Rochester, who con- 
trols vendee through ownership of 75 per 
cent of its outstanding capital stock, of 
control of the operating rights and prop- 
erty through the purchase. 


Grant, in Part, of Tacking 
Of Auto Carrier's Separate 
Rights Favored by Examiner 


Repeated efforts by a motor com- 
mon carrier of automobiles, trucks, 
etc., to obtain an ICC ruling that he 
has a right to “tack” the operating 
authority granted to him in a sub- 
numbered application to that granted 
in his “grandfather” application have 
brought from an ICC examiner a 
recommendation that the modifica- 
tion sought by the carrier be allowed 
“in some respects only,” as set forth 
specifically in an appendix to the 
examiner’s report. 


By his recommended report on second 
further hearing in MC-8989, Sub. 5, 
Howard Sober, Inc., Extension—Various 
States, Examiner William R. Tyers pro- 
posed modification, in part, of the find- 
ings in the prior report, 42 MCC 809 
(not printed), and recommended a 
finding that public convenience and 
necessity required operation by the ap- 
plicant as a motor common carrier, over 
irregular routes, of automobiles, trucks, 
tractors, trailers, chassis, and bodies, 
and parts thereof, used, unfinished, or 
wrecked (except new vehicles of foreign 
manufacture, when moving from United 
States ports of entry), in secondary 
movements, in truckaway service, as 
follows: 


“Between points in Iowa, New Hamp- 
shire, Tennessee, Vermont, and Virginia, 
on the one hand, and, on the other 
points in Massachusetts, Rhode Island, 
Connecticut, New York, New Jersey, 
Pennsylvania, Maryland, West Virginia, 
Ohio, Kentucky, Michigan, Indiana, Wis- 
consin, Hlinois, Missouri, Arkansas, North 
Dakota, South Dakota, Nebraska, Kan- 
sas, Oklahoma, that part of Texas north 
of U.S. Highway 80 and east of US. 
Highway 81, and the District of Co- 
lumbia.” 


Reference to 1943 Decision 


The examiner said that the Commis- 
sion, division 5, in its prior report in 
the instant case, 42 MCC 809, had de- 
cided on August 3, 1943, after the first 
further hearing, that the present and 
future public convenience and necessity 
required operation by the applicant as 
@ motor common carrier, over irregular 
routes, of new and used automobiles, 
trucks, tractors, etc., in initial or sec- 
ondary movements, and in driveaway or 
truckaway service, between the points 
and within the territories set forth in 
an appendix to the instant report, and 
that a certificate was issued, accordingly, 
on January 29, 1944. 


“Subsequently,” he said, “by order 
entered July 10, 1958, upon considera- 
tion of the record in the above-entitled 
proceeding, and of the petition of appli- 


cant for reconsideration or further hear- 
ing, received December 16, 1957, seek- 
ing interpretation and/or modification 
and consolidation of the truckaway, 
secondary authority heretofore granted 
in No, MC-8989, Sub. No. 5, with truck- 
away, secondary authority theretofore 
granted in MC-8989 (applicant’s ‘grand- 
father’ application) so as to permit tack- 
ing of the two grants, the entire Com- 
mission waived Rule 1.101(e) of the 
General Rules of Practice, accepted the 
petition for filing, and reopened the 
proceeding in No. MC-8989, Sub. No. 5, 
for further hearing solely with respect 
of authority sought therein to transport 
automobiles, trucks, tractors, trailers, 
chassis, and bodies, and parts thereof, 
new, used, unfinished, or wrecked, in 
secondary movements, in truckaway 
service, and referred the matter to divi- 
sion 1 for consideration and disposition. 


“The application was referred to the 
examiner for further hearing, as limited 
by the Commission’s order, and the 
recommendation of an appropriate order 
thereon. Such further hearing was held 
on November 24 and 25, at Washington, 
at EE 


Opposition at Hearing 


The examiner said that Class I rail- 
roads in the western district and eight 
motor carriers of automobiles, which he 
identified by name, opposed the appli- 
cation on further hearing, and that two 
other motor carriers of automobiles in- 
tervened in opposition to the applica- 
tion on further hearing. 


In a review of earlier proceedings in 
the Howard Sober applications that 
were considered anew at the second 
further hearing, Examiner Tyers stated 
that three other examiners had par- 
ticipated in handling of the carrier’s 
Sub. No. 5 application prior to a deci- 
sion by division 5, on August 3, 1943, by 
which the applicant was authorized to 
transport, as a motor common carrier, 
insofar as pertinent to the instant pro- 
ceeding, “automobiles, trucks, tractors, 
trailers, chassis, and bodies, and parts 
thereof, new, used, unfinished, or 
wrecked, restricted to secondary move- 
ments, in truckaway service, between 
points in Iowa, New Hampshire, Tennes- 
see, Vermont and Virginia. 


Since the issuance of its Sub. No. 5 
certificate, said Examiner Tyers, the ap- 
plicant had treated its secondary truck- 
ing authority in the five aforesaid states 
“as though it were integrated into a non- 
radial homogeneous territory with other 
such authority granted in its ‘grand- 
father’ application.” He said that the 
applicant’s opinion that it had a right 
to combine or tack similar territorial 
rights at abutting state lines common 
to each pertinent right was based on re- 
ports by division 4 in Tyrrell—Purchase 
—Johnson, 35 MCC 184, decided Feb- 
ruary 15, 1940; Federal Transportation 
Co.—Purchase—Tri-State Trucking Co., 
36 MCC 619, decided April 17, 1941, and 
Mercer—Purchase—Reich, 37 MCC 221, 
decided August 14, 1941. In each of those 
proceedings, he said, the right to tack 
across state lines as to statewide, ir- 
regular-route authority was apparently 
tacitly recognized. 

‘Key’ Decision on Tacking 

“In Farmer—P urchase—Crouse, 45 
MCC 267, decided December 11, 1946, 
however,” he continued, “division 4 
found that such tacking was not 
permissible but found that the evidence 
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in the proceeding showed that public 
convenience and necessity required such 
tacking, and authorized it on that basis. 
This pertinent principle so enunciated 
has been followed without exception 
ever since. . . . Applicant concedes that 
the present rule is as stated in Farme 
—Purchase—Crouse, supra, but contends 
and concludes that inasmuch as no such 
rule had been clearly established at the 
time of issuance of the Sub. No. 5 cer 
tificate, it has no application thereto 
and that the subject five-state authority 
may be integrated indiscriminately with 
similar authority in its ‘grandfathe’ 
certificate. . . .” 


In the course of further discussion, the 
examiner said: 

“Sober states that some six yeals 
prior to the date of filing of the in- 
stant petition, opposing parties in ap- 
plication proceedings began to seriously 
challenge its claimed authority to serve 
the five states covered by the issuts 
herein as though they were integrated 
into a single non-radial territory with 
the 22 states and the District of Cadl- 
umbia included in its ‘grandfathe’ 
authorization. The evidence herein does 
not indicate, however, that Sober took 
any affirmative overt action relative to 
such attacks until April 10, 1953, when 
its attorney addressed a letter to the 
director of the Bureau of Motor Carriers 
setting forth briefly some of the facts 
as heretofore related, and attributing 
the situation to alleged ineptness in the 
preparation of the certificate in the Sub. 
No. 5 application, so as to result in 
failure therein to reflect the intention 
of the applicant and of the division’s 
relevant findings. By this letter, modify- 
ing action by administrative process was 
sought. . . . In a reply letter, dated 
May 18, 1953, the director cited Farmer 
—Purchase—Crouse, supra, and stated 
that the decision therein, long followed 
without deviation, precluded combining 
of the two separate pertinent authorities 
in the manner desired by Sober, and 
suggested that a petition for reconsid- 
eration might be appropriate. . . . The 
suggestion regarding the filing of such 
petition appears not to have been fol- 
lowed at that time by Sober... 


‘Patent’ Conclusion 


Citing Commercial Zones and Terminal 
Areas, 54 MCC 21, at pages 93 and 94, 
the examiner said that it was “patent 
that territorial authority to serve all 
points | within a given state does not 


relative location to the authorized state.” 
“The conclusion is therefore war- 
ranted,” he added, “that applicant is not 
authorized to perform through service to 
the extent claimed and, insofar as it & 
performing any service based upon the 
tacking of the authorities specifically 
discussed herein, that such operations 
are not authorized thereby and should 
immediately be discontinued. . . 


“In the light of the record there has 
been, in the past, some color of right 


as events turned out, and, in some re- 
the sought modification, 


the application in accordance with, and 
to conform to, the proof, would appear t# 
have little long-range detrimental effec 
upon the opposing carriers, and some 
relief is warranted. . 


“There is one importazit phase of 
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matter which requires careful considera- 
tion, however. Sober’s extremely dila- 
tory conduct in attempting to adjust 
the matter has set up a situation in 
the nature of laches, when consideration 
is given to rights and certain traffic of 
certain opposing carriers. For example, 
examinations of its abstracts of shipping 
documents for 1955, 1956, and 1957 show 
an increasing volume of imported for- 
eign-made cars moving from various 
United States ports of entry. It seems 
to be a reasonable conclusion that the 
prevalence and prospective increase of 
this type of traffic has been responsible 
for its somewhat recent, long delayed 
spurt of activity in the subject matter. 
The pertinent evidence as to such traffic 
in this proceeding shows only unlawful 
shipments of imported cars over Sober’s 
system, from nine to 11 years after the 
enunciation of the applicable principle 
in the Farmer case, and the remaining 
meager evidence adduced in 1941 could 
not by any means be held to establish 
a need as to such, then practically un- 
heard of, foreign shipments. An appro- 
priate restriction will be made in this 
regard because of the showing made by 
opposing carriers .. . of the substantial 
detrimental effect of untrammeled op- 
eration in the carriage of imported cars 
in the wide .. . area by Sober... .” 


Unlawful Motor Operation 


Joint Board No. 17 by a proposed re- 
port in MC-C-2466, J. H. Nowinsky 
Trucking Co.—Investigation and Revo- 
cation of Permits, has proposed entry 
of an order requiring the respondent, of 
Hatley, Wis., to cease and desist, and 
therefore to refrain and abstain from 
engaging in the transportation of build- 
ing, roofing and insulating materials, 
from points in Illinois and Indiana to 
points in Wisconsin, on finding such 
operations not permitted under its per- 
mits in MC-59235 and Subs. 9 and 10 
authorizing the transportation of farm 
supplies. 

Exceptions are due 30 days from Jan- 
uary 19. Joint Board No. 17 is composed 
of H. L. Brody of Illinois, Robert S. 
Webb of Indiana (right to participate in 
the proceeding waived), and Samuel 
Bryan of Wisconsin. 


Motor Recommended Reports 


p> Recommended orders in these re be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner rg oy him, is 
located at or west of El Paso, Tex., 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 


CERTIFICATES—LICENSES—PERMITS 


California (Oakland) — MC-730, Sub. 
158, Pacific Intermountain Express Co., 
Extension — Pocatello, Ida. Certificate 
proposed. Corn syrup, in bulk, in tank 
vehicles, from Salt Lake City, Utah, to 
Pocatello, Ia., over irregular routes. 


Canada (Toronto)—MC-110530, Sub. 
8, Hume’s Transport Ltd., Extension— 
Michigan. Certificate proposed. Frozen 
foods, in vehicles equipped with mechan- 





ical refrigeration, from points in Michi- 
gan, to ports of entry on the U.S.-Cana- 
dian boundary at or near Detroit, Port 
Huron, and Sault Ste. Marie, Mich., and 
empty containers or other such inci- 
dental facilities, on return, over irregular 
routes. 


Colorado (Denver)—MC-52709, Sub. 87, 
Ringsby Truck Lines, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of oper- 
ations, frozen fruits, frozen berries and 
frozen vegetables, (1) from points in 
California, to points in Colo., Ill, Ind., 
Ia., Mich., Minn., Neb., O., and Wis.; 
(2) from Kansas City, Kan., to Chicago, 
Tll., and (3) from points in California to 
Pittsburg, Kan.; St. Louis, Vinita Park, 
Springfield and Kansas City, Mo.; Reno 
and Las Vegas, Nev.; Albuquerque, N.M., 
and Salt Lake City, Utah, over irregular 
routes. 


Connecticut (Wethersfield) -MC-1485, 
Sub. 4, Frank C. Schroll, dba Schroll 
Transportation Co., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen fruits, frozen berries and frozen 
vegetables, between North Abington, 
Mass., and Hartford, Conn., over irregu- 
lar routes. 


Delaware (Wilmington) — MC-118374, 
Sun-Ripe Banana Co., Common Carrier 
“Grandfather” Application. Denial of 
certificate proposed. Bananas between 
New York, N. Y., and Weehawken, N. J., 
and points in Md., Pa., Del., and the Dis- 
trict of Columbia over irregular routes. 


Florida (Miami)—MC-105813, Sub. 39, 
Belford Trucking Co., Inc., Extension— 
Danville, Ill. Denial of certificate pro- 
posed. Meats, meat products, meat by- 
products and articles distributed by meat 
packinghouses, from Danvill, Ill., to 
points in Florida, over irregular routes, 
subject to the restrictions that any au- 
thority granted may not be joined to any 
existing or subsequently acquired author- 
ity to perform a through single-line serv- 
ice from any other origins, and to pre- 
clude applicant from establishing joint 
through routes with other carriers 
through the Danville gateway. 


Florida (Port St. Joe) — MC-118777, 
T. W. Duren, dba T. W. Duren Lease 
Trucks, Contract Carrier Application. 
Dismissal of application for permit pro- 
posed, on finding that operation by ap- 
plicant in furnishing motor vehicles to 
the St. Joe Paper Co. for the latter’s 
private use not subject to part II of the 
interstate commerce act. Corrugated 
boxes, from Port St. Joe, Fla., to points 
in Ga., Ala., La., Miss., and S.C., and 
rope and materials used in the manu- 
facture of corrugated boxes or paper, ex- 
cept those in bulk, in tank vehicles, on 
return, over irregular routes. 


Illinois (Chicago) —MC-114019, Sub. 
26, Emery Transportation Co., Exten- 
sion—Winchester, Ind. Interim permit 
proposed pending determination of ap- 
plicant’s status. (1) Glass containers 
and accessories therefor, and paper car- 
tons used in packing and shipping of 
glass containers and accessories there- 
for, from Winchester, Ind., to points in 
Minn., Neb., Kan., and Tenn., and in 
Kentucky south of U.S. Highway 60; (2) 
glass containers and accessories there- 
for, including caps, covers, disks, or tops, 
and paper cartons used in packing and 
shipping of glass containers and acces- 
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sories therefor, from South Connellsville, 
Pa., to points in Wis., Minn., Ia., Mo. 
(except St. Louis), Kan., Neb., Tenn., Ky. 
(except points on the Ohio River), and 
Mich. (with exceptions in a specified 
area); (3) glassware, containers and 
accessories therefor, and paper cartons 
used in the packing or shipping of glass- 
ware, glass and accessories therefor, 
from Lancaster, O., to points in Wis., 
Minn., Ia., Mo. (except St. Louis), Kan., 
Neb., and Tenn., and points in Ken- 
tucky south of U.S. Highway 60, and (4) 
used pallets and skids, from the desti- 
nation points described above to the 
named origin points, over irregular 
routes, under contract with the Anchor 
Hocking Glass Corp., Lancaster, O. 


Indiana (Indianapolis) — MC-118163, 
Hoosier Produce Co., Inc., Common Car- 
rier “Grandfather” Application. Denial 
of application for certificate proposed. 
Bananas, (1) between south Atlantic, 
north Atlantic and Gulf ports and points 
in the U.S. including the District of 
Columbia and Alaska, and (2) between 
points in the U. S., including the Dis- 
trict of Columbia and Alaska, over ir- 
regular routes. 


Iowa (Des Moines)—MC-107496, Sub. 
134, Ruan Transport Corp., Extension— 
Phosphoric Acid. Denial of certificate 
proposed. Phosphoric acid, in bulk, in 
tank vehicles and in bulk, in shipper- 
owned vehicles, from Lawrence, Kan., 
to points in 14 named states, and empty 
shipper-owned vehicles, on return, over 
irregular routes. 


Kansas (Chanute)—MC-58902, Sub. 4, 
Manley Transfer Co., Inc., Extension— 
Ottawa, Kan. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Kansas City, Mo., and Ottawa, 
Kan., over a described route, and return, 
serving no intermediate points, as an 
alternate route for operating convenience 
only, in connection with authorized reg- 
ular-route operations. 


Kansas (Meade)—MC-118828, Sub. 1, 
Henry K. Friesen, dba Friesen Grain and 
Transport, Common Carrier Application. 
Certificate proposed. Feed and feed in- 
gredients, except in bulk, (1) from St. 
Joseph and Kansas City, Mo., points in 
Oklahoma and a described area of Texas, 
to points in Kansas on and west of 
US. Highway 281; (2) from Wichita, 
Kan., to points in a described area of 
Oklahoma, and (3) from Garden City, 
Kan., to points in Okla., and Tex., over 
irregular routes. 


Kentucky (Louisville)—MC-40858, Sub. 
47, Silver Fleet Motor Express, Inc., Ex- 
tension — Greenland, embracing MC- 
52953, Sub. 19 ET and WNC Transporta- 
tion Co., Same; MC-59583, Sub. 82, The 
Mason and Dixon Lines, Inc., Same; 
MC-60875, Sub. 14, Rutherford Freight 
Lines, Inc., Same; MC-70022, Sub. 8, 
Morgan Trucking Co., Inc., Same; MC- 
104004, Sub. 144, Associated Transport, 
Inc., Same; MC-106456, Sub. 28, Super 
Service Motor Freight Co., Inc., Same; 
MC-107475, Sub. 42, Dance Freight 
Lines, Inc., Same and MC-108651, Sub. 
11, Roy B. Moore, Inc., Same. Certificates 
proposed. General commodities, with 
exceptions, serving Greenland, Tenn., 
and points within five miles thereof, as 
intermediate and off-route points in 
connection with each applicant’s pres- 
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ently authorized regular-route opera- 
tions. 


Kentucky (Paducah)—MC-110479, Sub. 
14, Dudley Harper, dba Harper Truck 
Service, Extension—Points in Kentucky. 
Certificate proposed. General commodi- 
ties, with exceptions, between Paducah, 
Ky., on the one hand, and, on the other, 
17 towns in Kentucky, restricted against 
transportation of traffic moving to 
Briensburg and Calvert City, Ky., and 
the sites of the Atomic Energy Commis- 
sion and the Tennessee Valley Authority 
Shawnee steam plant near Kevil, Ky. 


Maine (Auburn)—MC-116282, Sub. 1, 
Onile P. Francoeur, dba Neil’s Bak- 
ery Products Transportation, Extension— 
Boston, Mass. Permit proposed. Bakery 
products, from Boston, Mass., to Biddle- 
ford, Portland, Lewiston, Augusta, Bangor 
and Waterville, Me., and, on return, 
empty containers, under continuing con- 
tracts with the Continental Bakery Co., 
of Rye, N.Y., and the Berwick Cake Co., 
of Boston. 


Maryland (Hagerstown) — MC - 29647, 
Sub. 29, Charlton Bros. Transportation 
Co., Inc., Extension—Harrisburg Alter- 
nate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, coal 
sand, crushed stone and lime, (1) be- 
tween Emmitsburg, Md., and Harris- 
burg, Pa., over U.S. Highway 15 and 
return, as an alternate route, serving 
no intermediate points; (2) between 
Shepherdstown, Pa., and Hogestown, Pa., 
over Bennsylvania Highway 114 and 
return, as a connecting route only, serv- 
ing no intermediate points and (3) be- 
tween Dillsburg, Pa., and Carlisle, Pa., 
over Pennsylvania Highway 74 and re- 
turn, as a connecting route, serving no 
intermediate points, all in connection 
with applicant’s authorized regular- 
route operations. 


Massachusetts (Chelsea) — MC-118048, 
Augustine J. Nelson and Albert B. 
Arthur, dba Arnel Trading, Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of op- 
erations, wool tops and noils and wool 
waste (carded, spun, woven or knitted), 
(1) from. points in Massachusetts to 
points in a described area of Michigan, 
and (2) from Chicago, Ill., to points in 
a described area of New York, to those 
in Massachusetts, and to those in Rhode 
Island on and north of U.S. Highway 
44, over irregular routes. 


Massachusetts (North Brookfield)— 
MC-40, Sub. 5, Robert Salem, dba Salem 
Bros. Transport, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
wool, wool tops and noils, wool waste 
(carded, spun, woven or knitted), from 
Woonsocket, R.I., to Pittsfield, Mass., 
over irregular routes. , 


Michigan (Detroit)—-MC-50069, Sub. 
212, Refiners Transport & Terminal 
Corp., Extension—Montague, Mich. De- 
nial of certificate proposed. Liquid 
chemicals, in bulk, in tank vehicles, from 
Montague, Mich., and points within five 
miles thereof, to points in IIl., Ind., O., 
and Wis., over irregular routes. 


Minnesota (St. Paul)—-MC-29555, Sub. 
32, Briggs Transportation Co., Extension 
—Points in Wisconsin. Certificate pro- 
posed. General commodities, with ex- 


ceptions, (1) between Chippewa Falls, 
Wis., and Cornell, Wis., over Wisconsin 
Highway 178, serving the intermediate 
point of Jim Falls, Wis.; (2) between 
Sheldon, Wis., and Ladysmith, Wis., 
over a described route and return, serv- 
ing no intermediate points; (3) between 
Cornell, Wis., and Ladysmith, over Wis- 
consin Highway 27, serving the inter- 
mediate point of Holcombe, Wis.; (4) 
between Ladysmith and Eagle Point, 
Wis., over a described route and return, 
serving the intermediate point of Bruce 
and the off-route points of Weyerhauser 
and Bloomer, Wis., and (5) between 
Ladysmith and Cameron, over US. 
Highway 8, serving the intermediate 
points of Bruce and Weyerhauser. 


New Jersey (Atlantic City) -MC-38921, 
Sub. 3, Needham’s Motor Service, Inc., 
Extension—Ice Cream Certificate pro- 
posed. Ice cream, in vehicles equipped 
with mechanical refrigeration, from 
Woodbridge, N.J., to Mount Kisco, N.Y., 
and, in the reverse direction, pallets 
and damaged or rejected shipments, 
over irregular routes. 


New Jersey (Jersey City)—MC-119192, 
Eastern Delivery Service, Inc., Contract 
Carrier Application. Permit proposed, 
and approval of holding by its affiliate 
of certificate recommended. General 
commodities, with exceptions, from 
Hackensack, N.J., to all points in West- 
chester and Rockland counties, N.Y., 
over irregular routes, under contract 
with Federated Department Stores, of 
New York, N.Y., limited to the trans- 
portation of packages not exceeding 100 
pounds each, and, on return, empty 
containers and rejected or returned 
shipments. 


New Jersey (Yardville) — MC-108117, 
Sub. 3, William Patterson, dba Patter- 
son Trucking, Extension—Bristol, Pa. 
Permit proposed. Sulphate of ammonia, 
in bulk, in dump vehicles, from Bristol, 
Pa., and the United States Steel Corp. 
Fairless Works, in Falls Township, Bucks 
County, Pa., to Englishtown, South 
Kearny and Yardville, N.J., over ir- 
regular routes, under contract with Co- 
operative G.L.F. Exchange, Soil Build- 
ing Division, of Baltimore, Md. 


New York (Buffalo)—-MC-60347, Wil- 
liam Higgins & Sons, Inc., Common 
Carriers. Modified certificate proposed. 
Commodities, the transportation of which 
because of size or weight required the 
use of special equipment, and related 
machinery parts and related contractors’ 
materials and supplies, when the trans- 
portation is incidental to the transporta- 
tion of commodities of the described 
nature, except various pipeline commodi- 
ties, between points in New York and 
Pennsylvania within 100 miles of Buffalo, 
N.Y., including Buffalo, over irregular 
routes, subject to request of applicant 
for simultaneous cancellation of its cer- 
tificate of February 20, 1941. 


New York (New York) — MC-66562, 
Sub. 1526, Railway Express Agency, Inc., 
Extension — Thomasville, Ala. Certifi- 
cate proposed. General commodities, 
moving express service, between Mo- 
bile, Ala., and Thomasville, Ala., over a 
described route and return, serving 
specified intermediate points, subject to 
the conditions, among others, that serv- 
ice be limited to that auxiliary to, or 
supplemental of, air or railway express 
service, and that authority to transport 
dangerous explosives be limited to five 
years from the date of certificate. 
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New York (New York)—MC-66562, Sub, 
1527, Railway Express Agency, Inc., Ex- 
tension—Selma, Ala. Certificate proposed. 
General commodities, moving in express 
service between Birmingham and Selma, 
Ala., over a described route and return, 
serving specified intermediate points, 
subject to the conditions, among others, 
that service be limited to that auxiliary 
to, or supplemental of, air or railway ex- 
press service, and that authority to trans- 
port dangerous explosives be limited tc 
five years from the date of certificate. 


New York (New York)—MC-66562, Sub, 
1579, Railway Express Agency, Inc., Ex; 
tension—Pomeroy, O. Certificate pro; 
posed. General commodities, moving in 
express service, between Pomeroy, and 
Kanauga, O., over Ohio Highway 7, servs 
ing no intermediate points, as an alter: 
nate route for operating conveniencé 
only, in connection with authorized reg: 
ular-route operations, with the condi- 
tions, among others, that the service be 
limited to that auxiliary to or supple: 
mental of air or railway express service 
and that shipments be limited to those 
moving on through bills of lading or 
express receipts covering, in addition 
to motor carrier movement by applicant, 
an immediately prior or immediately 
subsequent movement by rail or air. 


New York (Niagara Falls)—MC-12602, 
Sub. 1, Francis T. Maloney and M. Kath- 
leen Maloney, dba Maloney & O’Connor 
Travel Bureau, Broker Extension Appli- 
cation. License proposed. Operation by 
applicants on railroad trains in Il., Ind., 
Mich., N.Y., O., and Pa., as a broker in 
arranging for transportation by motor 
vehicle, of passengers and their baggage, 
in round-trip sightseeing tours, beginning 
and ending at Niagara Falls, N.Y., and 
extending to points in New York within 
25 miles thereof and points on the U.S.- 
Canadian boundary within 25 miles of 
Niagara Falls, N.Y. 


New York (Schenectady) —MC-118340, 
James G. Grippo, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from points in that part of 
the New York commercial zone within 
which local operations may be conducted 
under the exemption provided by section 
203(b) (8) of the interstate commerce act, 
to Schenectady, N.Y., over irregular 
routes. 


New York (Syracuse) — MC-117795, 
Carmen D’Agostino, dba D'Agostino 
Trucking, Common Carrier “Grand- 
father” Application. Denial of certificate 
proposed. Bananas, between Syracuse, 
N.Y., and Weehawken, N.J., over irregular 
routes. 


North Carolina (Cashiers) — MC- 
117571, Sub. 2, L. L. Allen, dba L. L. 
Allen Motor Lines, Extension—Asbestos 
Ore. Certificate proposed. Asbestos ore, 
in bulk, from points in specified coun- 
ties of N.C., and Ga., to Baltimore, Md., 
over irregular routes. 


North Carolina (Charlotte) — MC- 
39406, Sub. 10, Central Motor Lines, Inc., 
Extension—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Conover, N.C., and 
Salisbury, N.C.; (2) between Asheboro, 
N.C., and Wallace, S.C., and (3) between 
Monroe, N.C., and Pageland, S.C., all 
over described routes, serving no inter- 
mediate routes, as alternate routes for 
operating convenience only, in connec- 
tion with authorized regular-route opera- 
tions. 
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North Carolina (Lexington) — MC- 
114106, Sub. 20, Maybelle Transport Co., 
Extension—Richmond, Va. Certificate 
proposed, and approval of dual opera- 
tions recommended. Liquid and invert 
sugar, and biends of liquid sugar and 
corn syrup, in bulk, in tank vehicles, 
from Richmond, Va., to points in Md., 
N.C., Pa., S.C., Tenn., W.Va., and DC., 
over irregular routes. 


North Carolina (Reidsville)—-MC-3854, 
Sub. 1, Burton Lines, Inc., Extension— 
Tobacco Supplies, embracing MC-110284, 
Sub. 11, H. W. Miller Trucking Co., of 
Durham, N.C., Extension—Tobacco Sup- 
plies. Certificates proposed. Materials, 
supplies, and equipment (except com- 
modities in bulk, in tank vehicles) used 
in the processing, packing, storing, han- 
dling, and marketing of unmanufactured 
tobacco, (1) in title case, between points 
in Fla., Ga., S.C., N.C., Va., NJ., N-Y., 
Ky., O., W.Va., and Tenn. (except points 
in Shelby County), and (2) in embraced 
case, between points in Conn., Mass., 
Fla., Ga., S.C., N.C., Va., Ky., and Tenn. 
(except points in Shelby County), all 
over irregular routes. 


Ohio (Akron) — MC-2202, Sub. 172, 
Roadway Express, Inc., Extension— 
Gates Rubber Co., Plant — Nashville, 
Tenn., embracing MC-20783, Sub. 46, 
Tompkins Motor Lines, Inc., Same; MC- 
35320, Sub 62, T.I.M.E., Inc., Same; MC- 
35484, Sub. 40, Viking Freight Co., Same; 
MC-37716, Sub. 19, C & D Motor Delivery 
Co., Same; MC-59583, Sub. 81, The 
Mason and Dixon Lines, Inc., Same; 
MC-65967, Sub. 25, Wilson Truck Co., 
Inc., Same; MC-111281, Sub. 11, The 
Denver-Chicago Trucking Co., Same and 
MC-104004, Sub. 145, Associated Trans- 
port, Inc., Same. Denial of certificates 
proposed. General commodities, with 
exceptions, serving the site of the new 
plant of Gates Rubber Co., under con- 
struction near Nashville, Tenn., as an 
intermediate or off-route point in con- 
nection with regular-route or irregular- 
route operations. 


Ohio (Akron)—MC-2202, Sub. 179, 
Roadway Express, Inc., Extension— 
Tulsa, Okla. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Tulsa, Okla., and the junction of 
US. Highway 75 and Oklahoma High- 
way 138 at or near Preston, Okla., over 
a described route and return, serving no 
intermediate points, as an alternate 
route for operating convenience only. 


Ohio (Akron) — MC-72444, Sub. 11, 
Akron-Chicago Transportation Co., Inc., 
Extension—Findlay, O. Certificate pro- 
posed. General commodities, with excep- 
tions, (1) between the junction of US. 
Highways 23 and 224 (about three miles 
north of Alvada, O.) and Findlay, O., over 
U.S. 224, serving no intermediate points; 
(2) between the junction of U.S. High- 
way 20 and Ohio Highway 120, south- 
east of Toledo, O., and the junction 
of U.S. 20 and Ohio 120 west of Toledo, 
over U.S. 20, serving no intermediate 
points and (3) between Medina and Nor- 
walk, O., over Ohio Highway 18, serving 
ho intermediate points, all as alternate 
routes, for operating convenience only. 


Ohio (Cleveland) —MC-118979, Iola 
Transport, Inc., Contract Carrier Appli- 
cation. Permit proposed. Cement, in 
bulk, in tank vehicles, and in bags and 
packages, from the Lehigh Portland Ce- 
ment Co. plant, near Iola, Kan., to points 
in named counties of Mo., and Okla., 
over irregular routes, under contract 


with Lehigh Portland Cement Co., of 


Allentown, Pa., subject to the condition 
that application for common control and 
management in MC-F-7275, H. M. 
O'Neill, et al—Control—Alabama Trans- 
port, Inc., et al., shall first be approved. 


Ohio (Cleveland)—MC-118952, Tropical 
Transport, Inc., Contract Carrier Ap- 
plication. Permit proposed. Cement, from 
the Lehigh Portland Cement Co. plant, 
near Bunnell, Fla., to points in named 
counties of Georgia, over irregular routes, 
under contract with Lehigh Portland 
Cement Co., of Allentown, Pa., subject 
to the condition that H. M. O’Neill, F. J. 
O’Neill and W. E. O’Neill shall first ob- 
tain approval of control of both appli- 
cant and the motor carriers controlled 
by them, under section 5 of the act. 


Pennsylvania (Altoona) — MC-118012, 
Lafferty Brothers, Contract Carrier 
“Grandfather” Application. Permit pro- 
posed. Continuance of operations, (1) 
bananas, from New York, N. Y., Wee- 
hawken, N. J., and Baltimore, Md., to 
Altoona and Pittsburgh, Pa., and (2) 
frozen fruits, from Brockport, Fairport 
and Webster, N. Y., to Altoona and Pitts- 
burgh, Pa., over irregular routes, under 
contract with The Great Atlantic & 
Pacific Tea Co., of New York, N. Y. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 397, Chemical Tank Lines, 
Inc., Extension — Cincinnati, O. Cer- 
tificate proposed. Gluconic acid, in bulk, 
in tank vehicles, from Newaygo, Mich., 
to Cincinnati, O., over irregular routes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 401, Chemical Tank Lines, 
Inc., Extension—Fredericksburg, Va. Cer- 
tificate proposed. Dry chemicals, in bulk, 
from Fredericksburg, Va., to Baltimore, 
Md., over irregular routes. 


Pennsylvania (Hamburg)—MC-109203, 
Sub. 4, Edward F. Madeira, Inc., Con- 
version Proceeding. Issuance of a cer- 
tificate in lieu of applicant’s outstanding 
permit recommended. Plow parts, from 
Hamburg, Pa., to points in 18 southern 
and midwestern states and the District 
of Columbia, and plow parts and articles 
used or useful in the manufacture of 
plow parts, from points in the destina- 
tion territory to Hamburg, over irregu- 
lar routes. 


Pennsylvania (Harleysville) — MC- 
10229, Sub. 3, Guy Heavener, Inc., Ex- 
tension—Sand. Certificate proposed. 
Stone, gravel, slag, sand, lime, limestone, 
limestone products, flyash and bitumi- 
nous concrete and cinders, from and to 
specified points or areas in Pa., NWJ., 
Del., Md., and D.C., over irregular routes, 
with conditions. 


South Carolina (Orangeburg) — MC- 
117695, Vance B. Murphy, Common Car- 
rier “Grandfather” Application. Certifi- 
cate proposed. Continuance of opera- 
tions, bananas, from Miami and Tampa, 
Fla., and Charleston, S.C., to Columbia, 
S.C., over irregular routes. 


Tennessee (Nashville)—-MC-30073, Sub. 
16, Johnson Freight Lines Co., Inc., Ex- 
tension— Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between the junction of US. 
Highway 31E and 231 at Bransford, Tenn., 
and the junction of U.S. Highways 231 
and 41 at Murfreesboro, Tenn., over U.S. 
Highway 231, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, in connection with 
applicant’s regular-route operations be- 
tween the same points. 


(E] Paso) — MC-118076, Ray 


Texas 
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Burke and Gene Crutcher, Common Car- 
rier “Grandfather” Application. Certifi- 
cate proposed. Continuance of opera- 
tions, bananas, from El] Paso, Tex., to 
Los Angeles, Calif., over irregular routes. 

Texas (Weatherford) — MC-118151, 
R. L. Letson, Common Carrier “Grand- 
father” Application. Certificate pro- 
posed. Continuance of operations, 
bananas, from Galveston, Tex., to 
Minneapolis, Minn., and Aberdeen, S.D., 
over irregular routes. 


Utah (Salt Lake City) —-MC-89684, Sub. 
26, Wycoff Co., Inc., Extension — Baker, 
Ore. Certificate proposed. Magazines, 
books, and periodicals, between Baker, 
Ore., and Weiser, Ida., over a described 
route and return, serving all intermedi- 
ate points. 


Virginia (Altavista) —-MC-30237, Sub. 9, 
Lota H. Yeatts, dba Yeatts Transfer Co., 
Extension—New Furniture. Denial of 
certificate proposed. New furniture, (1) 
between Rocky Mount, Va., and Alta- 
vista, Va.; (2) from Rocky Mount, to 
points in Del., Md., NwJ., N.Y., N.C., O., 
Pa., W.Va., Va., and D.C., and (3) from 
points in the above-specified destina- 
tion states, to Rocky Mount and Alta- 
vista, over irregular routes. 


Virginia (Emporia)—MC-113475, Sub. 9, 
Rawlings Truck Line, Inc., Extension— 
LaCrosse and Drakes Branch, Va. Cer- 
tificate proposed. (1) Wooden boxes, box 
shooks, crates, skids and pallets, from La- 
Crosse, Va., to points in N. Y., O., Md. 
N. J. Pa., Del., Conn., and D. C. and (2) 
skids and pallets from Drakes Branch, 
Va., to points in N. C., S. C., Conn., Del., 
Ind., Ky., Md., Mass., Mich., N. J., Ill, O., 
Pa., R. I., Tenn., Vt., W. Va., N. Y., N. H., 
and D. C., over irregular routes. 


Virginia (Richmond) — MC-117743, 
Peter R. Jacobs, dba Central Banana 
Carriers, Common Carrier “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, bananas, 
from Norfolk, Va., to points in Mich., O., 
and Pa., and from Baltimore, Md., to 
Norfolk, over irregular routes. 


Wisconsin (Kenosha)—MC-7439, Sub. 3, 
David Nelson & Son, Inc., Extension— 
North Dakota. Denial of certificate pro- 
posed. (1) New furniture, uncrated, with 
exceptions, from Kenosha to points in 
12 named states, and (2) refused furni- 
ture shipments (furniture returned for 
repair or refinishing) , from points in the 
named states and from points in Ii, 
Mich., O., Ind., Ia., and Minn., to Ken- 
osha, over irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
262, Kenosha Auto Transport Corp., Ex- 
tension—Truck and Trailer Bodies From 
Riverside, Calif. Certificate proposed. 
Truck and trailer bodies, unmounted 
designed for the handling of dry-flowable 
commodities, and parts or accessories 
thereof, when moving therewith, from 
Riverside, Calif., to points in 23 named 
states, with specified exceptions, over ir- 
regular routes. ‘ 


Wisconsin (Racine)—MC-111472, Sub. 
53, Diamond Transportation System, Inc., 
Conversion Proceeding. Issuance of a cer- 
tificate, subject to conditions, in lieu 
of outstanding permits, recommended. 
Agricultural and road building machinery 
and related commodities, between points 
in 44 named states, with certain specified 
exceptions. 
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New York Urges Rate Parity 
With New Jersey on Railroad 
Fruit and Vegetable Traffic 


The assessment by certain rail- 
roads of rates “per-car” or “per-100 
pounds” on deliveries of vegetables 
and fruits to points in New York 
higher than to New Jersey points in 
the New York rate group, will, if 
continued, greatly encourage the re- 
moval of the wholesale trade to some 
New Jersey locations, according to 
Vincent J. O’Shea, deputy commis- 
sioner of the Department of Com- 
merce and Public Events of the City 
of New York. 


Mr. O’Shea made known his views in 
testimony he presented in a hearing, 
January 19-20, conducted by Hearing 
Examiner Rene Mittelbronn of the Com- 
mission, in No. 33105, Port of New York 
Authority et al. v. Aberdeen & Rock- 
fish Railroad Co. et al. 


The proceeding is on a formal com- 
plaint brought by the New York au- 
thorities in an attempt to obtain a 
parity of rates with the New Jersey 
locations. It was stated in the com- 
plaint that the “per-car” charges on 
vegetables or vegetables and fruits, in 
mixed carloads, from points in the south 
and southwest to points in New Jersey 
in the New York rate group were $57 
per carload less than the charges to 
piers 27, 28 and 29 and Bronx terminal 
stations in New York City. 


Mr. O’Shea was one of three witnesses 
who appeared on behalf of the com- 
plainants. He said that the City of New 
York was seeking to have eliminated 
“the discrimination in railroad rates on 
fresh fruits and vegetables, which the 
railroads created in the last few years, 
by providing higher rates on shipments 
to their stations in New York City than 
they provide on shipments to stations 
in New Jersey in the New York metro- 
politan areas.” 


Loss of Trade Feared 


“The continuance of rate handicaps 
against New York City trade and in 
favor of the New Jersey trade in the 
same urban area will, I am sure, defi- 
nitely harm the City of New York and 
benefit the New Jersey communities and 
their wholesale trade,” Mr. O’Shea said. 
“The existing difference in rates, if con- 
tinued, could very easily cause the loss 
by the City of New York of the whole- 
sale fresh fruit and vegetable trade 
and its removal to the favored com- 
munities in New Jersey.” 


Mr. O’Shea said that the complain- 
ants were not seeking to increase the 
New Jersey rates. 


“We seek parity,” he said. “We are 
also seeking rates to New York City. 
which are no higher than the railroads 
are charging to all other destinations in 
the northern part of th ecountry, east 
of the Mississippi. If the New Jersey 
rates were raised to the higher New 
York City level, it would mean that the 
rates to the entire New York group 


would be higher, on a relative basis, 
than to other destinations in the north- 
ern part of the United States, east of 
the Mississippi.” 

Edward K. Laux, traffic manager of 
the Port of New York Authority, said 
that the railroads had discouraged the 
use of the pier stations. The unloading 
charges which were once maintained on 
the traffic discouraged the use of the 
pier stations and the rates involved in 
the present case which were higher to 
the pier stations and to the other sta- 
tions on the New York side than to sta- 
tions in the New York-New Jersey 
metropolitan area on the New Jersey side 
had the same effect, he said. 


‘Double’ Compensation 


Douglas W. Binns, assistant traffic 
manager of the Port of New York Au- 
thority, said that the complaint was 
brought because the railroads did not 
observe the principle of rate uniformity 
throughout the New York-New Jersey 
metropolitan area in the fruit and vege- 
table rates involved in the case. 

Mr. Binns said that in Ex Parte No. 
212 the Commission authorized the rail- 
roads to assess, in addition to their line- 
haul rates, a separate and additional 
charge of $2.86 per ton for unloading of 
carload freight at their Manhattan pier 
stations. The unloading charge of $2.86 
per ton authorized by the Commission 
amounted to a charge of $57.20 per car 
on a car containing 20 tons of fruits or 
vegetables, he said. 

“Under the $57 higher line-haul rates 
to their Manhattan pier stations the 
railroads are receiving double compensa- 
tion for the unloading service,” he said. 
“They are charging for it in the higher 
line-haul rates and they are charging 
for it separately as an _ accessorial 
charge.” 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases anes * for ae or oral 
argument appear The assignments 
are grouped under separate pa as » 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
7 Ae published as announced by the 
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RAIL 


Changes in Assignments 


No. 33215, Pier Charges on Green Coffee 
Beans—Emery Transportation Co., assigned 
January 19, at Chicago, Ill., postponed to a 
date to be fixed. 

L& s. 7250, Contract Rates—Rugs & Car- 
peting—Amsterdam, N.Y. to Chicago, as- 
— January 18, at Washington, D.C., can- 
celed. 

No, 33165 and pending supplement, Pig 
Iron—Official and Southern Territories to 
Mich., assigned January 21, at Cleveland, 
O., canceled. 

No. 33249, High Point Chamber of Com- 
merce, et al. v. Southern Ry. Co., et al., as- 
signed January 28, at High Point, N.C., can- 
celed and reassigned February 1, at Shera- 
ton Hotel, High Point, N.C., before Examiner 


Boyd. 

No. 33231, Canned Foodstuffs Betw. Roch- 
ester, N.Y. and Medina, O., assigned Janu- 
ary 18, at Washington, DC., canceled and 
reassigned February 24, at Washington, D.C., 
before Examiner Bennett. 

No. 33165 and pending supplement, Pig 
Iron—Official and Southern Territories to 
Mich., and F.S.A. Pig Iron to Points 
in Mich.., assigned January 21, at Cleveland, 
O., canceled. (Corrected) 


No. 33250, Various Commodities—Westboro, 
Mass. to Chicago, assigned January 26, at 
Washington, D.C., canceled. 


. 


TRAFFIC WORLD 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


January 19—Washington, D.C.—Examiner 
Luttrell: 
I. & 8S. 7178—Coal—Routing—L&N Mines 
to Savannah, Ga. 


New Assignments 


February 9— Washington, D.C. — Examiner 
per: 

No. 33031—New York, Chicago and St, 

Louis R.R. Co. v. New York Central R.R 


Co. 
February 15—Chicago, Ill—U. 8S. Customs 
Hse.—Examiner Naftalin: 

No, 33284 and pending supplement—Clas: 
& Commodity Rates Between Chicago, 
Ill. & Ind. 

February 16—New York, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Kobernusz: 
No. 33270—Various Class Rates—TOFC-T]L 

& CFA Terrs. 
February 16— Washington, D.C. — Examine? 
Swearingen: 

I. & 8. 7272—Iron and Seent Pipe To And 
Within the Southwes 

No. - eal to And Within the South;+ 
wes 

February 16—Washington, D.C.—Oral Argu+ 
ment before Division 4: 

Finance 20245—Chicago North Shore & 
Milwaukee Ry. Abandonment of Entire 
Operation. 

February 18—Chicago, I1l.—160 North LaSalle 
St.—Examiner Conley: 

Finance 20623— Chicago, Aurora & Elgin 

R.R. Corp., Abandonment Entire Line. 
February 18—New York, N.Y.—U. S. Army 
Reserve Bldg. —Examiner Kobernusz: 

I. & S. 7284—Forwarder Volume Rates—A 
B C Freight Forwarding Corp. 

No, 33291—Forwarder Commodity Rates— 
To Chicago, Ill. 

February 23 — Washington, D.C, — Examiner 
Fittipaldi: 

I. & S. 7233—Joint Highway-Lake Rates— 
Detroit Atlantic Navigation Corp. 

F. S. A. 35582—Joint Motor-Lake Rates. 

February = — Washington, D.C. — Examiner 
nnett: 

No. 33309—Canned Goods—Rochester, N.Y. 
to Medina, O. 

—~ 8—Washington, D.C.—Examiner Fich- 
orn: 

I. & 8S. 7200 and pending supplement— 
Bituminous Coal to Wis. and Ill. 

March 8—Washington, D.C.—Examiner Wen- 
ner: 

Finance 20838—Consolidated Freightways, 
Inc.—Securities. 


March 8—Washington, D.C.—Examiner Cox: 
Finance 20938—Chemical Tank Lines, Inc. 
—Securities. 
August 2— Washington, D.C. — Examiners 
Barger and Roper: 
No. 29855—Official Southern Divisions. 
No. 29799—Akron, Canton & Youngstown 
B.R. Co., et al. v. Aberdeen and Rockfish 
R.R. Co., et al. 


MOTOR 


Changes in Assignments 


MC-119052, W. H. Kimbrough, Terminal, 
Tex., contract carrier application, assigned 
January 18, at Dallas, Tex., canceled. 

MC-119248, C. H. Ten Pas Transport, Ply- 
mouth, Wis., contract carrier application, 
January 21, at Madison, Wis., canceled. 


MC-104104, Sub. 4, George A. Fetzer, Au- 
gusta, N.J., common carrier application, as- 
signed January 21, at New York, N.Y., can- 
celed. 


MC-117473, Sub. 7, C. E. Arndt, Higginsville, 
Mo., common carrier application, and MC- 
119274, George Newson, Montgomery City, 
Mo., common carrier application, assigned 
January 22, at State Comm., Jefferson City, 
Mo., transferred to January 22, at P.O. Bidg.. 
Jefferson City, Mo., before Jt. Bd. 135: 


MC-29566, Sub. 61, Southwest Freight Lines, 
Inc., Kansas City, Kan., common carrier ap- 
plication, assigned January 22, at Kansas 
City, Mo., canceled. 

MC-116564, Sub. 10, McCurdy’s Trucking 
Co., Latrobe, Pa., contract carrier application 
ee January 22, at Pittsburgh, Pa., can- 
celed. 

MC-11168, Sub. 10, C. F. Schwartz, Dover, 
Del., assigned January 22, at Washington, 
D.C., canceled. 

MC-118362 and Sub. 1, Sawyer Dray Line, 
Sturgeon Bay, Wis., assigned January 22, at 
Madison, Wis., canceled and reassigned Jan- 
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January 23, 1960 


Lary 27, at State Comm., Madison, Wis., be- 
fore Examiner Freidson. 

MC-89778, Sub. 75, Baggett Transportation 
Co., Birmingham, Ala., and MC-117998, Sub. 
1, Ray Wilson, Steele, Mo., common carrier 
application, assigned January 28, at U.S. Ct. 
Hse. and Custom Hse., St. Louis, Mo., trans- 
ferred to January 28, at U.S. Custom Hse. 
(Old), St. Louis, Mo., before Examiner Bush. 

MC-117899, Sub. 1, Earnhardt Transport, 
Cold Hill, N.C., common carrier application, 
assigned January 15, at Charlotte, N.C., can- 
celed. 

MC-120341, Shore Bros. Transportation Co., 

Ine., Framingham, Mass., assigned January 
13, _~ Boston, Mass., postponed to a date to 
be fixed. 
MC-111812, Sub. 83, Midwest Coast Trans- 
port, Inc., Sioux Falls, 8.D., assigned Janu- 
ary 19, at Chicago, Ill., postponed to a date 
to be fixed. 

MC-113558, Sub. 10, Belyra Truck Co., Los 
Angeles, Calif.. common carrier application, 
assigned January 19, at Los Angeles, Calif., 
postponed to a date to be fixed. 

MC-40428, Sub. 8, Cross Transportation, 
Inc., Bridgeton, N.J., common carrier appli- 
cation, assigned January 20, at Washington, 
D.C., postponed to a date to be fixed. 

MC-3062, Sub. 16, L. A. Tucker Truck Lines, 
Inc., Cape Girardeau, Mo., common carrier 
application, assigned January 21, at Jeffer- 
son City, Mo., postponed to a date to be 


fixed. 

MC-115162, Sub. 51, Poole Truck Line, Ever- 
green, Ala., common carrier application, as- 
signed January 22, at Pittsburgh, Pa., post- 
poned to a date to be fixed. 

MC-101082, Sub. 11, EE-Jay Motor Trans- 
ports, Inc., East St. Louis, Ill., assigned Jan- 
uary 26, at U. S. Ct. Hse. and Custom Hse., 
St. Louis, Mo., transferred to January 26, 
at U. S. Custom Hse. (Old), St. Louis, Mo., 
before Examiner Bush. 

MC-117837, Refrigerated Transit, Inc., St. 
Louis, Mo., and MC-117900, L. S. Cherry, 
Springfield, Mo., assigned January 27, at 
U. S. Ct. Hse. and Custom Hse., St. Louis, 
Mo., transferred to January 27, at U. S. Cus- 
tom Hse. (Old), St. Louis, Mo., before Ex- 
aminer Bush. 

MC-117835, Carl Lowrance Produce Co., 
Joplin, Mo., assigned January 29, at U. 8S. 
Ct. Hse. and Custom UHse., St. Louis, Mo., 
transferred to January 29, at U. S. Custom 
-. (Old), St. Louis, Mo., before Examiner 


ush. 

MC-116205, Sub. 6, Bob Jenkins Truck 
Line, Inc., Charles City, Ia., common car- 
rier application, assigned February 4, at Des 
Moines, Ia., canceled. 

MC-50132, Sub. 50, Central & Southern 
Truck Lines, Inc., Caseyville, Ill., assigned 
February 12, at Fort Dodge, Ia., canceled. 

I. & S. M-12664, Silicate of Soda—Utica, 
Ill. to Wis. and Mich., assigned January 18, 
at Chicago, Ill., postponed to a date to be 


ed. 

MC-1504, Sub. 146, Atlantic Greyhound 
Corp., Charleston, W.Va.; MC-1800, Sub. 24, 
A. B. & W. Transit Co., Alexandria, Va.; 
MC-68167, Sub. 34, Washington, Virginia & 
Maryland Coach Co., ‘Inc., Arlington, Va.; 
MC-75289, Sub. 16, D.C. Transit System, Inc., 
Washington, D.C., and MC-103113, Sub. 1, 
Airport Transport, Inc., Washington, D.C., 
assigned January 19, at Washington, D.C., 
canceled and reassigned March 1, at Wash- 
ington, D.C., before Jt. Bd. 12. 

I. & S. M-12835, Foodstuffs Bet. Ill., Ind., 
Md., Mich., Mo., N.J., N.Y., O., Pa., assigned 
January 25, at Cleveland, O., canceled. 

MC-F-7217, Thurston Motor Lines, Inc.— 
Purchase (Portion)—Union prerege & Ware- 
house Co., Inc., and MC-F-7223, Hennis 
Freight Lines, Inc.—Purchase (Portion)—Un- 
ion Storage & Warehouse Co., Inc., outenet 
January 26, at U.S. Ct. Rms., Charlotte, N.C., 
transferred to January 26, at Hotel Charlotte, 
Charlotte, N.C., before Examiner Winson. 

MC-42487, Sub. 424, Consolidated Freight- 
ways, Inc., Portland, Ore., common carrier 
application, assigned January 26, at Denver, 
Colo., canceled. 


MC-F-7249, Binghamton Warehouse & Ter- 
minal, Inc. — Purchase — Speedway Carriers, 
Inc. (H. William Koch, trustee), assigned 
January 26, at Philadelphia, Pa., canceled 
and reassigned February 11, at Washington, 
D.C., before Examiner Martenet. 


MC-119243, Hudson and Maine Transporta- 
tion Co., Inc., Albany, N.Y., common carrier 
application, and MC-119244 and Subs, 1, 2, 
3 and 4, Hudson and Maine Transportation 
Co., Inc., Albany, N. Y., contract carrier ap- 
preotions, assigned January 28 at Albany, 

-Y., postponed to a date to be fixed. 


MC-103993, Sub. 124, Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier applica- 
tion, assigned January 29, at Denver, Colo., 
canceled and reassigned January 28, at New 


Customs Hse., Denver, Colo., before Examiner 
Gaffney. 


MC-116816, Sub. 3, Merit Terminals Corp., 
Port Newark, N.J., contract carrier applica- 
— — February 1, at New York, N.Y., 

celed. 


MC-111159, Sub. 100, Miller Transporters, 
Ltd, Jackson, Miss., common carrier applica- 
tion, assigned February 3, at New Orleans, 
La., canceled and reassigned January 29, at 
Robert E. Lee Hotel, Jackson, Miss., before 
Examiner Mealy. 

MC-113336, Sub. 34, Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier ap- 
plication, assigned January 20, at Raleigh, 
N.C., canceled. 

I. & S. M-12825, Titanium from St. Louis, 
Mo., to Dayton, O., assigned January 20, at 
Washington, D.C., canceled. 

MC-C-2556, Jett Motors—Investigation of 
Operations, assigned January 21, at Kansas 
City, Mo., postponed to a date to be fixed. 

MC-52858, Sub. 80, Convoy Co., Portland, 
Ore., common carrier application, assigned 
January 25, at New Mint Bidg., San Fran- 
cisco, Calif., transferred to January 25, at 
180 New Montgomery St., San Francisco, 
Calif., before Examiner Linn. 

MC-F-7320, Virginia Carolina Freight Lines, 
Inc.—Control—Burlington Truckers, Inc., as- 
signed January 25, at Washington, D.C., 
canceled and reassigned February 2, at 
Washington, D.C., before Examiner Cox. 

MC-730, Sub. 164, Pacific Intermountain 
Express Co., Oakland, Calif., common carrier 
application, and MC-113903, Sub. 4, Brook- 
ings Livestock and Trucking Co., Brookings, 
Ore., common carrier application, assigned 
January 28, at New Mint Bidg., San Fran- 
cisco, Calif., transferred to January 28, at 
180 New Montgomery St., San Francisco, 
Calif., before Jt. Bds. 75 and 11, respectively. 

MC-103051, Sub. 79, Walker Hauling Co., 
Inc., Atlanta, Ga., assigned January 20, at 
Atlanta, Ga., canceled. 

MC-42487, Sub. 410, Consolidated Freight- 
ways Corp. of Del., Portland, Ore., assigned 
January 20, at Minneapolis, Minn., canceled. 

MC-114106, Sub. 19, Maybelle Transport 
Co., Lexington, N.C., common carrier ap- 
plication, assigned January 20, at Raleigh, 
N.C., canceled. 

MC-119220, Skelton Bros. Inc., Springdale, 
Ark., common carrier application, assigned 
January 21, at Dallas, Tex., canceled and 
reassigned March 9, at Fed. Bidg., Okla- 
homa City, Okla., before Examiner Lee. - 

MC-2960, Sub. 2, Beard Motor Freight, 
Houston, Tex., common carrier application, 
assigned January 25, at Fed. Off. Bldg., Hous- 
ton, Tex., transferred to January 25, at 
Fag State Hotel, Houston, Tex., before Jt. 

MC-89778, Sub. 75, Baggett Transportation 
Co., Birmingham, Ala., assigned January 28, 
at St. Louis, Mo., canceled. 

MC-119312, Cardinal Trailer Towing Serv- 
ice, San Jose, Calif.. common carrier appli- 
cation, assigned January 29, at New Mint 
Bldg., San Francisco, Calif., transferred to 
January 29, at 180 New Montgomery St., San 
Francisco, Calif., before Examiner Linn. 

MC-114897, Sub. 20, Whitfield Tank Lines, 
Inc., Las Cruces, N.M., common carrier ap- 
plication, assigned February 1, at Albuquer- 
que, N.M., canceled. 

MC-2353, Sub. 12, Monumental Motor 
Tours, Inc., Baltimore, Md., common car- 
rier application, assigned February 1, at Bal- 
timore, Md., canceled and reassigned Feb- 
ruary 1, at U. S. Rms., Wilmington, 
Del., before Jt. Bd. 40. 

MC-66562, Subs. 1556 and 1557, Railway Ex- 
press Agency, Inc., New York, N.Y., assigned 
February 2 & 1, respectively, at Lansing, 
Mich., canceled and reassigned February 16, 
at Olds Hotel, Lansing, Mich., before Jt. 
Bds. 57 and 244, respectively. 

MC-115841, Sub. 64,- Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., com- 
mon carrier application, assigned February 
1, at Fed. Off. Bldg., New Orleans, La., trans- 
ferred to February 1, at Masonic Temple 
Bidg., New Orleans, La., before Examiner 
Mealy. 

MC-41116, Sub. 6, Fogleman Truck Line, 
Crowley, La., contract carrier application, 
MC-102560, Sub. 5, Freiler Industries, Inc., 
Amite, La., common carrier application, and 
MC-114486, Sub. 3, A. F. James Truck Line, 
Texarkana, Tex., contract carrier applica- 
tion, assigned February 2, at Fed. Off. Bidg., 
New Orleans, La., transferred to February 2, 
at Masonic Temple Bidg., New Orleans, La., 
before Examiner Mealy. 


MC-119245 EX, Paulette’s Delivery Service, 
Shreveport, La., contract carrier application, 
assigned February 3, at Fed. Off. Bldg., New 
Orleans, La., transferred to February 3, at 
Masonic Temple Bidg., New Orleans, La., 
before Examiner Mealy. 


MC-31600, Sub. 472, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., com- 
mon carrier application, assigned February 
4, at Boston, Mass., canceled. 

MC-F-7294, Hudson Transportation Co.— 
Purchase—Hillside Freight Lines, Inc. (Sid- 
ney W. Gindin, Assignee), assigned February 
8, at New York, N.Y., canceled and reas- 
signed February 23, at U. S. Army Reserve 
Bidg., New York, N.Y., before Examiner Col- 


lins. 
MC-F-7309, M & M Transportation Co.— 






ICC News 


Control and Merger—Central Jersey Motor 
Lines, Inc., assigned February 11, at New 
York, N.Y., canceled and reassigned Feb- 
ruary 8, at U. S. Army Reserve Bidg., New 
York, N.Y., before Examiner Collins, 


New Assignments 


January 27—Albany, N.Y.—Fed. Blidg.—Ex- 
aminer Essrick: 


MC-117703 — Harold R. Rosenthal, East- 


chester, N.Y., common carrier “Grand- 
father’ application. 
February 2—New Orleans, La. — Fed. Off. 


Bldg.—Examiner Mealy: 

MC-114486, Sub. 3—A. F. James 
Line, Texarkana, 
application. 

February 3—Bismarck, N.D.—State Comm.— 
Examiner Riegel: 

MC-101075, Sub. 59—Transport, Inc., Moor- 
head, Minn., common carrier application. 

MC-103435, Sub. 38—Buckingham Freight 
Lines, Rapid City, S.D., common carrier 
application. 

February 15—Chicago, fll.—U. S. Customs 
Hse.—Examiner Naftalin: 

I. & S. M-13137—Class & Commodity Rates 

Between Chicago & Ind. Points. 
February 15—Columbus, O0.—New P. O. Bldg. 
—Examiner Hagerty: 

MC-C-2550 — Gramm Trailer Corp. Earl 
Buys, Gerald Leatherman and Richard 
Klinger—Investigation of Operations and 
Practices. 

February 15—New York, N.Y.—Hotel Gover- 
nor Clinton—Examiner Collins: 

MC-F-7362—Oneida Motor Freight, Inc.— 
Control and Merger—Monarch Motor 
Freight Lines, Inc. 

February 16—Columbus, O.—New P. O. Bldg. 
—Examiner Hagerty: 

MC-18124, Sub. 8 — Allen & Sharp, Inc., 
Columbus, O. 

February 17—Little Rock, Ark.—Justice Bldg., 
State Capitol—Jt. Bd. 243: 

MC-110411, Sub. 3 — Northeast Arkansas 
Transportation Co., Leachville, Ark. 
February 17—Little Rock, Ark.—Justice Bldg., 

State Capitol—J. Bd. 218: 

MC-C-2666 — Burks Motor Freight Line, 
Inc.—Investigation and Revocation of 
Certificate. 

February 17—Washington, D.C. — Examiner 
Pellerzi: 

MC-103926, Subs. 8 and 9—W. T. Mayfield 

Sons Trucking Co., Atlanta, Ga. 
February 19—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Lee: 

MC-117209, Sub. 2 — Arkansas-California 
Express, Inc., Little Rock, Ark., com- 
mon carrier appliciation. 

February 23—Detroit, Mich—U. 8S. Custom 
Bidg.—Examiner Hagerty: 

MC-107107, Sub. 126—Alterman Transport 
Lines, Inc., Miami, Fla., common Car- 
rier application. 

MC-119173, Sub. 2 — Jackson’s Trucking 
Leamington, Ontario, Canada, contract 
carrier application. 

February 23—Los Angeles, Calif—Fed. Bldg. 
—Examiner Driscoll: 

— J. Tovatt Co., Lynwood, 

alif. 


February 23 — Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Lee: 

MC-111401, Sub. 110—Groendyke Transport, 
Inc., Enid, Okla., common carrier appli- 
cation. 

February 24—Detroit, Mich.—U. S. Custom 
Bldg.—Examiner Hagerty: 

MC-49368, Sub. 83—Complete Auto Transit, 
Inc., Detroit, Mich., common carrier 
application. 

MC-119107, Sub. 1—Central Banana Co., 
Inc., Flint, Mich., common carrier appli- 
cation. 

February 24—Oklahoma City, Okla. — Fed. 
Bldg.—Examiner Lee: 

MC-114890, Sub. 18—C. E. Reynolds Gaso- 
line & Chemical Transport, Co., Joplin, 
Mo., common carrier application. 

MC-114890, Sub. 21—Same, Same, common 
or contract carrier application. 


February 24—Washington, D.C. — Examiner 
Essrick: 
MC-43038, Sub. 417—Commercial Carriers, 
Inc., Detroit, Mich. 


MC-93890, Sub. 16 — McDowall Transport, 
Inc., Orlando, Fla. 


February 24—Washington, D.C. — Examiner 
Letts: 


MC-F-7192—Adley Express Co.—Control— 
McFaddin Express, Inc. 


February 25—Detroit, Mich.—U. S. Custom 
Bldg.—Jt. Bd. 9: 
MC-56069, Sub. 221—Refiners Transport & 


Truck 


Tex., contract carrier 
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Terminal Corp., Detroit, Mich., common 
carrier application. 
February 25—Detroit, Mich. — Fed. Bidg.— 
Examiner Hagerty: 
MC-118174—-M-C Trucking, Detroit, Mich. 
February 25—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Harrison: 
MC-118278—J. W, Asher, Inc., Aurora, Mo. 
February 25—Los Angeles, Calif—Fed. Bldg. 
—Examiner Driscoll: 

MC-118127 — Hale Distributing Co., Inc., 
Los Angeles, Calif. 

February 25 — Oklahoma City, Okla.—Fed. 
Bidg.—Examiner Lee: 

MC-109435, Sub. 9—Elisworth Bros. Truck 
Line, Inc., Stroud, Okla., common car- 
rier application. 

February 26—Detroit, Mich.—U. S. Custom 
Bldg.—Examiner Hagerty: 

MC-52978, Sub. 20—Michigan Transporta- 
tion Co., Dearborn, Mich., common or 
contract carrier application. 

MC-113646, Sub. 3 — Jefferson Trucking 
Co., Tawas City, Mich., contract carrier 
application. 

February 26—Oklahoma City, Okla. — Fed. 
Bidg.—Examiner Lee: 

MC-6150, Sub. 9—George B. Dunn, Enid, 
Okla., contract carrier application. 

MC-117933, Sub. 1—Louis G. Paris, Krebs, 
Okla., common carrier application. 

February 29—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Driscoll: 
w ° io & Maddux, Los Angeles, 
alif. 
February 29—Oklahoma City, Okla. — Fed. 
Bidg.—Examiner Lee: 

MC-83539, Sub. 55—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

February 29—Oklahoma City, Okla. — Fed. 
Bldg.—Jt. Bd. 211: 

MC-119032—Warren C. Larson, Jr., Still- 
water, Okla. 

March 1—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 13: 

MC-1501, Sub. 175—Greyhound Corp., Chi- 
cago, Ill., common carrier application. 
March 1—Chicago, Ill—U. S. Custom Hse.— 

Examiner Hagerty: 

MC-50132, Sub. 73—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon or contract carrier application. 

_o- a Tra Ill.—U. S. Custom Hse.— 
t.  |- 

MC-C-2995 — Chicago-Indiana Freight 
Lines, Inc., Chicago, Ill.—Interpretation 
of Operating Authority. 

March 1—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Harrison: 

MC-114019, Sub. 32—Emery Transportation 
Co., Chicago, Ill. 

h 1—Los Angeles, Calif—Fed. Bidg.— 
Examiner Driscoll: 

MC-96858, Sub. 1 — L. A. Eureka Lines, 
Montebello, Calif. 

March 1—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner McKiel: 

MC-103392, Sub. 13—Onley Refrigerated 
Transportation, Inc., New York, N.Y. 

March 1—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 39: 

MC-873, Sub. 35—Sooner Freight Lines, 
Oklahoma City, Okla., common carrier 
application. 

March 1—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 16: 

MC-66836, Sub. 8—Turner Transfer, Floy- 

dada, Tex., contract carrier application. 
March 2—Chicago, Ill—U. S. Custom Hse.— 
Jt. Bd. 195: 

MC-115882, Sub. 1—Johnson Bros., Cam- 
bridge, Ill. 

March 2—-Indianapolis, Ind.—U. S. Ct. Rms. 
Jt. Bd. 21: 

MC-113790, Sub. 5—Roe Bros. Trucking 
Co., Martinsville, Ind. 

March 2—Indianapolis, Ind.—U. S. Ct. Rms. 
-—Jt. Bd. 356: 

MC-119110—Cosco Truck Lines, Co- 
lumbus, Ind. 

March 2—Los Angeles, Calif—Fed. Bldg.— 
Examiner Driscoll: 

MC-118256 — California Texas Produce 

Trucking Co., Los Angeles, Calif. 
March 2—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiner McKiel: 

MC-119225 — Barron Trucking Co., Inc., 
Washington, N.J. 

March 2—New York, N.Y.—U.5S. Army Re- 
serve Bldg.—Examiner McKiel. 

MC-C-2723—M. Barron: And Barron Truck- 
ing Co., Inc.—Investigation and Revo- 
cation of Certificates. 

March 2—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 307: 

MC-115036, Sub. 12—Van Tassel, Inc., Pitts- 

burg, Kan., contract carrier application. 
March 2—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 180: 

MC-117765, Sub. 8—Hahn Truck Line, Inc., 
South Hutchinson, Kan., common car- 
rier application. 

March 3—Chicago, 01—U. S. Custom Hse.— 
Examiner Hagerty: 

MC-118412 — Frigid Freightways, Chicago, 

til. 


Inc., 


March 3—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiner McKiel: 

MC-66562, Sub. 1569 — Railway Express 

Agency, Inc., New York, N.Y. 
March 3—Oklahoma City, Okla.—Fed. Bidg. 
—Jt. Bd. 334: 

MC-114890, Sub. 22—C. E. Reynolds Gaso- 
line & Chemical Transport Co., Joplin, 
Mo., common carrier application. 

March 4—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Hagerty: 

MC-112020, Sub. 80—Commercial Oil Trans- 
port, Fort Worth, Tex. 

h 4—Los Angeles, Calif—Fed. Bidg.— 
Examiner Driscoll: 

MC-117781—Northwest Produce Co. 

March 4—Los Angeles, Calif—Fed. Bldg.— 


Jt. Bd. 5: 
a ee L. Long, Los Angeles, 
alif. 
March 4—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Lee: 

MC-114713, Sub. 1—Jay Nuckolls Truck 
Line, Inc., Oklahoma City, Okla. 

a “eae — Denton Produce, Inc., Enid, 

a. 
March 4—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner McKiel: 

MC-2135, Sub. 9 — Dennis J. McNichol, 
Springfield, Pa. 

March 7—Chicago, Ill—U. S. Custom Hse.— 
Examiner Hagerty: 

MC-1184, Sub. 17—George F. Burnett Co., 
Inc., South Bend, Ind., common carrier 
application. 

MC- 7, Sub. 581—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

MC-88300, Sub. 25—Dixie Transport Co., 
Whitley City, Ky., common carrier appli- 


cation. 

MC-109682, Sub. 26—Bolin-Drive-A-Way 
Co., Cleveland, O., common carrier ap- 
plication. 

March 7—Oklahoma City, Okla.—Fed. Bidg. 
—Examiner Lee: 

MC-107698, Sub. 25—Bonanza, Inc., 
west City, Okla., 
plication. 

March 7—Philadelphia, Pa.—Penn Sherwood 

. Hotel—Examiner McKiel: 

MC-109494, Sub. 8—Herbert Buskirk, Eas- 
ton, Pa. 

MC-119315—Transport Leasing Co., Somer- 
dale, N.J. 

March 8—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner McKiel: 

MC-107781, Sub. 2—C. H. Zern Transpor- 
tation, Gilbertsville, Pa. 

MC-117988—A. E. Kingett, Laurel Springs, 


Mid- 
common carrier ap- 


N.J. 
March 8—Washington, D.C.—Examiner Wen- 
ner: 

MC-F-7329—Consolidated Freightways, Inc. 
—Control and Merger—Smith’s Transfer 
Corp. of Staunton, Va., and Control— 
H. T. Smith Express Co. 

March 8—Washington, D.C.—Examiner Cox: 


MC-F-7396—Chemical Tank Lines, Inc.— 
Control and Merger—Leaman Transpor- 
tation Corp. and Leaman Transportation 
Co., Inc. 


State 
Commission 
News 


More lowa Intrastate Motor 


Rate Increases Suspended 


By an order in B-1774, Common Motor 
Carrier Increased Volume Rates, the Iowa 
State Commerce Commission has sus- 
pended to April 28 increased volume rates 
applying on various commodities moving 
between points within the state, and has 
consolidated the proceeding with B-1773, 
Common Motor Carrier Increased Class 
Rates (T.W., Jan. 9, p. 42) for hearing in 
the office of the commission at Des 
Moines on March 29. 

The schedules suspended in No. B-1774 
were published in supplement No. 99 to 
Middlewest Motor Freight Bureau tariff 
No. 4-B, MF-ICC No. 263, ICC No. 24. 
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The commission said that the supple- 
ment provided increased rates and 
charges for re-delivery, reconsignment, 
terminal service, weighing or reweighing, 
and specific increases on volume rates 
covering various commodities named in 
section 4 of the tariff, with some excep- 
tions. 

It said a petition for suspension of the 
increases had been submitted by Kenneth 
F. Dudley, chairman of the motor rate 
and tariff committee of the Iowa In: 
dustrial Traffic League and manager of 
the transportation department of the Ot 
tumwa Chamber of Commerce. Mr. Dud! 
ley had also asked suspension of thé 
schedules involved in No. B-1773. 


In Intrastate Case Termed 
‘Not Ordinary,’ Milk Trucker 
Gets Liquid Sugar Rights 


The Public Service Commission of 
the State of New York has adopted 
an examiner’s recommendation that 
a grant of the authority sought by 
the applicant would “promote oper- 
ating economies that make available 
to the public a more satisfactory, ex- 
peditious and efficient transportation 
service” and has authorized expan- 
sion of the applicant’s intrastate 
rights as a motor common carrier of 
milk by the addition thereto of the 
right to transport liquid and invert 
sugar and flavoring syrups, thus en- 
abling the carrier to avoid empty 
back hauls. : 


By an order dated January 12, 1960, 
in its Case MT-2658—Certificate No. 2628 
—Extension Application of Turco Milk 
Transportation Co., Inc., the state com- 
mission amended the certificate of Turco, 
which theretofore covered transportation 
of butter and cheese from Montgomery, 
N.Y., to all points in five counties and 
New York City and transportation of 
milk in tank trucks between all points 
in New York state, by deleting the 
butter-and-cheese transportation right 
and adding to the certificate authority 
to transport liquid and invert sugar 
and flavoring syrups by tank motor 
vehicles from the cities of New York and 
Yonkers to all points in 38 named coun- 
ties. 

Under terms of the order, Turco is 
directed, within 30 days from the date 
of service of the order, on not less that 
one day’s notice, to amend its tariffs on 
file with the state commission so as t@ 
eliminate therefrom all commodities 
points and territory for the transporta- 
tion of which authority is revoked by 
the order. 


Purpose of Application 


In his report, dated December 28, 1959, 
on the Turco extension application, Ex- 
aminer Abraham Wabnik, of the state 
commission, said: 

“According to applicant’s president, the 
purpose of the application is to obtain 
authority for a so-called back haul 
operation in order to eliminate empty 


mileage, inherent in the tank hauling) 


of milk. This would, in his opinion, 
compensate for some of the costs which 
prevent the return of a fair margin of 
profit in the over-all operation. .. . 
“Applicant .. . claimed that in re 
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spect to the bulk of its operations, 
namely to New York City, it is at a 
competitive disadvantage because it must 
compete with milk carriers, holding 
operating rights to transport liquid sugar 
from New York City and Yonkers, who 
can reduce their empty milk haulage, 
and with unregulated milk haulers who 
operate to New York City via New Jer- 
sey highways... . 

“Each of the four protestants herein 
holds authority as a common carrier 
(except C. & E. Trucking Corp., a con- 
tract carrier) to transport milk in tank 
vehicles between all points in the state. 
All of them (including C. & E.) also hold 
common carrier authority for the trans- 
portation of liquid and invert sugar and 
flavoring syrups by tank vehicles from 
the cities of New York and Yonkers to all 
points in the state (of New York).... 


‘Future Need’ Considered 

“Admittedly, there is an adequacy of 
common carrier service to perform the 
operations herein proposed by the ap- 
plicant. Judge by the standards of the 
ordinary case, the evidence as to the 
need for applicant’s services is weak. 
This is however not an ordinary case. 
There has been a substantial growth in 
the use of liquid sugar in recent years 
and this increase will continue in the 
years to come. ... The (New York) com- 


mission has heretofore granted authority 
to authorized milk haulers .. . to trans- 
port liquid sugar from the cities of New 
York and Yonkers in the reverse direc- 
tion despite the fact there was a suffi- 
ciency of available service in such com- 
modities 

“The theories in such instance were 
based on a future need and, although 
not expressly stated, that all authorized 
bona fide milk carriers delivering sub- 
stantial volume of such traffic via intra- 
state routes to the New York City area 
should be able to participate in the liquid 
sugar traffic on return, to prevent any 
one of them from having an undue ad- 
vantage over its competitor and to pro- 
mote operating economies that make 
available to the public a more satisfac- 
tory, expeditious and efficient transpor- 
tation service. The facts therein war- 
rant the extension of the rationale of 
these cases to the applicant herein . . 


- Considering the nature of the 
milk and liquid sugar transportation, 
the economic and competitive factors 
in these fields, and the rapid and sub- 
stantial growth of the liquid sugar indus- 
try, it clearly appears that the public 
interest would best be served by au- 
thorizing the transportation of the 
considered commodities to any — 
milk hauler seeking such rights . 


Federal Maritime 
Board News 


FMB Institutes Additional 
Probes of Shipping Pacts 


The Federal Maritime Board has added 
to its investigations of alleged violations 
of the shipping act of 1916, under agree- 
ments of shipping conferences not ap- 
proved by the board as required by that 
act, three new investigations, accord- 
ing to Clarence G. Morse, chairman of 
the FMB. 

The new investigations were instituted, 
he said, so as “further to determine 
whether fighting ships have been used 
in violation of section 14 (Second), and 
whether concessions, commissions, re- 
tates, or other fees were paid to ship- 
pers, consignors, consignees, forwarders 
and/or brokers in violation of sections 
16 and 17 of the act.” 

The earlier investigations, and those 
instituted by the instant orders, grew 
out of alleged violations cited in public 
hearings held by the anti-trust subcom- 
mittee of the House committee on the 
Iidiciary (T.W:, Jan. 16, p. 113). 

The new orders of investigation were 
sued in No. 889, Unapproved Section 15 
d4greement — North Atlantic. Baltic 
Trade; No. 890, Unapproved Section 15 
Agreements—Spanish-Portuguese Trade. 
aad No. 891, Rates, Charges and Prac- 
tees of Carriers Engaged in Trades Be- 
tween the United States and Spain/Por- 
tagal. 

The investigation in No. 889 covers 
the period “during 1958, or prior thereto.” 
The investigations in No. 890 and No. 891 
ver the period “1950 through the pres- 
ft time.” 


Named as respondents in No. 889 are 


Moore-McCormack Lines and Swedish 
American Lines, 

In No. 890 and No. 891 the respond- 
ents named are American Export Lines, 
Inc.; the Fabre Line; the Concordia Line 
joint service of Dampskibsaktieselskabet 
Alaska, Aktieselskabet Atlas; Dampskib- 
Skatieselskabet Idaho; Skipsaksjessel- 
skapet Hilda Knudsen and Shipskasjesel- 
skapet Samuel Bakke; and Compania 
Espanol de Navagacion Maritime, S.A.: 
Compania Transatlantica Espanola S.A. 
(Spanish Line), Compania Transatlantica 
(Spanish Royal Mail Line), Ybarra & 
Co. (Ybarra Line) and Naviera Aznar, 
S.A. 


The board also amended one of its 
earlier orders of investigation (No. 882, 
Unapproved Section 15 Agreements—Vio- 
lation of Section 14, Second, Fighting 
Ships—South African Trade), to include 
Farrell Lines, Inc., and the Robin Line 
(division of Moore-McCormack) as re- 
spondents to determine whether they 
had carried out agreements before ap- 
proval and whether “either of them have 
operated vessels in violation of said 
section 14, Second,” prohibiting the use 
of “fighting ships” to drive another ship- 
ping line out of a trade. 


Hearing in Free Storage Case 


The Federal Maritime Board has 
given notice that a hearing will be held 
March 22 in San Francisco in No. 871, 
Investigation of Certain Storage Prac- 
tices of Pacific Far East Line, Inc., 
Trans-Oceanic Agencies, States Steam- 
ship Co. and Howard Terminals at the 
Ports of Stockton and Oakland, Calif. 
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Examiner Charles E. Morgan will con- 
duct the hearing into free storage af- 
forded by the two steamship and two 
—e companies (T.W., Sept. 26, 1959, 
p. ). 


Prudential Plea for Aid 
On Trade Route Approved 


Asserting that any cargo which the 
applicant for an operating-differential 
subsidy in S-81, Prudential Steamship 
Corp.—Application for Operating-Dif- 
ferential Subsidy on Trade Route No. 10, 
would obtain would not be taken solely 
from other US.-flag operators on the 
route, the Federal Maritime Board, by a 
report in that proceeding, has approved 
the application. 

The board said that the present serv- 
ice on the trade route by vessels of US. 
registry was inadequate and that, in the 
accomplishment of the purposes and 
policy of the merchant marine act of 
1936, as amended, additional vessels of 
US. registry should be operated thereon. 

It also found that section 605(c) of the 
1936 act, requiring that no subsidy be 
granted if it would result in prejudice to 
other US.-flag operators, and unless the 
service on a trade route was found to 
be inadequate, interposed no bar to 
granting the application of Prudential. 

The subsidy covers the operation of 
vessels on trade route No. 10 between 
north Atlantic ports and ports in the 
Mediterranean Sea, Black Sea, Portugal, 
Spain south of Portugal, and Spanish 
and French Morocco. 

American Export Line, an intervenor 
in the proceeding, said the board, “con- 
tends that consideration should be given 
to nationalistic pressures, currency prob- 
lems, and nonconference foreign-flag 
competition on the route, which effec- 
tively prevent U.S.-flag vessels from 
obtaining a larger share of the available 
cargo.” The board said that “these are 
insufficient reasons to block the efforts 
of US.-flag operators to improve their 
position.” 

“Moreover,” said the board, “the record 
does not justify the conclusion that any 
additional cargo which Prudential might 
secure would be taken solely from the 
other U.S.-flag operators.” 


In finding that the record supported 
the conclusion that U.S.-flag service on 
the route was inadequate, the board said 
that “the result would be even more true 
if Prudential’s participation be ex- 
cluded.” 


Lykes Hearing Postponed 


Federal Maritime Board Examiner 
G. O. Basham will hold a hearing March 
8 in New Orleans in S-65, Lykes Bros. 
Steamship Co., Inc., Bloomfield Steam- 
ship Co. The hearing originally was 
scheduled to open February 24. 


Longview Port Practices 


Hearing in No. 879, Investigation of 
Certain Storage Practices of the Port 
of Longview Commission, will begin 
March 28 at Portland, Ore., before Ex- 
aminer Charles E. Morgan, according to 
a notice issued by the Federal Maritime 
Board. 


When it ordered the investigation in 
No. 879, the FMB said it appeared that 
the Port of Longview (Wash.) Commis- 
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sion furnished warehouse or other termi- 
nal facilities in connection with water 
common carriage, and allowed free stor- 
age. It said those practices might be in 
violation of section 16 or section 17 of 
the 1916 shipping act (T.W., Dec. 19, 1959, 
p. 98). 


MA Reports $421 Million 


Ship Mortgage Insurance 


As of January 9, 1960, the Maritime 
Administration reported it had in effect, 
under Title XI of the merchant marine 
act, 1936, as amended, approximately 
$421 million net in Government mortgage 
insurance and commitments to insure 
mortgages involving 48 ships and four 
barges. 

Pending Title XI mortgage loan in- 
surance applications involved an addi- 
tional estimated $264 million on 27 deep 
and 72 shallow draft vessels, making a 
total in effect and pending of an esti- 
mated $685 million on projects involving 
151 ships, said Clarence G. Morse, ad- 
ministrator of the MA. 

Under Title XI, the Maritime Admin- 
istration is authorized to insure mort- 
gages up to 87% per cent of the actual 
cost of the construction or reconstruc- 
tion of a ship that is designed to be not 
less than 3,500 gross tons measurement 
and capable of a sustained speed of 14 
knots. On smaller ships, and on ships 
constructed or reconstructed with con- 
struction subsidy, the Maritime Admin- 
istration is authorized to insure loans 
and mortgages to the extent of 75 per 
cent of actual cost of construction or re- 
construction. 


New Orleans Rate Case Set 
For FMB Hearing March 14 


A Federal Maritime Board hearing in 
a complaint against tollage rates, rules 
and regulations of the Board of Com- 
missioners of the Port of New Orleans 
has been set for March 14 in New Or- 
leans. 

Examiner G. O. Basham will preside 
in the case, No. 857, Evans Cooperage 
Co., Inc. v. Board of Commissioners of 
the Port of New Orleans (T.W., June 
20, 1959, p. 100). 

The complainant, a manufacturer and 
reconditioner of steel shipping drums, 
alleged that it had been subjected to 
charges unduly and unreasonably pref- 
erential, prejudicial, disadvantageous 
and discriminatory, in violation of sec- 
tion 16 of the shipping act of 1916. 


Pier Dispute Probe Delayed 


At the request of counsel for the com- 
plainant in No. 865, Pennsylvania Motor 
Truck Association v. Independent Pier 
Co. and Stockhard Shipping & Terminal 
Corp., the Federal Maritime Board has 
postponed, to a date hereafter to be set, 
@ hearing which had been scheduled to 
begin in Philadelphia on January 28. 

The trucking association asked the 
board to order the two dock terminal 
companies to cease and desist from act- 
ing which ship lines under agreements 
allegedly not having the approval of the 
board, and from preventing truckers at 
various times from loading or unloading 
trucks on the piers of the terminal 
companies at Philadelphia (T.W., Aug. 
22, 1959, p. 95). 


Civil 
Aeronautics 
Board News 


Reduced Airline Fares 
Between Alaskan Points 


Again Suspended by CAB 


For a second time, the Civil Aero- 
nautics Board has suspended and 
placed under investigation proposed 
fare reductions published over cir- 
cuitous routes between points in 
Alaska by Northern Consolidated Air- 
lines, Inc. 


By an order (E-14284) in No. 1187, 
Northern Consolidated Airlines, Inc., the 
board suspended until April 16 and 
instituted an investigation into, fares 
and provisions between Anchorage, on 
the one hand, and Fairbanks and Lake 
Minchumina, on the other, set forth on 
twelfth revised page 4; between An- 
chorage and Clear, appearing on twelfth 
revised page 10, and between Anchorage 
and Tanana, appearing on tenth revised 
page 10A of Northern’s tariff CAB 9, 
published to become effective January 
18. 

The board said the proposed reduc- 
tions were: The Anchorage fafe via 
McGrath and Lake Minchumina, from 
$60 to $30; the Anchorage-Lake Min- 
chumina fare via McGrath from $45 to 
$30; the Anchorage-Clear fare via Mc- 
Grath and Lake Minchumina, from $50 
to $30, and the Anchorage-Tanana fare 
direct or via Galena, from $65 to $50. 


With the exception of the. proposed 
Anchorage-Clear fare of $30, said the 
board, each of the other reductions had 
been proposed by the airline in April of 
1959 and that those fares, as well as 
others proposed by the carrier, had been 
placed under investigation and sus- 
pended. That proceeding was dismissed 
after the fares had been canceled, the 
board said. 


Grounds for Suspension 


It said the grounds it found for in- 
vestigation and suspension of the 1959 
reductions applied equally to the in- 
stant proposals, including the proposed 
Anchorage-Clear reduction. It added: 

“There is substantial circuity in NCA’s 
operation between Anchorage and Fair- 
banks or Clear as compared to the direct 
service offered by Alaska Airlines, Inc. 
On the other hand, NCA proposes the 
same fare to Clear, Fairbanks or Lake 
Minchumina as the present fares to 
McGrath from Anchorage, although the 
distance to the former points is much 
greater; similarly NCA proposes the 
same fare between Anchorage and 
Tanana as it charges between Anchor- 
age and Galena, although the distance to 
Tanana is substantially greater than the 
distance to Galena.” 

The board said that after considera- 
tion of the proposed fares and a com- 
plaint of Alaska Airlines in No.. 11063, it 
found that the proposed fares might be 
unjust and unreasonable, unjustly dis- 
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criminatory, unduly preferential, unduly 
prejudicial or otherwise unlawful. It 
consolidated the proceeding in No. 11063 
with the instant proceeding and said 
that, to the extent that the Alaska Air- 
lines complaint and request for suspen- 
sion in No. 11063 was not granted by 
the instant order, it was dismissed. 


CAB Suspends First-Class, 
One-Way Jet Surcharges 


Of Eastern Air Lines 


The Civil Aeronautics Board hag 
issued an order suspending unti 
April 13 proposed one-way jet sur- 
charges for travel between certain 
major points on DC-8 and B-707 
equipment, published by Eastern Ar 
Lines, Inc., to become effective Jan- 
uary 15. The board set out the maxi- 
mum amounts of surcharges it said 
it would approve and it permitted 
the airline’s coach surcharges to 
stand. 


The board issued its order (E-14825) 
in No. 11088, Eastern Air Lines, Inc. 

Coach surcharges between the involved 
points were not suspended because, the 
board said, those charges, ranging be- 
tween $6 and $8, were substantially with- 
in the prevailing industry pattern and 
did not appear unreasonable or other- 
wise unlawful. 


Eastern published a first-class one-way 
surcharge of $10 to be added to its 
presently effective jet fares, between 
Miami, on the one hand, and Chicago, 
Cleveland and Detroit, on the-other; be- 
tween Houston and New Orleans, on 
the one hand, and New York and Newark, 
on the other, on original page 130-C of 
Agent C. S. Squire’s CAB No. 44. It also 
published the $10 one-way jet surcharge 
between New York and Newark, on the 
one hand, and, on the other, San Juan, 
on original page 10-A of its CAB No. 63. 


The board said an investigation into 
those fares was instituted to determine 
if the surcharge was or would be unjust 
or unreasonable, unjustly discriminatory, 
or unduly preferential, or unduly preju- 
dicial or otherwise unlawful. 


The board said it would not suspend 
surcharges to be added to Eastern’s pres- 
ently effective fares applicable to B-707 
and DC-8 service between points it named 
if the surcharges did not exceed the 
amounts shown: Chicago-Miami, : 
Detroit-Miami, $6; Houston-New York/ 
Newark, $7; New Orleans-New York/ 
Newark, $6; Cleveland-Miami, $6, and 
New York/Newark-San Juan, $8. 


Surcharges Compared 


The conclusion that the suspended 
surcharges might be unlawful, said the 
board, was based on the fact that, rela- 
tive to the basic fares, the proposed 
surcharges were substantially higher 
than surcharges for similar jet services 
which it had permitted to become effec- 
tive for other carriers. The board ob- 
served that the $10 proposed surcharge 
of Eastern between Chicago and Miami 
was higher than Delta’s similar sur- 
charge of $6. 

The board said the $10 proposed sur- 
charge between Detroit and Miami, be- 
tween Houston and New York/Newark, 
and between New York/Newark was $3 
to $4 higher than the first-class sur- 
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charges of other carriers serving those 
markets. It added: 

“Eastern’s proposed first-class sur- 
charge between Cleveland and Miami 
would yield 0.923-cent a mile, an amount 
higher than the yield per mile under any 
other jet surcharge now in effect in the 
industry. Similarly, the yield per mile 
under the proposed first-class surcharge 
becween New York/Newark and San Juan 
would be 0.623-cent, whereas for similar 
distances the first-class surcharge yields 
of other carriers vary from 0.40l-cent a 
mile to 0.500-cent a mile.” 


The board said that Eastern had sub- 
mitted no justification for “these high 
surcharges,” and that it could not find, 
with the data available to it, “any lawful 
basis for surcharges as high as these.” 


Airlines Given Extension 
Of Time for Discussions 


On Rates for Government 


The Civil Aeronautics Board has 
extended from December 31 to Feb- 
ruary 25 the expiration date of an 
order permitting four airlines to 
hold discussions with the Depart- 
ment of Defense and other govern- 
ment agencies concerning a program 
by the carriers for substantially re- 


ducing rates on overseas government 
air traffic. 


The instant action was by order E- 
14838 in Agreement CAB 13434, Agree- 
ment Filed Pursuant to Section 412 of the 
Federal Aviation Act of 1958 Among 
Northwest Airlines, Inc., Pan American 
World Airways, Inc., Seaboard & West- 
ern Airlines, Inc., and Trans World Air- 
lines, Inc., Concerning Discussion of 
Government Air Transportation Require- 
ments (T.W., Dec. 19, 1959, p. 35). 


“In taking this action,” the CAB said, 
“the board is not unmindful of the fact 
that there is serious concern among 
certain carriers and air freight forward- 
ers not party to the discussions with re- 
spect to a proposal which has evolved 
therefrom which, it is asserted, would ad- 
versely affect their interests. 


“Accordingly, extension of the author- 
zation heretofore granted by order E- 
14399 will be limited to the period termi- 
nating February 25, 1960. During the pe- 
riod intervening the board should*be able 
te receive, consider and act upon any 
objections received to extension of ap- 
proval of the negotiations for the full 
period requested. 


“It is also deemed appropriate, lest 
silence be construed as tacit approval of 
the carriers’ draft proposal circulated to 
interested government agencies, to call 
attention to another matter. 


“Thus, while our purpose in originally 
approving joint negotiations among the 
Toute operators was to assist them in 
obtaining a larger volume of individually 
ticketed and waybilled traffic from gov- 
émmment sources, it was not intended 
that the carriers would focus on divert- 
ing this traffic from that now carried 
on a planeload basis under contracts with 
the Defense Department. 


“On the contrary, it was instead the 
board’s intention in approving these 
discussions to facilitate the transfer of 
traffic from publicly operated aircraft 
to those of the civil air carriers. 


“As the route operators have already 
been advised, in passing upon any agree- 
ment submitted for approval under sec- 
tion 412 of the act, the board would have 
to consider whether the parties, contrary 
to the board’s intention in authorizing 
the discussions, have attempted to ob- 
tain ... an undue competitive advantage 
over other carriers . . . desiring to engage 
in air transportation for the government 
which are not parties to the agreement.” 


One Non-Priority Mail Case 
Instituted, Hearing Set in 
Another Such Case by CAB 


Examiner Ralph L. Wiser will con- 
duct a hearing beginning February 
1 at offices of the Civil Aeronautics 
Board in Washington, D.C., in No. 
10920, Rates for the Transportation 
by Air of Non-Priority Mail in Do- 
mestic and Offshore Service, the 
board has announced. 


In a related action, the CAB, by 
order E-14836 in No. 11090, Rates for 
the Transportation by Air of Non- 
Priority Mail in Domestic and Offshore 
Service on Certain Segments, instituted 
a@ proceeding and issued a show-cause 
order to determine rates for certain 
first-class mail, pending conclusion of 
the proceeding in No. 10920. 

In No. 10920, the board concluded ten- 
tatively in October that the current aver- 
age rate of 19 cents a ton-mile for 
“nonpriority” mail should be established 
on a nationwide basis for all airlines 
authorized to carry mail (T.W., Oct. 24, 
1959, p. 116). The hearing will follow 
the show-cause order issued at that 
time to the carriers, directing them to 
show cause why that rate should not be 
established. 


On Space-Available Basis 


The board said in No. 11090 that the 
proposed rates—the sum of the line- 
haul charges and the terminal charges— 
would apply only to the transportation 
by air of nonpriority mail on a volun- 
tary, space-available basis by 17 speci- 
fied carriers, the rates not to apply to 
any air transportation of mail for which 
rates now are in effect. 


“In issuing this notice of proposed 
rates,” the board said in its order, “the 
board is fully cognizant of all matters 
now contained in the records of Dockets 
10920 and 11010. To the extent these 
proposed rates become final in this pro- 
ceeding, the board will make findings 
and conclusions in support thereof, to- 
gether with a statement of the reasons 
or basis therefor, as outlined in order 
E-14559 but restricted to the purposes 
of this proceeding only and without prej- 
udice to the contentions of any party 
now set forth or hereafter presented in 
Docket 10920. 


“As in order E-14559, the present pro- 
posal will fix rates for nonpriority mail 
at 50 per cent of the rates in effect for 
air transportation of mail designated 
as air mail. 


“However, the different scope of the 
present proposal from the one initiating 
Docket 10920 makes it appear probable 
that many or perhaps all of the objec- 
tions urged in Docket 10920 will not exist 
here and that, in any event, there will 
be some segments where no person will 
object to the instant proposal.” 
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Further explaining the computation 
for the mail compensation, the board 
said it would be the sum of the line-haul 
charges and the terminal charges, com- 
puted as follows: 


“Line-haul charges. The line-haul 
charge shall be the product of the mail 
ton-miles times the line-haul rate of 
15.085 cents per mail ton-mile. The mail 
ton-miles for each shipment of mail 
shall be based upon the standard mile- 
age established herein for service be- 
tween the points of origin and destina- 
tion of each shipment. 


“The standard mileage for each such 
pair of points shall be the shortest di- 
rect airport-to-airport mileage of that 
schedule or combination of schedules or 
parts of schedules, without regard to 
direction of flight, designated by the 
Postmaster General for the carriage of 
mail as of May 1, 1959, of the single cer- 
tificated mail carrier affording to the 
shortest mileage between such pair of 
points, subject to .. . provisions... 


“Terminal charges. The _ terminal 
charge for each shipment of first-class 
mail from station (or point) of origin to 
station (or point) of destination shall be 
the product of the pounds of mail in 
such shipment times a terminal rate; the 
terminal rate shall be 1.66 cents per 
pound except that a terminal rate of 3.32 
cents per pound shall apply for each 
shipment originating at Fairbanks, Ju- 
neau, Ketchikan or Kodiak and further 
except that a term rate of 4.98 cents per 
pound shall apply for each shipment 
originating at Cordova or Yakutat, Alas- 
ka.” 


Any objections must be filed with the 
board within 10 days of January 25. 


Court News 


U.S. Supreme Court Upholds 
Vigorously-Assailed Grain 


Rate Ruling of Lower Court 


Though it had been told by the 
Commission, by grain interests and 
by the railroads that if a lower court’s 
ruling affecting rail rates on ex-barge 
grain was permitted to stand, the 
“delicately balanced” grain rate 
structure would be upset, if not com- 
pletely wrecked, the Supreme Court 
of the United States on January 16 
affirmed the judgment of the lower 
court—the federal district court for 
the northern district of Alabama. 

By a per curiam order, without opinion, 
the Supreme Court granted a motion to 
affirm, and did affirm, the lower court’s 
judgment, in No. 526, State Corporation 
Commission of Kansas, Kansas-Missouri 
River Mills, Board of Trade of Kansas 
City, Mo., and Indianapolis Board of 
Trade, Inc., v. Arrow Transportation Co., 
et al.; No. 527, Alabama Great Southern 
Railroad Co. et al. v. Same, and No. 528, 
Interstate Commerce Commission v. 
Same (T.W., Nov. 21, 1959, p. 125). 

The district court had ruled that di- 
visions of revenues between railroads 
constituted a proper measure of law- 
fulness of rail rates on ex-barge grain 
into the southeast. 





112 


Court News 


The court proceedings arose out of 
an ICC decision in which the Commis- 
sion granted, but with openly expressed 
reluctance, the relief asked by the barge 
lines as the result of a reappraisal of 
decisions of the Supreme Court in Inter- 
state Commerce Commission v. Mechling, 
330 U.S. 567, and Dixie Carriers, Inc. v. 
United States, 351 U.S. 56. However, in 
reversing itself as to the grant of re- 
lief, the Commission adhered to its re- 
jection of attempts to obtain informa- 
tion about divisions of through-rate of 
revenues of railroads and to its ruling 
that one of its examiners was correct in 
not allowing such testimony to be elicited 
by the barge lines from an “adverse” 
witness in the course of hearings. 

The instant appeals were on the hold- 
ing of the district court that rail divi- 
sions and transit balances were to be 
used as a measure of the lawfulness of 
rates on ex-barge grain. 


Views of Appealing Interests 


The grain interests, in their appeal to 
the Supreme Court, asserted that to al- 
low the lower court ruling to stand would 
“require a complete change in the inter- 
pretation heretofore given the act,” and 
that “the chaos into which the applica- 
tion of the principle will throw the rate 
structure of this country is appalling.” 

The railroads asserted that an analysis 
of the interstate commerce act indi- 
cated that Congress was aware that di- 
visions and rates were “entirely different 
entities.” They also asserted that, if it 
was proper in the Mechling and Dixie 
cases that rates should not be manipu- 
lated by the railroads in order to improve 
their competitive advantage against the 
barge lines, the reverse should be true 
and that, accordingly, the barge lines 
should not be permitted to manipulate 
the rate structure to their advantage 
“and to the very real detriment of large 
sections of the shipping public.” 

The ICC differentiated the Mechling 
and Dixie cases from the instant case, 
saying that here the water carriers did 
not seek the establishment of joint 
water-rail rates, but chose to maintain 
their own independent “full local rates 
for their portion of the service, thereby 
preserving their entire revenue intact.” 
However, the ICC said, the water car- 
riers attacked the rates for the rail por- 
tion of the service and sought to have 
them placed on the basis of the divisions 
of revenue received by the rail carriers 
out of joint through rail rates. 


The ICC said the decision would de- 
termine the principles to govern move- 
ment of grain into the deficit grain areas 
of the south, “which is one of the largest 
grain movements in the country,” and 
that if the lower court’s decision was al- 
lowed to stand, “the delicately balanced 
grain structure may very well be upset, 
if not completely wrecked.” 


Truckers Fined $212,550 


In ICC Enforcement Cases 


Fines aggregating $212,550, of which 
a total of $160,660 was required to be 
paid, were assessed against motor 
carriers for violations of laws admin- 
istered by the Commission or its rules 
and regulations thereunder in the period 
October 1 to December 31, 1959, accord- 


ing to a summation of motor carrier en- 
forcement proceedings by the ICC. 

A total of $500 in penalties was for- 
feited in the same period. The fines 
resulted from a total of 269 court cases 
concluded in the period, of which 264 
were criminal cases, two were forfeiture 
cases, and three were civil injunctive 
proceedings. 

Of the 264 criminal cases, there were 
237 convictions, two acquittals, four dis- 
missals, and 21 cases in which the U.S. 
attorney declined prosecution. 

The two civil forfeiture cases were 
judgments for the government, and the 
civil injunction proceedings resulted in 
decrees for the Commission. 

In a classification by types of offenses 
charged in court actions, there were 294 
violations of the Commission’s motor 
carrier safety regulations. Other offenses 
were listed as follows: 

Operating without authority, 51; vio- 
lating explosives regulations, 2; failing to 
file accounting reports, 1; operating with- 
out rates on file, 2; violating COD regu- 
lations, 2; failing to show required infor- 
mation on freight bills, 1; granting or 
accepting rebates or concessions, 17; op- 
erating without insurance on file, 1; un- 
lawful extension of credit, 8; failure to 
have evidence in support of expenditures, 
2; failure to cancel tariff schedules, 1; 
collecting greater compensation than the 
charge specified in its tariffs, 1; attempt- 
ing to have witnesses testify falsely, 1, 
and wilfully failing to maintain and pre- 
serve in the personnel record a summary 
of facts and offenses of a driver, 1. 


Water Carriers Ask High 
Court to Declare Oregon 
Tax on Property Invalid 


Two barge lines and the operator 
of a ferry on the Columbia River in 
Oregon have asked the Supreme 
Court of the United States to declare 
unconstitutional an Oregon tax stat- 
ute which levies a tax on the value 
of the tangible and intangible prop- 
erty of the operators. 


In a jurisdictional statement in No. 
645, Wilbur J. Smith, doing business as 
Longview Tugboat Co.; Elmer Daniel- 
sen, doing business as Puget Island 
Ferry; Esson H. Smith, doing business 
as C. T. Smith & Son v. Columbia 
County, Ore., et al., the appellants as- 
sert that the tax law is in violation of 
the Commerce Clause of the Constitu- 
tion of the United States and in viola- 
tion of Amendment 14 to the Constitu- 
tion. Also, the operators allege that the 
statute levying the tax violates the Ore- 
gon admission act, and that it is dis- 
criminatory because the levy is against 
only those operating as water carriers 
for hire on the Columbia River and not 
those who transport their own property 
on the river, and because the tax on 
non-river users varies from that on users 
of the river. 


Oregon Admission Act 

The operators also quoted from the 
Oregon admission act, in which con- 
current jurisdiction was granted the 
state on the Columbia and all other 
rivers and waters bordering on the state, 
that “said rivers and waters, and all the 
navigable waters of said state, shall be 
common highways and forever free, as 
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well as to the inhabitants of said state, 
as to all other citizens of the United 
States, without any tax, duty, impost, or 
toll therefore.” 

The Supreme Court of Oregon heli 
that it was obvious that the words “with- 
out tax, duty, impost or toll therefor’ 
simply referred to “the right to travd 
therein without the imposition of any 
tax, duty, impost or toll therefor as a 
condition precedent to such right or as 
a charge for the privilege, etc.” 

The appellants asserted that, although 
the tax was “cast in the form of a 
property tax, the primary condition @ 
its imposition is not property.” Rathe, 
they said, the Oregon tax statutes ex 
pressly conditioned applicability of the 
tax to those transporting freight @ 
passengers for hire on the rivers in @ 
adjoining the state. 

The operators were appealing from a 
decision of the Supreme Court of the 
State of Oregon, which held that the 
tax law was valid, as had a county coutt 
in Oregon. 

The operators said the state had im- 
posed on them a tax measured by the 
value of their property having a “situs 
in the state,” and quoted the pertinent 
statute as applying to “water transporta- 
tion companies engaged in the business 
of transporting freight or passengers for 
hire upon the rivers in or adjoining the 
state of Oregon.” 

The appealing operators said that the 
transporting of freight or passengers for 
hire on the rivers in or adjoining the 
state of Oregon was “a condition to 
application of the tax to appellant water 
transportation companies.” The Supreme 
Court of Oregon, they added, had held 
that the quoted portion of the Oregon 
statute constituted a separate classifica- 
tion for purposes of taxation. 


‘Operating Incidence’ of Tax 


The operators further asserted that 
the “operating incidence” of the tax was 
the engaging in the business of trans- 
porting freight or passengers for hire 
on the rivers in or adjoining the state. 

They said, further, that under the 
established doctrine of Northwestern 
States Portland Cement Co. v. Minnesota 
and Williams v. Stockham Vales and 
Fittings, Inc., 358, U.S. 450, 70 S.Ct. 357 
3 LEd. 2d 421 (1959), it seemed evident 
that a state tax levy, whether measured 
by the volume of property or by net 
income, “is void under the Commerce 
Clause where the operating incidence of 
the tax requires active engagement in 
a segment of commerce falling wholly 
and completely within the protection of 
the Commerce Clause.” They added: 

“The only objection which might be 
advanced to the conclusion that the 
business of transporting freight or pas: 
sengers for hire upon the rivers falls 
completely within Commerce Clause pro- 
tection is that intrastate voyages on 
navigable waters may not enjoy the same 
protection under the Commerce Clause 
as do interstate voyages. 

“However, any such objection is nulli- 
fied by: the augmentation of the Com- 
merce Clause accomplished through the 
admission proviso . . . the admission act 
confirms Commerce Clause protection 
for all transportation on the Columbia 
and other navigable rivers, intrastate 
journeys as well as interstate.” 


Discrimination Charged 


The appellants asserted that the Ore- 
gon tax discriminated against interstate 
commerce in that tangible and intan- 
gible property of the users of the rivet 
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for hire was taxed at 100 per cent of 
true cash value and that the definition 
of intangible property included Inter- 
state Commerce Commission franchises 
on which, they asserted, their businesses 
were dependent. Tangible property only 
of non-river users, the appellants said, 
was taxed at 100 per cent of true cash 
value. Other classes of vessels, they said, 
were taxed at 10 per cent of true cash 
value and still others—registered in Ore- 
gon and engaged in intercoastal or for- 
eign trade—were taxed at one per cent of 
true cash value, while vessels not regist- 
ered in Oregon (other than those owned 
by water transportation companies in 
appellants’ classification) were not sub- 
ject to tax unless in Oregon on the as- 
sessment date for the general property 
tax—January 1. 


“As indicated by the foregoing,” said 
the appellants, “a definite preference 
exists in favor of non-river classification 
compared to appellants’ classification. 
While the valuations are the same in- 
tangible property is subjected to tax un- 
der appellants’ classification but not un- 
der the non-river classification. If such 
tolerance is within the tolerances per- 
mitted by the Commerce Clause alone, 
it transcends the equality of treatment 
required by the admission proviso. In 
addition, there is obvious discrimination 
against appellants in favor of other river 
users. As stated . . . whether or not 
the Commerce Clause alone precludes 
discrimination between various river 
users, the admission proviso supplies any 
such deficiency.” 


President of Riss & Co. 
Is Cross-Examined in Suit 


For Antitrust Damages 


At a few minutes before 4 p.m., 
January 14, Richard R. Riss, presi- 
dent and chairman of the board of 
Riss & Co., went on the stand in 
the federal district court for the 
District of Columbia as the first wit- 
ness in a suit in which Riss is asking 
$90 million in antitrust damages 
from certain railroads for an alleged 
conspiracy against Riss and in which 
the railroads have made counter 
daims based on alleged “illegal ac- 
tions and operations” of Riss. 


The trial opened on January 5, but 
the intervening time had been spent in 
choosing a jury, in discussion of proced- 
ure, and in the presentation of opening 
statements by counsel for the various 
parties. Aside from Riss, attorneys 
present represented the Traffic Executive 
4ssociation—Eastern Railroads, the As- 
ciation of Western Railways, the East- 
tm Railroad President’s Conference, the 
‘ssociation of American Railroads, cer- 
kin individual railroads, and the public 
tlations firm of Byoir & Associates 
T.W., Jan. 9, p. 95). 

On January 14 and (with no session 
@ court scheduled for January 15) on 
&nuary 18, Mr. Riss, on direct testi- 
mony, reviewed the operations of Riss & 
%. under temporary authorities granted 
yy the Interstate Commerce Commission, 
id under the authorities of other motor 
@rriers acquired by Riss & Co. He paid 
larticular attention to the transporta- 
ton of explosives for the government 
Mder temporary authorities which were 





renewed from time to time in order that 
the needs of the government in the 
World War II period and during the 
Korean conflict might be met. 

Late in the day January 18, cross- 
examination of Mr. Riss was begun by 
Stuart S. Ball, of Chicago, counsel for 
the Association of Western Railways. It 
continued through January 19. Judge 
John J. Sirica, presiding at the trial, was 
indisposed on January 20 and trial of 
the case was recessed until Monday, 
January 25. 

At one point on January 18, Judge 
Sirica told Robert Wright, who is as- 
sociated with A. Alvis Layne, Jr., as 
counsel for Riss & Co., that he might be 
seated during a colloquy with the bench, 
in view of the fact that the trial prom- 
ised to be a long one, a statement he had 
made earlier to the jury. 

A number of times on January 18 
and 19 the jury was instructed to retire 
to the jury room while the attorneys 
discussed with the judge various phases 
of procedure and the nature of testimony 
being offered. 

Counsel for Riss & Co. led Mr. Riss 
through a recital of the proceedings 
of Riss & Co. before the ICC in con- 
nection with temporary applications and 
in connection with the application which 
Riss filed for permanent rights to trans- 
port explosives, and a subsequent appeal 
to the Supreme Court of the United 
States. The court upheld a contention 
of Riss that it had not been accorded 
treatment to which it was entitled under 
the administrative procedure act because 
the examiner who had presided at hear- 
ings on an application for an extension 
of its carrier rights was not a “hearing 
examiner” qualified under section 11 of 
the procedure act. The decision, said 
Mr. Riss, “put us back in business.” 

One of the occasions on which the 
jury was sent out of the court room was 
when attorneys discussed with the judge 
an article in “Ties”, a company publi- 
cation or “house organ” of Southern 
Railway Co., in which an article on 
the transportation of explosives by high- 
way had been published. This was char- 
acterized as a “key” piece in the con- 
spiracy charge against the railroads. 
The discussion with Judge Sirica cen- 
tered on the type of evidence which 
might be received by a court of equity 
in a conspiracy case. Mr. Wright said 
he wanted the article in the hands of 
the jury because of “lurid” illustrations 
he said it contained. 


At the close of Mr. Riss’ direct tes- 
timony, Mr. Wright indicated that the 
witness would be recalled lated in con- 
nection with the claims for damages 
and in connection with rate matters. 

Mr. Ball went over the procedures of 
Riss & Co. before the Commission and in 
court and Mr. Riss denied that those 
proceedings had been for the purpose 
of delay in order that operations might 
be continued under the temporary rights. 
Mr. Ball went through the article in 
the Southern Railway magazine in great 
detail and said that Riss & Co. had not 
been mentioned. 


The attorney then questioned Mr. Riss 
concerning a deposition the witness had 
made before a notary in 1954 and made 
some comparisons of statements in the 
deposition and in Mr. Riss’ direct tes- 
timony Mr. Ball said, in answer to a 
question by Judge Sirica, that he was 
going over the statements, not “at the 
moment” to impeach Mr. Riss’ testi- 
mony, but to refresh the witness’s mem- 
ory. , 
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Much of the questioning had to do 
with Mr. Riss’ day-by-day duties as 
president of Riss & Co., whether or 
not he made certain decisions and the 
degree of familiarity he had with re- 
ports of accidents to vehicles in the Riss 
service. Mr. Ball also reviewed the so- 
called “provider plan” under which Riss 
& Co. had used owner-operators on a 
basis which gave Riss payment for the 
cost of maintaining an office and the 
cost of insurance, plus 5 per cent, the 
remainder of the revenue from cargo 
carried going to the tractor owners. Mr. 
Riss said that as the result of an ICC 
ruling that he must drop the provider 
plan, the company had worked out an- 
other method of operation which was 
accepted by the ICC. Mr. Riss said that 
Riss & Co. had never owned a great 
deal of equipment. 

Mr. Ball introduced a trip-lease used 
by Riss & Co., and in a series of ques- 
tions elicited statements to the effect 
that most of the operators used by Riss 
were not under trip leases. 

The attorney also referred to a decision 
of the Supreme Court in December, 1953, 
in which the high court affirmed a judg- 
ment of a federal district court dismiss- 
ing an action instituted by Riss & Co. 
to set aside ICC orders issued in 1952 re- 
quiring Riss to cease and desist from 
transporting dangerous explosives over 
routes beyond the scope of authority 
granted to Riss in MC-200, Sub. 60 TA. 
(T.W., Dec. 5, 1953, p. 29). 

Mr. Riss said that in making applica- 
tion for permanent rights the applica- 
tion had covered substantially the same 
rights as involved in the temporary 
rights cases. He added that in the lat- 
ter part of 1959 the company had given 
up some of the authorities applied for, 
saying that “we just couldn’t carry on 
with the fight any longer—out of money.” 

Mr. Ball also referred to a decision of 
the Commission in September, 1957, in 
which Riss & Co. was found in violation 
of ICC safety regulations and was or- 
dered to cease and desist therefrom 
(T.W., Sept. 28, 1957, p. 17). This refer- 
ence resulted in a discussion of whether 
or not the decision was properly a 
part of the trial as having nothing to do 
with what had happened in the period 
before 1954 to which the suit for dam- 
ages referred. 

At the end of the day on January 19, 
after some discussion as to whether or 
not Mr. Riss was the proper person to 
discuss the meaning of various ICC re- 
ports and orders, Judge Sirica said he 
would decide whether or not to allow in- 
terruption of Mr. Riss’s testimony in 
order to permit a lawyer employed in 
the office of Riss & Co. to testify as an 
expert on such matters and on the mean- 
ing of the 1957 report and order. 


TO 


Motor Act Prosecutions 


b> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Michigan eastern district, southern 
division, at Detroit. On January 12, 
United Trucking Service, Inc., of De- 
troit, Mich., was fined $1,650 (payment 
required), following its entry of a plea 
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of guilty to an information charging it 
with failing to remit COD fonds to ship- 
pers within 10 days from the date of 
collection from consignees. 


Utah district, at Salt Lake City. On 
January 13, Hilton P. Nielsen, doing 
business as Pacific Transportation Co., 
of Sandy, Utah, was fined $1,000 (pay- 
ment of $200 required, remainder sus- 
pended, and defendant placed on one 
year’s probation), following entry of his 
plea of guilty to an information charg- 
ing him with transporting property in 
interstate commerce without proper au- 
thority. 


Texas southern district, Houston divi- 
sion, at Houston. On January 8, James 
Robert Poe, of Hillsboro, Tex., and Thel- 
ma Freeman, doing business as Trans- 
portation Procurement Service, of Hous- 
ton, Tex., were each fined $200 (payment 
required), following entry of their pleas 
of guilty to an information charging Mr. 
Poe with engaging in the operations of 
a contract carrier in violation of section 
209(a), and charging Thelma Freeman 
with aiding and abetting the unlawful 
operations. 


Texas southern district, Houston divi- 
sion, at Houston. On January 8, Hous- 
ton Lubricating Co., Inc., of Houston, 
Tex., and Thelma Freeman, doing busi- 
ness as Transportation Procurement 
Service, also of Houston, each were fined 
$200 (payment required), following entry 
of their pleas of guilty to an information 
charging the company with engaging in 
operations as a contract carrier, in vio- 
lation of section 209(a), and charging 
Thelma Freeman with aiding and 
abetting the unlawful operations. 


Fines for Safety Violations 
Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


T. C. & W. Truck Line, Inc., of Hous- 
ton, Tex., on January 11, on plea of 
guilty, $1,000 (payment required), Texas 
southern district, Houston division, at 
Houston; Danville Trucking Co., Dan- 
ville, Ky., on January 11, on plea of 
guilty, $250 (payment required and de- 
fendant placed on three years’ proba- 
tion), Kentucky eastern district, at Lex- 
ington; Robert J. Hendricks, of Portland, 
Me., on January 12, on plea of guilty, 
$500 (payment required), Maine districf, 
southern division, at Portland; M. I. 
O’Boyle & Son, Inc., doing business as 
O’Boyle Tank Lines, of Washington, D.C., 
on January 15, on plea of guilty, $1,500 
(payment required), Maryland district, 
at Baltimore. 


Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 
> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States Court of Appeals, Second 
Circuit 


Action against a steamship company 
for damage to a cargo of 1,000 cases of 


plums shipped at Brooklyn, N.Y., and 

ed at La Guaira, Venezuela, in 
September 1953. From a judgment of 
the United States district court for the 
southern district of New York, Leibell, 
J—., 175 F.Supp. 771, holding the defend- 
ant liable, the defendant steamship com- 
pany appealed. The United States Court 
of Appeals, Hand, circuit judge, held 
that the evidence justified a denial of 
recovery on the ground that the ship- 
per did not prove that the defendant 
failed to perform its contract and that 
charts purporting to record the tempera- 
ture in the “reefer” of the steamship 
were admissible. 


Judgment reversed and complaint dis- 
missed. . 


In action against. steamship company 
for damage to a cargo of plums ship- 
ped under bills of ladings providing “re- 
frigerated storage 35/40” and “refriger- 
ated cargo to be carried in refrigerating 
compartment in which air temperature 
is to be maintained between about 35 de- 
grees and 41 degrees Fahrenheit” evi- 
dence justified denial of recovery on the 
ground that the defendant carried its 
burden of proof. Carriage of goods by 
the sea act, sec. 4(2) (q), 46 US.C.A. 
sec. 1304(2) (q). 


In action against the steamship com- 
pany for damage to a cargo of plums 
shipped under bills of lading requiring 
refrigerated stowage and cargo, charts 
purporting to record the temperature in 
the “reefer” every two hours between the 
dates involved were admissible under the 
statute where the practice was for some- 
one of the ship’s company to look at a 
thermometer placed in the ceiling of the 
“reefer” and to record the readings upon 
pieces of paper which he then delivered 
to certain officer; reliability of the 
charts not being affected by the fact 
that the entries were made at different 
times. 28 U.S.C.A. sec. 1732. 


The appellate court was in as good 
a position as the trial judge to decide 
the dependability of a part of the record 
that was all by deposition. (Manhattan 
Fruit Exp. Corp. v. Royal Netherlands 
S.S. Co., 271 F.2d 607). 


Loss and Damage Decisions 


Traffic Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


St. Louis Court of Appeals, Missouri 


Shipper brought action against carrier 
for damage to table lamps during ship- 


ment. The Magistrate Court of the 
County of St. Louis rendered judgment 
for shipper, and carrier appealed. The 
Circuit Court, St. Louis County, Michael 
J. Carroll, J., entered judgment for the 
shipper, and the carrier appealed. The 
Court of Appeals, Doerner, C., held that 
evidence was insufficient to sustain 
shipper’s burden of proving that lamps 
were in undamaged condition when de- 
livered to carrier and in a damaged 
condition when carrier returned them. 


TRAFFIC Wo 


Judgment reversed, and cause re 
manded for a new trial. 


If action by shipper against carrier fp 
damage to table lamps during shipment 
was filed within nine months after d 
livery of shipment, then requirement "i 
receipt issued by carrier that as co ' 
dition precedent to recovery, claims m 
be made by shipper in writing to carr 
within nine months after delivery, v 
satisfied, since filing of action was suff- 
cient compliance with requirement fF 
filing of claim. 3 


Purpose of requiring shipper to f 
claim with carrier within specified t 
is to afford carrier opportunity to 
vestigate merits of claim while facts ¢ 
fresh and information is readily obta 
able, and purpose is not to allow ca 
to escape liability, but only to facili 
prompt investigation. 


Stipulation for filing of claim 
shipper with carrier within specifi 
time is to be construed liberally in fa 
of shipper. 


Where claim of shipper against ca 
for damage to table lamps during s 
ment was signed by shipper’s wife, 
in body of claim the claimant 
stated to be certain company for 
shipper, wife would be deemed to h 
been acting as agent of shipper in ex- 
ecution and filing of claim, and th 
was sufficient compliance by ship 
with carrier’s receipt providing that 
condition precedent to recovery, cla 
must be made in writing within uit 
months after delivery. 


In action by shipper against carrier fe 
damage to table lamps during shipm 
evidence sustained trial court’s findiz 
that shipper was the owner of the lan 
and thus entitled to maintain the act 
though in some portions of testimony@ 
shipper’s wife she testified that she p 
chased the lamps, where bill of sale 
lamps named shipper as buyer. 


In action by shipper against carte 
for damage to table lamps during sii 
ment, evidence, which made a p 
facie case for breach of carrier’s ca 
tractual duty to transport and delf 
the lamps, that is, that lamps were in 
undamaged condition when delivered 
shipper to carrier, and in damaged a 
dition when returned by carrier to sk 
per, was sufficient to make out a p 
facie case against carrier for breach 4 
duty as a warehouseman, since presum 
tion of negligence arose against the ¢ 
rier as warehouseman from mere fact 
injury, and burden of going forv 
with evidence then shifted to carrier 
warehouseman to rebut inference th 
damage occurred as result of negligen 


In action by shipper against ca 
for damage to table lamps during shi 
ment, it was incumbent on shipper 
prove that lamps were in an und 
aged condition when delivered to caf 
and in a damaged condition when ¢ 
rier returned them. 


In action by shipper against ca 
for damage to table lamps during sh 
ment, evidence was insufficient to 
tain shipper’s burden of proving 
lamps were in undamaged condif 
when delivered to carrier and in a d@ 
aged condition when carrier retuf 
them. (Robinson v. Railway Exp 
Agency, Inc., 329 S.W.2d 242). 
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